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Nation’s| 
Business 


National Bodies Must 
pion Taxpayer 

sATIONAL organizations such as 
Nine Canadian Chamber of Com- 
and the Canadian Manufac- 
ores Association have an import- 
+ tgsk in making their submissions 
> Rowell Commission in Ottawa 
mnooth. It wil be their duty and 
epportunity to present the viewpoint 

of business and the taxpayer. 
Briefs already presented are dis- 
appointing to the taxpayer. They 
t he may be the forgotten 
man of the enquiry. 
ver must receive first considera- 
tion, for it is he who pays the cost 
of government. Acceptance of pres- 
ent proposals can only mean sharply 
“wer taxation since Ottawa is 
being asked to assume additional ex- 
.gitures while the provinces in- 
‘end to increase expenses in other 


a burden of taxation in this 
equntry has all but reached a break- 
ing point. Business and national 

gnizations must bring this to the 
giention of the Commission .and 

int out the effects of heavy taxa- 
governments must also be empha- 
gzei. The Manitoba and Saskatche- 
wan briefs minimized benefits that 
would accrue from the merging of 
yatious services. The opinion was 
expressed that savings would be 
gmall. Even if that were true, small 
gvings in the cost of government 
gould not be overlooked. Unless 
every possible saving is made, then 
gn increase in taxation will be un- 
avoidable. 

” » . e 
USINESSMEN and business or- 
ganizations have repeatedly 

charged that Canada is oOver-gov- 
ened, that governments have been 

extravagant and that there is a 
great deal of unnecessary overlap- 
ping of services and duplication. 
Through the Rowell Commission 
they now have the opportunity to 
prove their charges. They must put 
up a strong case on behalf of the 
taxpayer. 

Generalizations as to the burden 
of taxation and the cost of govern- 
ment will not be sufficient. Concrete 
examples must be given and defin- 
ite proposals made. 

a o ” 

Vacillating 
Leadership in U. S. 

HOUGH President Roosevelt 

contented himself with what 
might be termed “New Deal gener- 
alities” in his address to Congress 
this week, security markets have so 
far placed a favorablé interprétation 
on his remarks. Presumably the 
side-stepping phraseology of the 
U.S. Chief Executive came as wel- 
come relief after the rabid castiga- 
tions of Messrs. Ickes and Jackson 
that had poisoned the Washington 
stmosphere for the past few weeks. 

The major threat in Mr. Roose- 
velt's remarks was directed against 
businessmen who; 

‘Fail to note the trend of the 
times and continue to use the ma- 
chinery of economics and prac- 
tices of finance as outworn as the 
cotton spindle of 1870.” 

He gave assurance of government 
¢0-Operation as long as 

“The component parts of busi- 
ness abandon practices which do 
not belong to this day and age and 
adopt price 'and production poli- 
cies appropriate to the times.” 


Au this sounds very fine. But in 
practice Mr. Roosevelt and his 
New Deal Associates make no effort 
to distinguish between constructive 
business leaders and “malefactors.” 
And as for abandoning “business 
practices that do not belong to this 
day and age,” very conflicting defi- 
nitions of what these are come from 
the New Dealers. Not even the 
President can be counted upon not 
to attack tomorrow what he is press- 
ing for vigorously today. 
Peering behind the veil of the fic- 
tion that Mr. Roosevelt is a strong, 
purposeful man, there can be seen, 
in he events of the past few weeks, 
the Simple truth that at the moment 
tis left wing advisers are apparently 
influencing him more than the mod- 
traie, constructive group who almost 
succeeded in making him see the 
ght of day in October and Novem- 
ber last. Harried and pressed by his 
“Sociates of both the right and left, 
be is himself indecisive in action, 
piling in policy and confused 
4 ULlerance, 
e . - 
Place of W heat 
In U. K. War Plans 
Pp MAY be taken for granted that 
‘te British Government has made 
‘+ with Canada for a wheat 
to be exercised at its 
ae The story published in 
ae ‘ast week is no doubt based 
—— sludy that is in progress in 
oa of the problem of war-time 
a ‘Supply. In the course of that 
“Sy scores of plans, practicable 


@*“ impracticable, must be coming 


Under review, 


“ere are two phases to such a 


B0blem One relates to the possi- 


dlity 4} s45 j 
'y of the British Isles being re- 


duc . : 
m “ed to a state of siege by the in- 


*Tuption of ocean communications 
se @ war. Military experts may 
= Gecided that such a contin- 
““Y is possible. In that event 


Bun, as » 
© large scale hoarding of food 


. Materials may have to be under- 

*s. Such supplies would have to 
hip nndered inviolate, to be called 

’ use only in the hour of bitter 
song When imports were no longer 
,, -€. On that problem Canada 
n a position to offer ad- 


& hardly i 

Vice, 

The other aspect is that Canada, 
ued on page 2, col, 3) 


Yet the tax- | 


May Postpone 
Bond Interest 


Not in a Position to Pay in 
Cash on Coupon Due 
April 1 


OFFER IS SCOUTED 


From Our Own Cerrespondent 
MONTREAL. — No decision has 
been reached as yet as to what steps 
will be taken by Beauharnois Power 
Corp. to meet interest on its 5% col- 
lateral trust bonds, due at the be- 
ginning of next April. 

When the reorganization was car- 
ried out in 1932 it was agreed by the 
bondholders to defer interest pay- 
ments until Oct. 1, 1937, after which 
charges would accrue and the first 
payment fall due on April 1, 1938. 

Re-establishment of contractual 
relations between the operating com- 
pany and Ontario Hydro will restore 
Beauharnois earning power, but 
not in time to provide sufficient in- 
come to pay interest three months 


hence. 
_No Cash to Pay 

The Financial Post understands 
that it is not the intention of the 
company to borrow money from the 
banks to provide for the April 1 in- 
terest on the collateral trust bonds. 

There have been rumors that while 
no cash will be paid out, Montreal 
Light, Heat and Power Cons., which 
controls Beauharnois, will come for- 
ward with an offer providing for an 
exchange of securities which will 
give it complete control of the enter- 
prise. 

Along these lines it is said that 
Montreal Power would offer hold- 
ers of Beauharnois coMateral trust 
bonds either its own collateral trust 
bonds or notes, carrying a lower 
coupon rate. 

This is unlikely for the reason that 
under the now famous Quebec Bill 
No. 5, the company cannot issue any 
more collateral bonds or notes. 


It is further understood that Mont- | _ 


real Power is not interested in in- 
creasing its own outstanding com- 
mon stock, so that an exchange of 
the Beauharnois collateral bonds for 
Montreal Power common is ruled 


out. 
Will Seek Delay 
Indications at the moment are that 
Beauharnois will ask its bondholders 
for a deferment of interest until such 
time as income from the Ontario 
Hydro. permits payment, 


So far the protective committee 


for the collateral trust bondholé 

of B ! = nsidered 

the matter off » whe reason for 
this ig that Beauharnois has not yet 

| received the contract from Ontario 
Hydro. However it is expected the 
contract will be signed and delivered 
by the end of this week after which 
the committee will undertake to pre- 
pare its report to the bondholders, 

Paid 5% in 1937 

Meanwhile there are other devel- 
opments which have a direct and 
indirect bearing on the fortunes of 
Beauharnois bondholders. During 
the past year Beauharnois Light, 
Heat and Power Co. paid 5% on its 
5%% bonds, practically all of which 
are now held by Montreal Power. It 
will be yecalled that the latter secur- 
ed these bonds in exchange for its 
own 3%% bonds. 

The fact that Beauharnois was able 
to pay 5% on the mortgage bonds 
last year indicates a greater earn- 
ing power than had been previously 
estimated. Such a payment would 
require net revenues of just under 
$1.7 million, compared with $1.1 re- 
ported in 1936. 

With Beauharnois so close to earn- 
ing full interest on the first mort- 
gage bonds, it will not take long to 

(Continued on page 2, col. 5) 


Argosy Delisted 
At Own Request 


Operating Difficulties 
Make It Unable to Meet 
Obligations 


Argosy Gold Mines, which took 
over Casey Summit Gold Mines in 
the Patricia district of Ontario, has 
requested the Toronto Stock Ex- 
change to remove the stock from 
trading, and the sto¢k was delisted 
on January 5. 

It has been known for some time 
that Argosy was having operating 
difficulties, and in an official state- 
ment released by the company, these 
difficulties, centring on lack of 
power, are blamed for the decision 
to stop trading. 

The company states that it is at 
present unable to meet the demands 
of creditors, and is making them a 
proposal under the Companies Credi- 
tors Arrangement Act. In the mean- 
time it is felt by officials that no 
further trading should take place in 
the company’s stock. 


Below the 


For the first time since 1931 Can- 
ada is entering a winter with its 
relief roll below the million mark 
according to the annual year- 
end survey of the Canadian Wel- 
fare Council, 

The Council's survey suggests 
that early last month 900,000 per- 
sons (men, women and children) 
including those in drought areas 
were in receipt of aid to which the 
Dominion contributed. This com-. 


pares with 1,043,000 in November ° 


and 1,118,552 in Bec., 1936. 
Allowing for 200,000 in the 
drought areas in Dec., 1937, com- 
pared with between 110,000 and 
125,000 in the same areas in 1936, 
the council concludes that be- 
tween 200,000 and 225,000 fewer 
persons are dependent on public 
funds for material assistance this 
year. 

The council draws attention to 
three striking facts: in Canada’s 
present relief and employment 
outlook. 

1. There is a heavy recurrence 
of winter dependency in Canada 
that engulfs annually 300,000 to 
400,000, individuals in seasonal 
needs and dependence on public 


One-Million 


mark 


aid; that involves dissipation of 
savings for thousands of others; 
and affects probably not less than 
150,000 w . 

2. That costs in unem- 
ployment and agricultural aid and 
works will probably not be less 
than $50 millions this year, and 
provincial and outlay 
perhaps $35 millions, a reduction 
oa. 1936-7, but a substantial out- 

y. ! 

3. That our working population, 
especially our wage working 
group, is not static but growing 
and at an average rate of 75,000 
new workers annually, 55,000 as 
wage workers, 20,000 as workers 
“on their own.” So, states the coun- 
cil, “merely to ‘break even’ in oc- 
cupational demand, Canadian 
work opportunity would have had 
to develop, ordinarily, 75,000 new 
net openings annually in each of 
the six years since 1931.” : 

The council also urges the need 
of proper comparable accurate sta- 
tistics in dealing with unemploy- 
ment and agricultural need and de- 
plores the lack of a “to ted 
system” or of detailed, compara- 
tive reports that can be reconciled 
and used. 


Dosco and Scotia Deal - 


Still in Early Stages 


C. P. R. to Buy 
New Equipment 


Canadian Pacific Railway is 
understood to be calling for ten- 
ders on new equpiment to cost 
approximately $10 millions. Actual 
details and specifications are not 
yet available but will be released 
along with the official call for 
tenders. 

This follows calling for tenders 
by the Canadian National recently 
on a large amount of equipment 
and assures considerable business 
for Canadian equipment com- 
panies. 


B.C. Power Co. 


’ 


Commercial and Domesti 
» Business Continues to 
Improve 


From Our Own Correspondent 

VANCOUVER.—Expectations are 
that British; Columbia Power Corp. 
will more than earn the current 
dividend rate of $2 a share on its 
class A stock in the present fiscal 
year. In the six months ended Dec. 
31 earnings covered dividend re- 
quirements by a narrow margin. 

In the year ended June 30, 1937, 
earnings on the class A_ stock 
amounted to $1.77 a share and divi- 
dends of $1.70 a share were paid. 
With the payment due Oct. 15 last, 
however, the dividend rate was 
boosted to $2 a share per annum. 
Detailed figures for the first half of 
the fiscal year are not yet available 
but in the five months ended Nov. 
30 net earnings available for the 
class A stock amounted to $863,594, 
an increase of $39,860 over the 
corresponding period of 1936. As 
there are one million shares of class 
A stock outstanding profits for the 
first five months were equivalent to 
86 cents a share. 

Recently, industrial demand for 
power has shown some reduction, 
partly as a result of the recession in 
lumber business, but this has been 
more than offset by increased com- 
mercial. and domestic demand. 
Street railway passenger business 
continues to record improvement. 

The company’s. street railway 
franchise in Victoria expires next 
year. No arrangement has been 
made in regard to renewal of same 
and it is expected by that the rail- 
way will be replaced by bus service. 


Fortune: 
Or a Problem 


Are you going to leave your heirs 
your fortune or just an embarrass- 
ing problem? 

Ontario’s Premier, Mitchell F. 
Hepburn, is checking on scores of 
succession duty settlements made 
by previous administrations. 

The Financial Post next week 
will tell how the succession duty 
hunt works, what heirs can expect, 
how to meet the situation. 
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No Plan Expected Just 
Now — Still Talk on 
Broad Lines 


From Our Own Correspondent 
MONTREAL.—No definite plan 
for the absorption of Nova Scotia 
Steel and Coal Corp. by Dominion 
Steel and Coal Corp. is likely to be 
forthcoming in the near future. 
Negotiations have been going on 
between representatives of: Dosco 
and the first mortgage and deben- 
ture holders of Nova Scotia Steel. 
That is admitted, as also the fact 
that certain broad principles have 
been agreed upon. However, nego- 
tiations are still at a point where no 
announcement can be made, nor is 
there assurance that the present 
discussions will eventually lead to 
adoption of a plan. 
One report current is that Nova 
Scotia’ Steel first mortgages will 
remain outstanding, but at a rth 


B 

There is no predicti 
will be given the preferred. All 
Scotia Steel’s common is held by 
Dosco. 4 

May Indicate Set-up 

This report is not confirmed in 
official quarters, but is of interest as 
indicating the possible line-up when 
the two parties eventually get 
together. 

It is recognized that the first 
mortgage bonds, of which there are 
less than $4.4 millions outstanding, 
are well protected in regard to 
equity. On the other hand, the 
earning power of the company is far 
from satisfactory; in fact, the aver- 
age of income over the last three or 
four years has been less than inter- 
est requirements before deprecia- 
tion. This lack of earnings, no doubt, 
will be a factor in arriving at the 
treatment for the first mortgage 
bondholders. Hence, the credence 

iven to the report that Dosco might 

e willing to guarantee principal 
and interest, provided the coupon 
rate was lowered. . 


Room For Bargaining 

The position of the 6% perpetual 
mortgage debenture stock—$4,978,- 
500 outstanding—is not so encourag- 
ing. While there is a book equity 
back of this stock several times the 
par value of the security, still the 
realizable value of the assets is 
questionable. Added to this the fact 
that Scotia Steel is without adequate 
earning power makes the value of 
the stock in any deal with Dosco 
somewhat uncertain. 

It may be that Dosco might be 
willing to go as high as three shares 
of its class B stock in exchange for 
each $100 par value of debenture, 
but this would mean distribution of 
around 150,000 shares, which might 
be a larger share of the equity than 
Dosco is willing to give up. 

There is only $1 million of the 8% 
cumulative preferred outstanding, a 
fair proportion of which is under- 
stood to be owned by Dosco, in 
addition to all the common stock. 

Market Reflects Reports 

While the negotiations with Dosco 
still are in the tentative stage, the 
market is sensitive to all reports and 
the value of the mortgage bonds, 
debenture stock and preferred has 
moved up sharply in recent weeks. 

The first mortgage bonds are cur- 
rently bid at better than 74, an 
advance of 24 points in the past 
month. The debentures are now bid 


CPR. Equi 
In Soo Line 
Now at Stake 


Bankruptcy Proceedings 
to Determine Future of 
Guarantees 


HEARING JAN. 29 


From Our Own Correspondent 

MONTREAL.— Minneapolis, St. 
Paul and Sault Ste. Marie Railroad 
—controlled by the Canadian Pacific 
Railway—has filed a voluntary peti- 
tion of bankruptcy in the Federal 
Court at Minneapolis. 

Federal Judge G. H. Nordbye has 
scheduled the hearing for January 
29, when trustees will be appointed. 

Reasons For Action 

Greatly reduced earnings, in- 
creased taxes, labor and other costs 
and heavy bond maturities in 1938, 
including a $70 million issue in July, 
have forced the 3,300-mile road into 
bankruptcy, C. T. Jaffray; chairman 
of the board, said. 

. Operation of the Soo Line and its 
subsidiaries will be continued with- 
out change, Jaffray said. The pro- 
ceedings will not affect the subsidi- 
ariés, since one, the Wisconsin Cen- 
tral Railway, is in receivership and 
two others, Duluth South Shore and 
Atlantic and Mineral Range Rail- 
ways, are in bankruptcy. 

Important to C. P. R. 

This action by the Soo Line is of 
first-rate importance to the Cana- 
dian Pacific, not only in respect to 
its investment in the company, »ut 
also in regard to its guarantee of 
some of the American company’s 
bonds. 

At the end of last year the C. P. R. 
held among its investments the 
following Soo Line securities: $3,- 
993,000 of 4% ist consolidated mort- 
gage bond, which under other 
circumstances would have matured 
on July 1 next; $7,000,000 of pre- 
ferred stock and $12,723,500 of com- 
mon stock. .The latter holdings gave 
the C, P. R. control, which it acquired 
originally in 1888. 

Guarantee of Interest 

During the course of the years the 
C. P. R. undertook to guarantee cer- 
tain of the Soo Line’s ranking 
obligations. ,The following securities 
‘are guaranteed as to interest: 
Outstanding 


4% $56,863,000 
5% 


Rey 1938 

ma ; v6 

First consol. mtge. 
J sepa ee 


"Includes $12,500,000 pledged as oe 
lateral for notes. 
Once Good Investment 

In the early days this investment 
of the C. P. R. proved highly profit- 
able, The Soo Line, with its more 
than 3,300 miles of railway, has lines 
to Winnipeg, North Portal, N.D., and 
Sault Ste. Marie, Mich., with a large 
number of main tracks and branches 
in Minnesota, North Dakota, north- 
west Wisconsin and upper Michigan. 

The Soo Line was‘ a valuable 
feeder for the C. P, R., but in recent 
years a relatively smaller tonnage 
has been moving west to inter- 
connect with the C. P, R.’s western 
lines. At the same time it has been 
an important source of passenger 
traffic. 

Financially the company did well 
by the C. P. R. in the early days. 
From 1903 to 1921 the Soo paid 
regular dividends on its 7% pre- 
ferred stock. Special dividends were 

{Continued on page 3) 


Textile Mills 
Slowing Down 


Dominion Textile and 
Other Firms Ease Off — 
Watch Trend 


From Our Own Correspondent 

MONTREAL.—Cumulation of in- 
ventories, combined with the lower 

has caused an easing up in 
the output of the textile companies. 
Indications are that the primary cot- 
ton textile producers will operate on 
a reduced scale during the first quar- 
ter of the néw year. 

The three Montreal mills of Do- 
minion Textile Co. and that at Mont- 
morency, were shut down the day 
before Christmas and reopened at 
the new year on a short time basis. 
The company’s plants at Sherbrooke 
and Magog are currently operating 
on a four-day week, w 


Seen in Premiums 


On Car 


Sweezey Quits 
_ Lake Sulphite 


From Our Own Correspondent 

MONTREAL. — John Stadler, 
Montreal, has been elected presi- 
dent of Lake Sulphite Pulp Co., 
succeeding R. O. Sweezey, who has 
resigned. Mr. Stadler was former- 
ly vice-president of the company. 
It is understood that further 
changes in officials are coming. 

An official‘announcement of the 
changes and an outline of financial 
position will be made next week 
by the company. 


WageTroubles 
Face Twin City 


Arbitration Results May 
be Serious — Earnings 
Down 20% from 1936 

Twin City Rapid Transit Co., oper- 


ating in St. Paul and Minneapolis, 
will face a critical situation early in 


1938 when employees’ demands for. 


further wage increases come up for 
arbitration. 

From negotiations which have 
been under way since November, it 
is indicated that substantial increases 
are being asked. It is estimated 
that if the proposed increase is 
granted through arbitration, present 
rate *of income is only sufficient to 
cover revised costs plus bond inter- 
est, leaving little or nothing avail- 
able for the preferred and common 
stocks. 


. Earnings Continue to Drop 


Influenced by higher labor costs 
and increased taxes, earnings for the 
first nine months of 1937 were lower, 
and have continued to decline in the 
last quarter. The company will fin- 
ish the year with net income down 
more than 20% from 1936, although 
interest requirements are still being 


+ 


wage rate. er 
Net income for the month of No- 
vember, after all charges but before 
provision for surtax on undistributed 
profits, amounted to $36,488, repre- 
senting a 54.2% decrease from the 
$79,708 shown for November, 1936. 
December figures will also show 
a decrease from the same month of 
1936. Weather conditions have an 
important influence on earnings dur- 
ing the winter months and this win- 
ter has been milder than a year ago. 


Dividends Delayed 


The combination of labor and tax 
problems and lower earnings, 
coupled with the ever-present threat 
of a special public utility tax on the 
company, make it unlikely that 
further payments on preferred divi- 
dend arrears will be considered 
until some of these problems are 
satisfactorily settled. Last payment 
on preferred arrears was $7 per 
share on July 15, 1937, leaving 
arrears of $17.50 per share as at that 
date. 


Increased Costs in 1937 


Wages and taxes were the chief 
contributors to higher costs in the 
first 11 months of 1937. 

As a result of wage agreements 
reached late in 1936, labor costs in 
1937 have averaged four cents an 
hour higher than in the previous 
year. Taxes assignable to opera- 
tions rose sharply to $1,017,320 from 
$924,236, for the 11 months period. 


Some Savings Effected 


Due to the company’s policy of 
purchasing its bonds in the open 
market, interest requirements on 
funded debt have been substantially 
reduced. For 11 months ended Nov. 
30, 1937, these charges were $875,321 
compared with $1,021,099 for the cor- 
responding period .of 1936. The 
company at present holds a substan- 
tial amount of bonds in excess of 
sinking fund requirements, and 
these have been bought in at an 
average of about 75 cents on the 


o a 


Some saving was also effected 
during 1937 through a new contract 
providing for delivery of ele¢tric 
power at a lower rate. The actual 
amount saved has not been stated. 


Insurance 


General Advance Expect- 


ed to Result Froni Meet- 
ing of Underwriters 


CLAIMS MOUNTING 


Eleven per cent increase in auto- 
mobile insurance rates is expected 
to be the result of a meeting of the 
automobile section of the Canadian 
Underwriters Association in Toronto 
this week. 

The increases will be spotted ac- 
cording to territories and coverages 
where losses have been too high 
for sound underwriting. While rates 
in some districts may not go up so 
sharply, they will go over the 11% 
in other localities, 

The increase would be agreed to 
only by the tariff companies’ mem- 
bers of the C.U.A., but it is under- 
stood that the non-tariff companies 
will be only too glad to follow in 
raising rates. « 

As pointed out in The Financial 
Post five weeks ago in predicting a 
rate increase, insurance was being 
sold in some districts at a figure 
dangerously low for the companies. 
A 5% increase in April, 1937, was at 
the time held to be just a drop in 
the bucket so far as halting insur- 
ance company losses on auto busi- 
ness, 

Statistical Survey 

A statistical survey by C. H. Fred- 
rickson of the Canadian Under- 
writers Association recently showed 
a general increase of 20% in public 
liability rates and 10% on property 
damage justified by underwriting 
experience, 

Claims mounted sharply during 
the present decade and although 
1937 experience for the Dominion 
has not yet .been computed it is 
feared that it will, reveal a much 
more Serious situation than ever 
before. 

Fire and ‘theft coverage rates in 
nearly every insurance area are 
found adequate. Prince Edward Is- 
land is the exception where an in- 
crease of 172% is indicated by 
experience. In Ontario - is claimed 


34% and 14% respectively, z 

Pull collision coverage is declared 
generally too‘cheap at present levels. 
The Fredrickson study shcws up- 
ward revision of 26% in Ontario 
merited, 20% in Manitoba, 79% in 
Saskatchewan, and 37% in Alberta. 

Full adjustment of rates in every 
territory in each type of coverage 
is not likely to be attempted and, 
because of the extremely keen com- 
petition between tariff and non- 
tariff companies, it is not surprising 
that the ex increase is not so 
sharp as the survey indicates is 
justified. 


Lake St. John’ 


Makes Payments 


Pref. Dividend of 6%. Will 
Benefit St. Lawrence 
Paper 


Lake St. John Power & Paper Co. 
directors have adopted resolutions 
providing for a 5% interest payment 
on the mortgage debentures and for 
a dividend of 6% on the preferred 
stock. Both payments are charge- 
able against 1937 earnings. 

Interest payment on the deben- 
tures will be made April 1, 1938, 
covering interest for the 1937 calen- 
dar year. Last payment on this 
issue, which was the initial payment, 
was made on April 1, 1937, covering 
the period from July 1 to Dec. 31, 
1936. 

Benefits St, Lawrence Paper 

Dividend of 6% on the preferred 
‘will be paid May 1, 1938. All the 
preferred is owned by St. Lawrence 
Paper Mills Co., which will accord- 
ingly receive a payment of $108,000. 
As previously stated in The Finan- 
cial Post, earnings of Lake St. John 
Power & Paper Co, for 1937 are ex- 
pected io be substantially better 
than in 1936, leaving a balance of 
around $1 per share earned on the 
common, St. Lawrence Paper Mills 
holds 51,469 Lake St, John common 
shares, and 24,811 shares are held by 
St. Lawrence Corp., Ltd. 


C..N.R. $50 Millions Issue 
Will Repay Govt. Advances 


Books will open Monday morning, 
milli 


able at the railway company’s.option 
as a whole only on or after Dec. 15, 
1945. They will be offered at 97 to 
yield approximately 329%. Princi- 
pal and interest are payable at any 
branch of the Canadian Bank of 
Commerce in Canada, with the ex- 
ception of Yukon Territory. This 
portion of the issue will have the 
same terms as the $20,500,000 issue 
sold in Dec., 1934. 

The market for high-grad 
ernment bonds has been 
recent weeks,, and it is 
issue is well timed, and 
received. 


Previous Canadi 


.| ways offering dated Feb. 1, 1937, con- 


sisted of $15.5 millions 7-year 24% 
bonds, offered at 99.125 and accrued 


2.39%; and $20 


of 
| 3% bonds, offered at 99.50, which 


gave a yield of approximately 
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South African Rail Order 4 


for Algoma Regarded 
as Significant — 


CARTEL RULES PRICES 


From Our Own Correspondent 

MONTREAL.—South African Gov- 
ernment Railway’s action in placing 
a 40,000-ton steel rail order with 
Algoma Steel Corp. is regarded in 
export circles as a move to make 
itself less dependent upon members — 
of the European iron and steel © 
carte: 


~ 


e ; 
South Africa has up until now — 


been a consistent buyer of rails 
from Dominion Steel & Ccal Corp, 
which, it is understood, is a member 
of the cartel in so far as export busi- 
ness is concerned. : 


there is no direct evidence that — 


Algoma, which is not a member of 
the cartel, undercut the ruling price 
for steel r 
Africa. It is' thought that the busi- 
ness was placed with Algoma in a 
desire by the South African Govern- 
ment Railways to develop other 
sources of supply. 

Cartel’s Activities Important ‘ 
The activities of the iron and steel 
cartel, which is little known in this 
country but a power in the Euro- 

pean and export field, are becom 

of importance to the iron and stee 
industry on this side of the Atlantic, 
This importance is growing because 
of the sharp curtailment in the 
domestic business of the United 
States mills which have been cast- 
ing an eye on the export markets 
with a view to building up their 
tonnage. ‘ 

Canadian mills are not as badly 
off as the American plants and, 
moreover, are less concerned about 
the export trade, On the other hand, 
Dosco, and now Algoma, have de- 
veloped a substantial export trade 
in primary iron and steel products 
and in finished products such as 
rails. In addition a numbér of the 
smaller iron and steel fabricators 
have built up export connections of 
some importance. 

In the event that the American 
mills do not secure a larger measure 
of domestic business, it is possible 
that they may enter the export mar- 
ket on a larger scale, which would 

interfere. with the .policies 
’ rT cartel, but’ 
i , have an affect on 
operations in this country. 

That uneasiness exists over the 
American situation in international 
iron and steel circles is apparent 
from. the action taken by the Euro- 
pean cartel about three weeks ago. 

Form Powerful Group 

It is important to understand the 
power and influence of this cartel, 
In its present form the European 
cartel dates from 1933 when the iron 
and steel industries of Belgium, 
France, Germany and Luxembourg 
banded together for the maintenance 
of price and the division of both the 
European and export markets. 

During 1934 and 1935, Austria, 
Hungary, Czéchoslovakia, Poland 
and Great Britain joined the cartel, 
while an arrangement also was en- 
tered into with South African pro- 
ducers. 

The entry of Great Britain into 
the cartel was an outstanding event. 
In August, 1935, a 5-year agreement 
was made between the cartel and 
the British Iron and Steel Federa- 
tion, providing for the stabilization 
of exports at the 1934 percentum of 
total output and also stipulated the 
amount of permissible sales in Great 
Britain by other cartel members, 

In 1936 an attempt was made to 
bring the United States producers 
in the cartel, but this failed. 

The strength of this cartel is ap- 
parent, representing as,it does prac- 
tically every major iron and steel 
producing country in Europe. 

Meet New Competition 

At last month’s meeting, held in 
Dusseldorf, attended by representa- 
tives of the United States iron and 
steel , one outcome was re- 
duetion of the European price of 
some highly specialized plate and. 
sheet-iron products in order to 
meet American competition and dis. 
courage additional American con- 
cerns from entering the export 
market.. 

For the great majority of products 
in which Europeans still are under- 
selling Americans, the European 
prices remained unchanged. 

While no official statement was 
issued, it is reported that repre- 
sentatives of the larger part of the 
American iron and steel industry 
hitherto in the export market 
agreed to march parallel with the : 
European cartel respecting prices, 
but made no agreement r 
division of the market for export. 

A closer agreement by the Ameri- 
can concerns was ible with- 
out coming into conflict with the 
Sherman and Clayton anti-trust 
legislation in the United States. 
in effect, the co-operation off 
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is, still a’ distinct possibility, but the 
cartel is reported as hoping that an 
in American domestic con- 
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Christy's Hats 


And justly so because these hats are 
acclaimed by better dressed men the 
world over, The MEN’S SHOP features 
Christy’s in its particularly fine selec- 
tion of distinctive hats. Here are three of 
Christy’s lines in sizes 6% to 7%. 


Snap Brims in grey, green or brown 
$7.50 ea. “Diploma” in finer quality felt 


$8.50 ea. 


Bowlers in fine fur felt $7.50 each. 


Homburgs of fine fur felt in grey, green, 
navy blue, brown or black $7.50 each. 


Free Parking While Shopping. 


BAY STREET SECTION 


New Books .. 
Stock Records of 40 Years 


THE DOW JONES AVERAGES. Pub- 
Book’ Bepartoe. So itiby "Seese 
Boston. Price 5. . . oe 
The oldest continuously kept index 

of security prices is the Dow-Jones 

averages that have been compiled 
from 1897 to the present time. The 
actual figures that make up these 

averages day by day for the past 40 

* years, are gathered together in this 

oose-leaf publication. The aver- 

ages cover railroads, industrials and 
utilities. The stock indices are sup- 
plemented by a great deal of other 
basic information invaluable to the 
market analyst and the investment 
student. There is a discussion of the 

Dow theory of market forecasting; 

the record of daily sales volume on 

the New York Stock Exchange since 

1897; daily bond averages since 1915; 

a mining stock average, a com- 

modity futures price index and 

= of British industrials and 
rails. 
Supplementing the actual figures 


H. R. BAIN 
GORDON T. GAYFORD 


E. H. POOLER 


are a number of charts which plot 
the records over a long term of 


years. 

In form, the records comprise a 
sheaf of loose-leaf sheets about one 
inch thick which are attractively 
gathered together in a ring binder of 
blue cloth, 

No similar records of equal age 
and authority exist for Canada. This 
makes it essential for the Canadian 
student to keep the American re- 
cords before him. And in any event, 
the student of trends and the fore- 
caster of stock market events have 
little opportunity to exercise their 
genius on the basis of Canadian fig- 
ures alone. The biggest influence 
on Canadian security prices is Wall 
Street. The investor or counsellor 
who attempts to invest or trade in 
Canadian securities without an inti- 
mate knowledge of the forces mak- 
ing up American security prices, is 
going into the battle only half- 
armed, For Canadians as well as 
for Americans, the new Dow-Jones 
calculations, bringing all of the 
a up to date, are of great 
value. 


R. S. NEWLING 
J. DUMARESQ SMITH 


ANNOUNCE 
The Dissolution of the Partnership of 
BAIN, POOLER & CO. 
EFFECTIVE DECEMBER 3ist, 1937 
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H.R. BAIN R. S. NEWLING GORDON T. GAYFORD 
J. DUMARESQ SMITH 


ANNOUNCE 
The Formation of a Partnership 


H. R. BAIN & CO. 


MEMB $ 
The Toronto Stock Exchange ‘ 


Bain Building, 304 Bay Street - Toronto 
ADelaidé 4271 


0 
E, H. POOLER 
ANNOUNCES 
The Formation of 


E. H. POOLER & CO. 


MEMBERS: 
The Teronto Stock Exchange 


297 Bay Street 


- Toronto 


ADelaide 4902 


Branches: 31 James Street South, HAMILTON 
8 Cedar Street, SUDBURY 


118 Dalhousie Street, BRANTFORD 


CHEMISTRY 


and the Printing Trade 


and Inspectors 


aa ‘ MILTON HERSEY CO., LIMITED 


Industrial Chemists, Engineers 


MONTREAL 


WINNIPEG 
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The Nation’s Busi 
war, would represent Great’ the relief situation in 


eee 
ey : 


important source of |For five years the Council has spoken 


mind on our relief outlook and 


a start on ap- threatened idleness.” 


Through costly subsidies and, it 
is Claimed, at the risk of some unbal- 
ancing of British agriculture, the 
production of wheat in England’ has 
been stepped up by some 10 or 15 
million bushels annually. To assure 
food supplies in time of war it 
would be both cheaper and better to 
maintain storage stocks of about the 
same size, and prevent the injury to 
the Canadian wheat industry which 
results from every narrowing of the 
market. 

In preparation for war it would be 
better to improve the health of the 
population by producing more of the 
“protective foods,” such as fresh 
milk and fresh vegetables, which 
cannot be advantageously imported 


from overseas. 
7. ~ . 


The Danger 

After Crisis 

T= year-end statement of the 
Canadian Welfare Council is, as 

usual, a frank, arresting story of 


National Grocers’ 
Plan is Approved 


Cash and Rights to Settle 
Preferred Arrears Will 
be Provided 


Opposition to the plan presented 
by National Grocers Co. to its pre- 
ferred and common shareholders for 
settlement of preferred arrears 
failed to assume serious proportions 
at the meeting held Jan. 4, 1938. 
Both classes of shareholders yoted 
approval by @arge majorities, and 
the plan now goes before the courts 
for final approval. 

Of the 29,532 preferred shares out- 
standing, 29,355 shares were repre- 
sented at the meéting, and 24,858 
voted in favor, 2,617: shares being 
opposed. The common shareholders, 
with 250,395 out of 295,852 shares 
represented, voted 231,632 in favor, 
and 18,753 against. 

Under the plan the holder of each 
preferred share, on which arrears 
amount to $26.25, will be given $4 
cash, and the right to subscribe for 
three new common shares at $1 per 
share. In addition, preferred shares 
are made non-redeemable until 1943. 
Subscription dates will not be set 
until after the plan is finally 
approved. 


Ottawa Electric Railway 
Stock Listed in Montreal 


From Our Own Correspondent 

MONTREAL.—M ontreal Stock 
Exchange has called for trading the 
capital stock of Ottawa Electric 
Railway Co. The listing covers 
35,197 shares of no par value come 
mon, of which 35,047 shares were 
distributed to holders of 56,076 
shares of Ottawa Traction Co. 

The exchange of shares arose from 
the recent adoption of the plan to 
eliminate the parent company, 
Ottawa Traction, whose only func- 
tion was to hold the stock of Ottawa 
Electric Railway Co. 


Shares Traded Up, Value 


Down on Toronto Mart |X. 


December trading on the Toronto 
Stock Exchange showed an increase 
in number of shares traded although 
value of transactions was lower. 
Total sales for December were 14.7 
million shares, an increase of 1.2 
million shares over November, 
while value of transactions declined 
$4.4 millions to $32.9 millions. 

Only small changes in prices took 
place during the month with in- 
creases shown in gold shares, base 
metal shares and western oils. 


More and more, says the report: 


“The si that the old, 
snd proud submission of th 


tive, of self- , of an appre- 

ciation of the values of spiritual 

aoe, eae a being Sc 
y, 

garded as a quality to be despised 

and scorned. 


ft ews Council warns that if, 
through our mass treatment of 
individual disaster, this country de- 
stroys personal enterprise and inde- 
pendence, and if, realizing this, 
we fail immediately to take meas- 
ures to retrieve and preserve these 
qualities, “there slips away the very 
bulwark of our democratic life.” 

We are indeed a lesser people, 
concludes the report, if the depres- 
sion has taken from us our “appre- 
ciation of our ancient liberties—of 
thought, of belief, of speech, and of 
action—as verities of greater value 
than life itself.” 


Bell Telephone 
Business Gains 


From Our Own Correspondent 

MONTREAL.—Number of busi- 
ness telephones now in use in Bell 
Telephone Co. of Canada’s terri- 
tory is about 2% greater than at 
any previous time, according to 
President C. F. Sise. Residence 
telephones also recorded a gain 
during 1937, although the total in 
this group is still about 10% below 
the peak reached in 1930. 

Long distance toll traffic re- 
corded a general increase during 
the past year. Calls routed over 
the Trans-Canada System line in- 
creased 25% over 1936, while 
transatlantic calls increased some 
10%. 


Foreign Power Securities 
Presents Annual Report 
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Capital Eixpendi 
Plant Amount to $1 
on a 


| From Our Own Correspondent 
VANCOUVER.—Earnings of Brit- 

Columbia Pulp and Paper Co. in 

were higher than in 1936.as a 
result of improved demand and 
higher prices. Rising costs, how- 
ever, to some 
increase in revenue. 


the company’s position is the fact 
that it was able to carry out capital 
expenditures amounting to about $1 
million without additional public 
financing. The expenditures were 
financed in part out of earnings and 
in part by bank loans. 

As a result of the expansion pro- 
grammeé the company has materially 
improved its position. Both the Port 
Alice and Woodfibre mills can now 
produce bleached sulphite pulp, 
which is used as a base for rayon 
manufacture and finds a ready 
market abroad. The company can 
regulate output of the two plants in 
accordance with- market demands 
for either rayon or-paper pulp. 

It is possible that the company’s 


extent the | Canada 
Indicative of the improvement in | Can. Bread 
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exports to Japan will be affected by | Bralo 


the war in China since the former is 
restricting imports. However, sales 
to Japan during the past year have 


been smaller in relation to its total | Gh 


business than previously, an in- 


creased market for the company’s | Co 


products having been found in 
United States. 


Beauharnois May Delay 
April 1 Bond Interest 
Pending Hydro Revenue 


(Continued from page 1) 
build up income from the Ontario 
Hydro contract to cover interest on 
the collateral trust bonds. With the 
interest on the first mortgage bonds 
well covered, the way is then open 
for a refunding operation. 

At the time Montreal Power ex- 
changed its bonds for Beauharnois 
first mortgage bonds, the transac- 
tion was approved by the Quebec 
Electricity Commission. In issuing 
the order, the Commission put in 
certain safeguards of importance to 
Beauharnois collateral trust bond- 
holders and stockholders. 

The Commission’s order, dated 
July 16, 1936, said: : 

“If, as and when conditions are such 
that the then outstanding 5%% first mort- 
gage bonds of Beauharnois Light, Heat 
and Power Co. can be refunded upon a 
lower interest rate and upon terms advan- 
tageous to Beauharnois, the directors of 
Beauharnois and Montreal Light, Heat and 
Power Consol. will take steps to refund 
epee ponds on the best terms then avail- 
a e 

Incentive to Refund 


Admittedly this clause does not 
compel the interlocking directorate 
of the two companies to refund 
bonds though the obligation is im- 
plied. 

This point is recognized by the 
Commission which inserted another 

use, which bears more directly 


cla 
In presenting tie anituel reper’ US [Tre tronteenl Power and Js an in- 


Foreign Powers Securities © 
A. J. Nesbitt, president, states 
economic conditions in France 
showed little change in the year. A 
slight increase in both steam and 
hydro-electric power output was 
recorded. 

A drop in the value of the franc 
from over five cents to the present 
rate of 3.40 cents had the effect of 
reducing the value of securities held 
and revenue when transferred into 
Canadian funds. Market value of 
holdings was $2.6 millions at Oct. 31, 
1937, against $3 millions a year 
earlier and compared with a book 
value of $9.7 millions. The company 
redeemed and cancelled $226,500 of 
its bonds during the year, bringing 
outstanding amount to $2.1 millions. 

Outlook for the current year 
depends on conditions in France but 
directors hope for improvement and 
increased revenue from subsidiaries. 

Income and oe Account 
Years Ended Oct. 31 
1 1s 
Divds. & int. on invest.* 165,201 175,074 
Less: nses 16,977, 14,731 
Legal fees 1,020 
3,600 

1,380 
154,343 
144,204 

10,049 
619,146 
9,325 
781 


Net profit 

Add: Previous surplus . 
Disct. on bonds red. . 

Less: Adjustments .... 


Surplus forward ...... 708,751 637,739 
*Includes um earned on French 
francs of $16,112 in 1937 and $49,739 in 1936. 


Riviere-du-Moulin, Que. — Pay- 
ment of coupons due Dec. 1, 1937, 
and of interest from June 1 to Dec. 
1, 1937, on bonds matured June 1, 
1934-7 has been authorized by the 
Quebec Municipal Commission. 


Maritime Board of Trade 
Studies Trucking Control 


From Our Own Correspondent 
MONTREAL, — Regulation and form efficiently the service for 


control of commercial vehicles in 
the three Maritime Provinces is set 
out:in a report prepared by the 
Transportation Commission of thé 
Maritime Board of Trade. , 

The Commission recommend the 
three Maritime Provifices endeavor 
to enforce a permit system whereby 
certificates of convenience and 
necessity be issued to financially re- 
sponsible carriers, these carriers to 
be divided into two classes: (a) com- 
mon carriers operating between fix- 
ed terminals and (b) contract car- 
riers, for example, operators with 
contracts as stated shippers or con- 
signers. 

It is the belief of the Commission 
that permits should be provided for 
private or owner-operator carriers, 
such permits to provide that the 
carriers in this class will be allowed 
to carry only their own produce and 
—_ adhere to the general regula- 

In determining whether or not a 


2. Effect on these services if the 
certificate is granted; 

3. Public need for the service 
the applicant proposes to render; 

4. Financial responsibility of the 


7 a 


cant; ; 
& Abily ofthe applicant to per= ss 


which authority is requested; 
6. Condition of and the effect 
upon the highways involved; and 
7. The safety of the public use of 
the highways. 


® Have Regulatory Body ~ 

The Commission recommends the 
three provinces implement regula- 
tions regarding rates so that common 
and contract carriers shall be sub- 
jected to fair control as to charges, 
practices, services and other rele- 
vant matters. a 

All licensed holders for commer- 
cial vehicles will be to 
make annual and special reports 
pertinent to traffic carried, ton mile 
statistics, revenues and detailed ex- 
penditures. 

The Commission favors compul- 

uniform bills of 


recom- 
mends continued enforcement of 
safety legislation for rendering the 
highways safer to the general public. 


that 


ntive for the latter to see that 
there is no unnecessary¢delay in 
carrying out the refunding opera- 
tion whenever feasible. This addi- 
tional clause reads: 

“Tt is also a condition of this order that 
such profit as may accrue to the appli- 
cant arising directly from the proposed 
exchange of bonds, if,'as and when such 
ex le is made effective, may be con- 
sidered as profits arising from its elec- 


trical an and may be so treated 
mission in setting rates for the 


sae of electric power and energy by 
applicant.” 
Large Saving Possible 
Refunding of the first mortgage 
bonds would have a strong bearing 
upon earnings back of Beauharnois 


collateral bonds and common stock. | Z 


At present the company has author- 
ized’ and issued $38,205,900 of the 


5%% first mortgage bonds, but of on 


this amount over $4.7 millions was 


due to the company from Montreal | Le 


Power as underwriters. 

A saving of 14%% on the total issue 
would mean nearly $600,000 annual- 
ly, or equal to approximately one 
third of the interest requirements on 
the collateral trust bonds, 

The importance of this. condition 
in the Commission’s order is further 
‘emphasized by the fact that the first 
mortgage bonds are practically all 
held by Montreal Power. It would be 
a relatively simple matter to change 
the coupon rate from 5%% to 4% 
without the necessity of offering 
bonds to the public-and redeeming 
the existing issue in cash. ~ 

Meanwhile Beauharnois collateral 
trust bondholders are in the position 
that they cannot do much to force 
payment of interest next April. If 
an attempt is made to foreclose, then 
the security back of the first mort- 
gage bonds would become enforce- 
able, so that the collateral trust 
bondholders would be no better off 
than before. 

While the committee has yet to 
prepare its report, indications are 
that the collateral trust bondholders 
will be asked to agree to a further 
Sern of interest payments 
until the company secures the full 
benefit of the Ontario Hydro 
contracts. 


Staveley Apartments Sale 
Receives Court Approval 


Approval has been given by the 
court to the sale of Staveley Apart- 
ments, Toronto, to the Bondholders 
Protective Committee. In a letter to 
bondholders the committee states 
that steps will now be taken to pro- 
cure a further order vesting the 
property in the depositing bondhold- 
ers, and directing the distribution of 
the proceeds of the sale among the 
bondholders pro rata. 

There are $86,850 first mortgage 
6%2% bonds outstanding, the major- 
ity of which have been deposited 
with the committee. The property 
has been purchased for $52,100, and 
it is proposed to form a new com- 
in which the bondholders will 

offered bonds and common stock 
in exchange for their nt hold- 
ings. Final details of the plan have 
not yet been worked out. 


Metal Production 
Up 357 in B.C. 


Output in 1937 Totals 
More Than $73 
Millions 
From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s mineral production continues 
to increase, output in 1937 being esti- 
mated. at $73.1 millions ‘by the 
Provincial Department of Mines. 
This is an increase of $19 millions, or 
35.3% over 1936. 

Every major mineral produced by 
the province shows an increase in 
both quantity and value of output. 
Value of output, however, shows a 
greater proportionate increase than 
volume of output due to the higher 
prices which have prevailed for 
copper, lead and zinc. 

The largest increase was recorded 
by copper, the output of which 
increased 144% in value. This is due 
to the fact that Granby Consolidated 
Mining, Smelting and Power Co, 
resumed operations at its Copper 
Mountain property. The Anyox 
property was closed down in 1935 
so that copper production in 1936 
was lower than usual. 

The second largest increase is 
shown by zine with a value of $14.4 
millions, an increase of 70.6%. 

In both quantity and value of out- 
put, lead holds first place with a 
production of 418 million pounds 
valued at $21.4 millions. 

Comparative figures of production 


the | are given below: 
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Public Financing Seen 
For Motor Transport 


There is an early prospect of 
public financing in the commercial 
motor transportation business in 
Ontario, The Financial Post is 
informed, although full particulars 
are not yet available. Hitherto there 
has been no public issue of securi- 
ties by motor transport firms whose 
business has been expanding rapidly 
for 10 years. Most commercial motor 
express firms operate only one to 
ten vehicles, but some of the more 
aggressive companies have built up 
fleets of 100 or more. 


Clement, Guinsont, Inc. 
Quebec Investment Firm 


From Our Own Correspondent 

QUEBEC.—A new investment firm 
has been formed in Quebec City 
under the name of Clement, Gui- 
mont, Inc., with offices at 56 St. 
Peter Street. 

Henri Clement, formerly employed 
by Credit Anglo-Francais, Ltee., as 
their Quebec manager, and before 
that with W. C. Pitfleld & Co., La- 
joie, Robitaille, and Rene T. Leclerc 
Company, of Montreal, is the head 
of the new firm with Paul Henri 
Guimont, previously with Hanson 
Brothers, as his partner. 


Savard and Turpin 
Form Brokerage Firm 


From Our Own Correspondent 
MONTREAL. — Formation of 
new partnership is announced by 
G. H. Turpin of Turpin & Co., as of 
Jan. 5, 1938. The business will be 
carried on under the firm name and 
style of Savard, Turpin & Company, 
the partners being J. Ernest Savard, 
G. H. Turpin, W. Maurice Hodgson 
and Charles F. Hart. 

_On December 31 last, F. 0. Peter- 
son, Harry Bates, R. Lyman Wil. 
liams and Alan C. Dunlop retired 
from partnership in Turpin & Co. 


‘Weekly Record of Financing in Canada 
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THE SUPER CHIEF 
39% hours, strictly extra-fare streamliner, Chicago to 
Los Angeles. From Chicago each Tuesday, until about February 
20, when the second Su: now building, will provide 
two departures each from Chicago. 


Hours fastest, first-class extra-fare daily train to California, 
carrying Phosnie re four times weekly amen be 
winter. Chief is now being com: y re-equi 
stainless steel cars, Brea os Nay ony: fear, 
CALIFORNIA LIMITED 
Third in the Santa Fe trio of all-Pullman California trains, 
known to transcontinental travelers for 40 years. No extra fare. 
er a ced Seg tc 
r a. a ’ 
. Pullmans via Grand Canyon, and daily Scouse fainen 
a Oe ae shi between Chicago and Los Angeles. F 
ly two . For 
Coach, Tourist-Sleeper and Standard Pullman passengers. 
THE SCOUT 
Swift, fine, economy train to Los Angeles, for coach and Tourist- 
Sleeper passengers only. Fred Harvey dining car meals, only 
90¢ a day; special car for women and children; courier-nurse; 
radio; free porter service, pillows, cups, etc. 
ALL AIR-CONDITIONED, OF COURSE 
For reservations, details, etc., address— 
R. C. SMITH, Gen, Agent, SANTA FE RY. 
504 Transportation Bldg., DETROIT, MICH. 
Phone: RAndolph 8748 


OVER 3,000,000 F. 8. m. 


“OSMOSE" treated timber used in Canada 
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"THE PLAZA SETS THE STANDARD 


OF EXCELLENCE FOR FINE LIVING 


Canadians have always known and appreciated the fact 
that the Plaza*sets the standard for fine living. That is 
why they make the most of their visit to New York by 
staying at this famous hotel,: Ideally located at the 
beginning of Central Park, in the social, shopping and 
amusement center, the Plaza offers the perfect combina- 
tion of spacious rooms, excellent cuisine and service and 
friendly hospitality. 
Henry A. Rost, President and Managing Director 


=< PLAT Aan 


FACING CENTRAL PARK « FIFTH AVE. AT FIFTY-NINTH ST; 


L. G. Girvan, Canadian Representative, 67 Yonge St., Toronto 
| eeremtnemaisirenarnenmr ntctten nnn ents eRe NESENSSENnnr 


56s 


. provincial 


missicn is concern 
estion of whetn 
dent adminis 

for the provin 
oe ipalities, as a 


in 
municipalities. 
Question of 

when it comes t 
varying assertion: 
have lain bétweey 
government and 1 
From the very beg 
ficial literature of 
and in public prong 
supporting- enthus 
enterprise has bee 
*“nunicipally own4 
published annual rq 
mission, the syst q 
a “co-operative mu 
enterprise.” 
j this avo 

ownership princip! 
asserted the conf 
practical ownership 
This has been bas«d 
fact that the actual 
backing required 
Hydro system and 
on a stable basis ha 
by the Ontario G 
tinuation of the cla 
fact that ovt of t 
total capital debt 
$280 millions, over 
presents the amou 
the provinse on a 
capital advances: : 
millions of Hydr@ 
ties in the hands o 
ries a provincial g 
antee. 

Under a plan ina 
the direct debt to 
being progressive 
through provision 
maturities of. prov 
sued to raise the o 
vancéd. Withdrawal 
sinking fund reser 
pose are being su 
necessary by. issued 
bonds, About $25 mi 
tepaid if this way 
years. A 
Continued Cont! 

But agreement on th 
and the actual rey 
brought no noticeal 
the claim of provi 
or, until recently. a 
the control of Hycr¢ 
Government on th 
claim. It is doubtfu 
will concede the cla 
ownership even wh 
amount of direct ad 
paid off, and the 
claim is reduce: 

Hydro bonds and ; 
sibility for the e 
Assuming that 

advan 
wiped out in th: 
assurance that the 
Satd as superior 
tee claim to owne 
ation of theore! 
considerations air 
the municipal clai 

The repeated 
municipal owners! 
tioned above is 
practical consider 
the gradually mo 
ee 





. 
4 

p aoe 

ce 


DO BM 
used in Canada 


SE 


he Lild 


ICOTVER 
eB! 


{THUR 


TT 


NDARD 
LIVING 


the fact 
q. Thot is 
w York by 
ted at the 
pping ond 
t combina- 
service on 


TY-NINTH 5ST. 
se St., Toronto 


January 8, 1938 


packground of Ontario Hydro — No 2 


How Is the Hydro Owned? 


qne 30-year history of the Ontario 
«dro system reflects an ebb and 
gow regarding ownership as well as 


of the provincial 

er system has been successively 
by the originally promoi- 
municipalities; the Ontario 
Commission in the heyday of 
dam Beck; the provincial gov- 
ent as claimant to actual own- 
on and major financial stake; 
aod currently by an ostensibly re- 
ted commission acknowledging 
interest of both the province and 
mead owning municipali- 


sr 


wile | it proved possible for a 
for the Ontario Hydro Com- 
pissio. t0 dominate the enterprise 
trough mobilization of municipal 
ps and massing of popular en- 
— there has never been any 
ion that the Commission was 
- sitory of ownership. As far 
pe SP operating authority and 
ficy maki ng freedom of the Com- 
nission is concerned, it has been a 
on of whether it was an in- 
dent administrative body act- 
ing for the province, as trustee for 
municipalities, as a purely executive 
body controlled by the province, or 
a asimilar capacity directed by the 
ynicipalities. 


Question of Ownership 


when it comes to ownership, the 
varying assertions of vested interest 

have Jain bétween the provincial 
government and the municipalities, 

From the very beginning, in the of- 

ficial literature of the Commission 
snd in public pronouncements of its 

supporting enthusiasts, the Hydro 
enterprise has been declared to be 

*nunicipally owned.” In the last 
published annual report of the Com- 
mission, the system is described as 
a “co-operative municipal ownership 
enterprise.” 

Against this avowal of theoretical 
ownership principle, there has been 
aserted the conflicting claim of 
practical ownership by the province. 
This has been based primarily on the 
fact that the actual funds and credit 
packing required to establish the 
Hydro system and keep it operating 

ona stable basis have been provided 
= the Ontario Government. Con- 
tinuation of the claim rests upon the 
fact that out of the Commission’s 
total capital debt cf approximately 
$990 millions, over $160 millions. re- 
presents the amount still owed to 
the province on account of direct 
capital advances; and that the $120 
millions of Hydro’s own securi- 
ties in the hands of the public car- 
ries a provincial government guar- 
antec. 

Under a plan inaugurated in 1935, 
the direct debt to the province is 
being progressively wiped out 
through provision of funds to meet 
maturities of provincial bonds is- 
sued to raise the original funds ad- 
vanced. Withdrawals from the Hydro 
sinking fund reserves for this pur- 
pose are being supplemented when 
necessary by issue of new Hydro 
bonds. About $25 millions have been 

repaid in this way in the past three 
years. 


e yesti 


Continued Control 

But agreement on this procedure | 
and the actual repayments have 
brought no noticeable abatement of 
he claim of provincial ownership 

or, : oe recently, any loosening of 
the control of Hydro exerted by the 
Government on the basis of this 
claim. It is doubtful if the province 
will concede the claim of municipal 
ownership even when the remaining 
amount of direct advances has been 
paid off, and the provincial basis of 


Province Vies With 
Municipalities For 


Dominant Interest 


equit¢ in the provincial generating- 
transmission system, arising from 
the annual contributions of muni- 
cipal distributing systems to capi- 
tal retirement reserves; and the 
often, overlooked contractual obliga- 
tion of munitipal bodies guarantee- 
ing the Commission against default. 


Municipal Equity 


Latest available figures indicate 
that the ownership-equity of muni- 
cipal participants in the provincial 
Hydro enterprise is at approxi- 
mately $40 millions. e worth ‘of 
the enterprise as represented by 
capital investment is calculated at 
$270 millions. (This figure excludes 
local distributing systems, definitely 
under municipal control, and 
the Northern Ontario properties 
established and operated by the 
Commission in the capacity of agent 
for the province). 

The equity of the municipalities 
thus amounts to around 15%. It 
would be only slightly higher if the 
$25 millions investment in rural 
transmission lines were also ex- 
cluded from the total. The province 
provided half the capital cost of the 
rural transmission lines and’ the 
rural services are operated directly 
by the Commission, but the muni- 
cipalities have some interest in this 
operation ‘since the outlay of the 
other 50% by the Commission has 
an effect on its financial stability. 
The rural policy has also had an 
effect on primary power require- 
ments and thus on need for power 
purchases and new plants, charge- 
able to the municipalities. 

The capital investment worth of 
the local distribution system of the 
municipal utility bodies now stands 
at about $120 millions. The paid for 
equity of the municipalities in this 
investment is notably higher than 
the paid off proportion of the pro- 
vincial system investment. Outstand- 
ing fundéd debt and other liabilities 
of municipal systems at last reports 
amounted to only $35-$40 millions, 
against which there were sinking 
funds and other liquid assets in the 
neighborhood of $20 millions. 

Inclusion in annual charges to 
municipalities for power of amounts 
for capital retirement and renewal 
reserves is predicted on the theory 
that eventually the municipalities 
will jointly own outright the pro- 
vincial generating-transmission sys- 
tem. This assumes that the paid-in 
equity of municipalities in the pro- 
vincial set-up, still a decidedly 
minor proportion after 27 years 
actual operation, will some day equal 
the capital worth of the system. 


Unattainable Objective? 


Various factors make it doubtful 
that this model objective will ever 
be attained. The original 30-year 
basis of capital retirement has been 
lengthened in a number of cases to 
35 and 40 years, The periodic ad- 

| ditions to the number of participat- 

| ing municipalities and the pyramid- 
ing expansion in the facilities of the 
Commission make it impossible for 
all the allied municipalities to fin- 
ish paying simultaneously on capital 
account, even in regard to a given 
plant unit or within any of the self 
contained divisions of the Hydro 
system. 

At the same time, the resumed 
upward trend in the demand for 


caim is reduced to guarantee of | 


Hydro bonds and statutory, respon- 
sibility for the enterprise. 

Assuming that the net balance of 
provincial advances is entirely 
wiped out in the future,.there is no 
assurance that the province will re- 
gard as superior to its bond-guaran- 
tee claim to ownership the combin- 
ation of theoretical and practical 
considerations already constituting 
the municipal claim. 

The repeated enunciation of 
municipal ownership principle men- 
tioned above is bolstered by two 
practical considerations. These are 
the gradually mounting municipal 
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Attieus 
Delayed 


| Delayed in the mails, the 
‘London Calling column by 

| Atticus did not yeach The 
Financial Post in time for 

publication this week. The 
feature will appear in next 
week’s issue. 


facilities. From the lon 

ong-range view- 
point, the purchase of power from 
Quebec is regarded as a temporary 
expedient to obviate a power short- 
age pending eventual expansion of 
the Hydro’s own power production 
operations. Even this stop-gap will 
require within the next few years 
Outlay af $8-$10 millions for an ad- 


nm line from the 
Quebec border. . 


If-the major pees ra- 
tion- don ‘deve genera 


ture of the Commission and to the 
long-term obligations of the muni- 
cipalities.-The glorious day of out- 
right municipal ownership will thus 
be projected still farther into the 
dim and distant (if not impercept- 
ible) future. 
Changed Conception 

There have been signs recently 
that the myth of municipal owner- 
ship will be less insisted upon than 
in the past. The province's claim to 
control as the credit guarantor, chief 
provider of and likely provider 
of funds for fu expansion is be- 
ing frankly recognized. In recent ad- 
dresses both Attorney-General Con- 
ant, speaking as representative of 
the Government, and Dr. T. H. Hoge, 
Hydro Commission chairman, 
fiected the view that provincial +. 
sponsibility and ownership are par- 
amount. 

Dr. Hogg said: “The assets held 
in the name of this Commission be- 
long to the people of this province.” 

The Attorney-General said: “It is 
impossible to divorce Hydro from 
the province, because of the ulti- 
mate responsibility of the province.” 

Regardless of how _ numerous 
Hydro’s allied municipalities might 
become, they could not be regarded 
as duly constituted repositories of 
the interests of the people of On- 
tario as a whole. Thus the remarks 
quoted would appear to delegate 
Hydro’s ownership and continuing 
control pretty definitely to the pro- 
vincial Government and the Legis- 
lature. 


Local Units Municipally Owned 


There can be little dispute as to 
provincial ownership of the North- 
ern Ontario properties, for which 
full financial responsibility rests 
upon the Government. It may rea- 
sonably .be conceded that the pro- 
vincial subsidization of rural lines 
gives the Government a dominant 
interest in this field. The local dis- 
tribution system can safely be said 
to be owned by the municipalities, 
since they are responsible for the 
funded debt of the local operating 
commissions and are generally con- 
sulted on new financing plans; some 
of the smaller local bodies already 
own their power plants outright. 

It is over the imposing residue, 
the generating and transmission 
facilities operated by the Ontario 
Hydro Commission to serve muni- 
cipal and private customers, that a 
now diminishing question mark has 
hovered, In the final analysis, the 
question likely will be resolved by 
acceptance of this residue as being 
“publicly owned” through the Gov- 
ernment. Whether the equity of the 
municipalities will ever grow large 
enough to enable them to assert a 
measure of influence in direction 
of the ae system as a whole, 
only the'years will tell. 

It is possible that the future will 
see the weight of municipal influ- 
ence in development and operation 
of Hydro even further diminished 
than it is now, in relation to the 
original conception of an enterprise 
promoted, financed, owned and con- 
trolled by municipal groups. The 
municipalities did the promoting, 
from local political motives and to 
get cheap power for street lighting 
and traction, but their inability to 
cope with the financing except on 
a long term, proportionate share 
basis, lost them ownership and 
control. 


‘He was a man of an unbounded stomach.” 


Shakespeare 


Another year gone by — another year 
ahead — every one of you looking forward 
to 1095 meals in 1938—we looking for- 
ward to serving millions of meals in the 


same petiod — 


And so-o- with the best will in the world 
and the same spirit of camaraderie we 
have felt through our 25 years of associa- 
tion with you, “Canada’s Biggest Cook” 
wishes each and every one of you; :: 


Good Times, 
Good Health, 


Good Appetitel 


PS 
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C. P. R. Equity in Soo line 
At Stake in Bankruptcy Move 


(Continued from page 1) 


NEW OFFICE OPENED 


ee Advertising Ltd., of Hali- 
fax, is opening an office” at. Saint 
John, N.B., early in January. The 
new office ‘will be in charge of John 
B. Whalley (above) of the Wallace 
organization in Halifax and previ- 
ously of Montreal. 


Nova Scotia Light 
Power Sale Up 


Expansion Recorded in 
Past Year — New Cus- 
tomers Number 1,419 


From Out Own Correspondent 

MONTREAL.—Nova Scotia Light 
and Power Co.’s consolidated oper- 
ations in 1937 resulted in the use of 
72 million kw.h, of electric energy, 
an increase of almost 10% over 1936, 

The parent company, —*, in 
Halifax, Dartmouth and district, d e- 
livered 54,250,000 kw.h., an increase 
of 8.9% over 1936. 


Avon River Power Co. its principal 
subsidiary, delivered 38,300,000 kw.h., 
including that delivered to the Hali- 
fax district, an increase of 23.9% for 
the year. 

At the end of the year the company 
and its subsidiaries reported 29,931 
customers, an increase of 1,419 during 
the year. 

Nova Scotia Light and its six sub- 
sidiary companies installed 116.9 
miles of new distribution extensions 
in eight different counties during the 
year and expect a further appreciable 
gain in distribution mileage this year. 


Styling as different as 
it is beautiful, for this 
= er-looking, better- 

scltea: low-priced ° 
Cheek 


Smooth — oe = 
positive ... the safe, 
self-energizing brakes 
for modern travel ... 
giving maximum motor 
ing protection, 


(WITH SHOCK. 
PROOF STEERING), 
So safe—so comfort. 
able—so different... 
“the world's finest 
ride". On Master De 
Luxe Models. 


o 
(WITH 


SAFETY 

ALL AROUND) 
Larger interiors — 
lighter, brighter col- 
ors—and Unisteel con- 
struction, making each 
body a fortress of 
safety, 
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Giving protection 
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controlled ventilation. 


A simple, efficient, 
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ier, tiptoe - pressure 
operation. Minimizes 
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MODERN MODE 


ALL-STEEL BODIES 


VALVE-IN-HEAD 
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was a net loss after interest charges 
averaging around $5 millions yearly. 

For the first ten months of 1937 
the Soo Line reported a deficit of 
$4,349,833 after payment of interest, 
compared with a deficit of $4,613,147 


‘for the like period in 1936. 


Makes Good on Guarantee 


For the past six years the Cana- 


dian Pacific has had to make good 
its guarantee of bond interest. 

In 1932 the C.P.R. advanced 
$1,400,000 to the Soo and also guar- 
anteed: principal and interest on 
$2,000,000 of $6,117,361 of loans ad- 
vanced by the R. F. C. and R. C. C, 
The direct loan was raised through 
borrowing $900,000 from the 
National City Bank. of New York 
and $500,000 from the First National 
Bank of Chicago. These bank loans 
have since been repaid. 

The following year the C. P. R. 
advanced to the.Soo a gross amount 
of' $5,493,866, but $916,581 was repaid, 
leaving net advances at $4,577,285. 
it” 1934 advances totalled $4,895,- 

During 1935 advances totalled 
$4,910,085. 

Again in 1936 the C. P. R, 
advanced $3,659,645 and $576,062 to 
redeem the balance of notes issued 
to the Railroad Credit Corp. in 1932 
and guaranteed as to principal and 
interest by the C. P. R. 

Against these advances on account 
of guarantees, the C. P, R. set up 
suitable reserves. 

Matters of Vital Import 

The voluntary bankruptcy of the 
Soo Line raises a number of inter- 
esting and highly important prob- 
lems, not the least of which is what 
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tive of all the lowest-priced cars for 1938. 

Get behind the wheel —feel the power and dash of that 85." 
horsepower Valve-in-Head Engine—and you'll thrill to a new 
performance “high”. 
But don’t stop with that. Check the advantages of buying your 
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will become of the C. P. ao invest- 
ment in the Will the 


that due to the rather loose wording 
of the guarantee of interest on cer- 
tain of the bonds, a difference of 
opinion exists between the railway 
and certain U. S. insurance com- 
panies, which hold a substantial 
amount: of bonds, as to whether the 
interest guarantee ceases on matur- 
ity (now the point will probably 
be on initiation of bankruptcy pro- 
ceedings) or when the bonds are 
retired. 

The C. P. R. states definitely that 
the guarantee expires with the 
maturity of the bonds, Naturally the 
point has not yet been raised as‘to 
what extent the C. P. R. will be 
obligated to pay interest on the 
guaranteed bonds with the Soo Line 
in bankruptcy. 

These and a number of other 
important points doubtless will be 
cleared up when the petition is 
heard at the end of the month, or 
when the trustees take over the 


property. 


C. N. R. Purchases 
Canadian Cartage Co. 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways will take over on Feb, 1 
the plant and equipment of Canadian 
Cartage and Storage Co, The latter 
has provided cartage operations for 
the C.N.R. and predecessor companies 
for a period of more than 70 years. 

Under the purchase agreement the 
railway will acquire the equipment 
and goodwill of cartage company at 
Montreal and St. Hyacinthe, P.Q., and 
London, Brantford and Guelph, Ont. 
The purchase price was not disclosed. 

The new arrangement was entered 
into for the purpose of enabling the 
railway to increase efficiency of its 
pick-up and delivery service. So 
far as possible, the personnel of the 
cartage company will be retained 


Mortgage Loans 


Ir you hold one or more 
mortgages which need special A 
supervision and management to 
prevent loss—consult us regard- 
ing the services we are qualified 
to render in such cases. 


We invite enquiries 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


WILLIAM I. GEAR, President 
JOHN JENKINS, Vice-President IRVING P. REXFORD, Gen. Mon 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


50 Years’ Service 

to Canadian Business 

1888 ... 1938 
Filing Systems and 
Office Equipment 


You'll be ahead with a 


CHEVROLET! 


Buy it Now, and Put Yourself Ahead in 
Style and Savings ... in Winter-driving 
Safety and Dependability 


SIT your dealer’s showrooms — take a look at the new 


Chevrolet—and you'll agree it’s the smartest, most attrac: 


new Chevrolet right now, as thousands are doing. For example 
+ «+ you can face bad weather conditions confidently with this 
great new car—no starting troubles, no repair expense . . « 
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You'll get the priceless safety of perfected Hydraulic Brakes, 
new tire treads for sure grip on slippery roads, the protection 
of the Ali-Steel Turret Top Body by Fisher with Safety glass 
in every window . .. And not to be overlooked is the fact that 


by buying now you save depreciation and costly upkeep on 
your present car. 
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PRICED FROM 


NEW 
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Chevrolet puts you ahead in everything . . . ahead in style, 
ahead in comfort, ahead in safety . . . and ahead in the little 
it costs you to buy your Chevrolet now! 


MASTER DELUXE MODELS FROM 7 
Delivered at factory, 


freight and license extra. Ciioas sahden. ce cea 
without notice.) Monthly payments to suit your 
purse on the General Motors Instalment Plan. 


Tastrated—Master Special 5-Pass. Sedan with trunk. 


Tite 1 OLET/ 


SEE THE 1938 MODELS ON DISPLAY AT 
YOUR LOCAL DEALER'S Sian 
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Armament Shares Give 


Ravestinoed Trends 


Impetus to U.S. Markets 


Still No Indication of Stocks Moving Out of Narrow 
Range — Government Versus Business 
Controversy in U. S. 


“Armament” shares may yet be the group to lead the stock market out 
of the narrow range of trading evident in the past six weeks or more. To 
many it would no doubt appear unfortunate that the impetus for the rise, 
if and when it comes, is likely to come from such a source. 

It was the case in Great Britain over a year ago and now appears likely 
to be repeated in the United States. Some months ago The Financial Post 
forecast the probability of increased expenditures for armaments in the 
United States and President Roosevelt's message to Congress this week 

‘ Jends additional strength to this argument, 

In spite of an admittedly much sturdier resistance to the pronounced 
business recession now widespread in the United States, Canadian security 
mar?ets have shown little tendency to strike out on an independent rise of 
their own. Movement in Canadian stocks has not stirred out of its narrow 
trading range. Illustrative of the extent of the price decline are the Decem- 
ber figures of the Toronto Stock Exchange. In spite of an increase in 
number of shares traded, aggregate value of transactions was down 


substantially. 


Newsprint in Britain 

Bowater’s Paper Mills, the largest 
producer of newsprint in Great 
Britain, is faced with a difficult 
year. An increase of 30 shillings a 
ton in newsprint prices has not been 
sufficient to cover increasing costs, 
Its experience may be an\indication 
of what Canadian newsprint com- 
panies can expect. 

The company is making no pay- 
ment to ordinary shareholders for 
the year ended Sept. 30, 1937, al- 
though reporting earnings on this 
stock of 7%% against 13%% in the 
preceding period. Dividends of 9% 
were paid in 1936, 5% in 1935 and 
1934 and 7%% in 1933. 

‘The company’s report emphasizes 
the importance of increased costs to 
paper manufacturers. To guard 
against the continued increase in 
costs of manufacture because of ris- 
ing raw materials, the company /has 

“now built up a reserve of £230,000 
which it labels a special costs re- 
serve. 


G. T. R. Stock Claims 

Claims of junior stockholders of 
the old Grand Trunk Railway of 
Canada are kept alive in Great 
Britain after almost 20 years of liti- 
gation. A company known es Grand 
Trunk Junior Stocks, Ltd. received 
£3,497 in donations and other re- 
ceipts in the year ended May 31, 
1937, to finance its efforts. This sum 
was spent as follows: office accom- 
modation and salaries, £1,648; print- 
ing expenses, etc. £369; professional 
costs £680. Cash on hand at May 31 
was £1,701. 

On Dec. 14, 1937, the chairman of 
Grand Trunk Junior Stocks, S. F. 
Ormsby Gore, reviewed the situa- 
tion for shareholders. Last year an 
appeal to the Privy Council estab- 
lished right of action against the 
Canadian National Railway Co. and 
the Grand'Trunk Railway Co. for 
damages for wrongful deprivation 
of stock. A new statement of claim 
has been settled and delivered and 
the action has again been sent down 
for trial. 

About 20 years ago Canada offered 
the shareholders an amount which 
it believed was satisfaction of their 
claims and equivalent to a perpetual 
annuity of £240,000. This offer was 
rejected as inadequate, although 
representing Canadian Government 
views of what was then fair, Mr. 
Ormsby Gore urges shareholders of 
Grand Trunk Junior Stocks that 
they must be prepared to back liti- 
gation if they are to achieve success. 


Business vs. Government 

Business, and particularly “Big 
Business,” is to have no peace so 
far.as criticism from U.S. govern- 
ment spokesmen is concerned. Three 
times recently, high officials of thé 
Federal Government have spoken, 
and each time they stressed the 
short-comings of business leaders. 

Business is accused of going on a 
strike until government restraints 
are removed. Thereby, it is said, 
business itself caused the current re- 
cession in the United States. Prose- 
cution of anti-trust legislation is one 
of the features to be stressed by the 
assistant attorney-general. While 
possibly badly timed in that it may 
undo much of the attempts of Presi- 
dent Roosevelt to conciliate business 
in recent weeks, the anti-trust por- 
tion of the Government's programme 
may be more justifiable than some 
other items. Strengthening and en- 
forcement of the anti-trust laws is 
admitted by many observers likely 
to result in lower prices for many 
products and provide needed stimu- 
lant to production. 


A Capital Strike 

One admittedly unfortunate result 
of such demagogic attacks as have 
been heard recently is to scare away 
available capital from new invest- 
ments. There is plenty of unem- 
ployed capital inthe United States 
that would flow freely into trade 
channels if reasonably assured that 


the Government understands and is 


sympathetic toward the problems of 


ter of stagnation of the new capital 
market as follows: 


“It would seem to be for just one 
Teason—a doubt of the 


Gealers for this condition, Mr. - 


economic 


machinery is out of gear. 


Ye 


‘and fears imposed by the 


DIRECTOR 


L. A. Landriau, K.C., of the To- 
ronto legal firm of Kilmer, Lan- 
driau, Rumball, Gordon and Beatty, 
has been elected to the board of 
directors of the Guaranty Trust Co. 
of Canada. 


Irving Oil Profits 
Maintained During 1937 


From Our Own Correspondent 
MONTREAL.—Operating profits 
of Irving Oil Co. for the current 
year, which ends this month,: are 
estimated to be on about the same 
basis as in the preceding year, when 
the company reported an income of 
$646,015. Sales were higher over the 
past year, but operating and labor 
costs offset the gain in this respect, 
Improvement in the financial posi- 
tion is indicated by the fact that the 
company recently retired $100,000 of 
preferred stock, leaving the net 
amount outstanding at $311,300. 


Investment Notes 


Burlington Steel— A record year 
from the standpoint of sales volume 
has been completed by the company. 
Profits are expected to cover the 
current dividend rate of 60 cents a 
share by a comfortable margin. As 
mentioned some time ago in The 
Financial Post, capacity operations 
have prevailed throughout the year. 

e - - 


Riverside Silk Mills—Earnings are 
expected to show some improvement 
for the 1937 year over 1936. Payment 
of $112,500 of dividend arrears on 
class A in 1936 left a deficit of 
$31,559 on the year, which should be 
turned into a surplus available for 
class B dividends in the forthcoming 
report, after payment of the regular 
$60,000 on class A shares. 

7 e oe 
Hamilton Cotton Co—The com- 
| pany is believed to have experienced 
a considerable increase in profits in 
1937 as compared with 1936, when 
$5.74 per share was earned on the 
preferred. Preferred arrears are still 
$6.50 per share, these arrears having 
been contracted prior to April 1, 
1935. It is understood the company 
redeemed between 300 and 400 pre- 
ferred shares during 1937. 
e a + 

Consolidated ‘Bakeries of Canada 
Ltd. — Net earnings for the year 
ended Dec. 25, 1937, are expected to 
be slightly higher than those of the 
previous year, when $1.01 per share 
was earned. Operating profits will 
be about the same, but earnings 
from investments have béen higher. 
In common with other bakeries, the 
company has been faced with higher 
costs, but these have been offset by 
increased sales. 

* . * 

Imperial Oil—It is understood that 
the company’s sales volume in 1937 
a little more than kept pace with the 
general gain of approximately 15% 
shown in the Canadian consumption 
of petroleum products. 

* co + 

Dosco—Dominion Steel and: Coal 
“B” stock was the most active issue 
traded in on the Montreal Stock Ex- 
change during the last week of 1937, 
replacing Consolidated Paper. 

EF . - 

Hudson’s Bay Co—lIn March it is 
expected that dividends will be re- 
sumed on the ordinary shares, ac- 
cording to The Stock Exchange 
Gazette, with a 5% payment looked 
for. 

. 


. . 

G. Tamblyn—Sales in Dec., 1937, 
were the largest for any month in 
the company’s history, according to 
Cochran, Murray & Hay. ~ 

* 7 

Kelvinator of Canada—Preferred 
shares will be removed from trading 
on The Torontv Stock Exchange on 
Feb. 15, following redemption of the 
stock. It is understood that the 
major portion of the funds required 
have been obtained through a 5% 
loan from .Nash-Kelvinator Corp., 
repayable on a basis which cannot 
embarrass the Canadian company. 

° 7 a 

Brazilian Traction—Recent decree 
of President Vargas, placing a 3% 
tax on purchases of foreign ex- 
change, and limiting removal of 
funds for dividend purposes, does not 
add to Brazilian’s problems at pres- 
ent. With coffee shipments still com- 


proximately 77,794 shares of stock 
in the Engineering Works. 
- ” 7 


8. E. C. summary of security trans- 
actions in November includes the 
following: , 

Dome Mines—Jules S. Bache, presi- 
dent, held 32,300 shares directly at 
the end of the month and through 
Richmill Bahamas Co. disposed of 
5,500 shares, retaining 40,100. 

Granby Consolidated Mining—Ad- 
rian S. Baillie, officer, disposed of 
500 shares, retaining 500. 

Howe Sound Co. — Evander B. 
Schley, director, acquired 300 com- 
mon shares, holding 19,276. 

Hudson Bay Mining and Smelting 
—Henry E. Dodge, secretary-treas- 
a, acquired 400 shares, holding 

International Mining Corp.—W. B. 
Baggaley, officer, dispos of 600 
common shares retaining 237 dir- 
ectly and through Warwick Corp., 
retaining 5,966. 

International Paper & Power — 
Malcolm G. Chase, director, acquired 
400 shares of new common, holding 
7,760; 2,180°shares of $5 preferred; 
and 7,770 warrants for common stock. 
Coulter D. Young, officer, disposed 
of entire holdings of 500 common 
shares but held 590 warrants; he also 
sold 100 shares of $5 preferred, re- 
taining none. 

Hiram Walker-G. & W. — E. D. 
Gooderham, director, acquired 300 
common shares, holding 1,500; H. C. 
Hatch, held 22,513 common shares 
directly and through a holding com- 
pany increased holdings by 875 
shares to 29,780; L. M. McCarthy, dir- 
ector, purchased 100 common shares, 
holding 1,600; H. O. Comrie-Palmer, 
ge purchased 40 shares, holding 


Biltmore Hats Declares 
Year-end Bonus Dividend 


Directors of Biltmore Hats Ltd. 


‘| have declared a bonus of 12% cents a 


Share along with the regular half- 
yearly dividend of 25 cents a share 
on the common stock, both payable 
Jan. 25 to shareholders of record 
Jan. 20. This corresponds with a pay- 
ment made a year ago on the old 
common before the 4-for-1 split, 
amounting to $1 per share plus a 
bonus of 50 cents. Initial dividend 
of 25 cents a share on the new stock 
was paid July 15, 1937. 

Sales for spring are running ahead 
of last year to date, the president 
stated at the annual meeting which 
preceded the directors’ meeting, and 
a good volume of business is antici- 
pated for 1938. 


Donnacona Paper Rate 
Fixed by I. C. C. Ruling 


_—_—_—_—— 


MONTREAL. — Inter-State Com- 
merce Commission has granted the 
application of nine railroads for 
authority to establish a rate of 31 
cents per 100 pounds on shipments 
of newsprint from Donnacona, P.Q., 
to Chicago, between May 1 and Nov. 
30 of each year. . 

The order also permits carriers to 
maintain higher rates to intermedi- 
ate points, under condition that the 
rates to intermediate points may not 
be increased except as authorized by 
the Commission. The relief was 
granted, the Commission explained, 
solely to enable the railroads to meet 
water competition during the season 
of open navigation of the great lakes. 


Dividend Boost 


For Cosmos? 


Higher Profit Expected for 
937 — Prospects for 
1938 Uncertain 


There is a good bility that 
Cosmos Imperial Ltd., will in- 
crease its common dividend rate, or 
at least make a bonus payment in 
1938. This may develop toward the 
end of the first quarter, according 
to usually well-informed sources. 
These plans, of course, might be 
changed if business conditions are 
not fairly well maintained in the 
next three months. 

It is felt that an increase in rate 
is the more likely possibility, and a 
step-up of 20 cents is mentioned, 
bringing annual dividends to $1.20 
per common share. Working capital 
as. at Dec. 31, 1936, amounted to 
$880,598, which that a divi- 
dend increase would be feasible. The 
company would probably prefer to 
limit any increase to 20 cents a 
share, and continue to use part of 
surplus funds for the redemption of 
additional preferred shares. 

Higher Earnings Expected 

Net profit for the year ended Dec. 
31, 1937, is expected to show a fair 
increase .over the $193,809 reported 
in 1936. The 1936 figure was equiva- 
lent to $38.76 per share on the 5,000 
preferred shares outstanding, and 
$1.54 per share on the 100,000 out- 
standing common shares, and is cal- 
culated before deduction of $20,000 
for pension fund, 

Capifal obligations ahead of the 
common stock “were reduced about 
$1.5 million through redemption of 
the first mortgage bonds in 1935 and 
of the old preferred shares in 1936. 
Preferred dividend requirements 
were reduced from $87,752 in 1935,to 
$25,000 at the end of 1936. In the 
course of this programme the num- 
ber of common shares was doubled 
to its present total of 100,000 shares. 

Capital reduction has continued on 
a moderate scale during 1937, 
through purchase and retirement of 
odd lots of preferred stock, bringing 
the number of preferred shares be- 
low the 5,000 mark. Continuation of 
this policy is anticipated. 

Any incréase in common dividends 
would be based on 1937 earnings 
rather than on prospects for 1938. As 
a supplier of dryer felts which are 
used on paper-making machines, the 
company has an intimate connection 
with the Canadian newsprint indus- 
try. It is a foregone conclusion that 
newsprint production will be dras- 
tically reduced in the first quarter 
of 1938, and prospects for the indus- 
try depend largely on how quickly 
it can improve its position in the 
last three quarters of the year. Aver- 
age operating rate of the newsprint 
industry for the whole of 1938 is 
forecast at 70% to 75% of total capa- 
city, with tonnage sales about 20% 
below 1937. 

While the dryer felt is one of the 
principal products of Cosmos Im- 
perial Mills, the company also manu- 
factures heavy cotton duck used for 
mechanical belting and hose, rail- 
way car roofing, tarpaulins, awnings, 
etc.. which enjoy an extensive 
market. 


Bain, Pooler & Company 
Dissolves Partnership 


The partnership of Bain, Pooler 
and Co., Toronto, members of the 
Toronto Stock Exchange, has been 
dissolved, and two new companies 
organized by the former partners. 
Both new companies are members of 
the Exchange, : 

H. R. Bain, R. S. Newling, Gordon 
T. Gayford, and J. Dumaresq Smith 
have formed H. R. Bain and Co., 
taking over the offices of the former 
company at 304 Bay St. and as- 
suming control of H. R. Bain and 
Co. Ltd., the distributing organiza- 
tion. 

E. H. Pooler has formed E. H. 
Pooler and Co. with head office 
and board room at 297 Bay St., and 
branches in Hamilton, Brantford 
and Sudbury. The branches are 
those formerly operated by Bain, 
Pooler and Co. 


B. Greening Wire Reports 
Half Year Business Up 


Business of B, Greening Wire Co. 
for the first six months of the cur- 
rent fiscal year ending June 30, 1938, 
showed improvement over the last 
six months of the previous fiscal 
year and the management is quite 
optimistic of further improvement. 

Earlier estimates of probable out- 
put for the year were given as $1.5 
million. This is approximately the 
game as that for the preceding 


period. The company has just paid |r. 


the first dividend of 15 cents a share 
on its common stock, covering the 
quarter ended Dec, 31. t year's 
net profits were equivalen&to $1.05 
a share on the basis of the present 
capitalization, indicating ability to 
maintain dividends, 


Bartlett, Cayley & Co. 
Elects New Director 


Joseph de Pencier has been 
elected a director of the Toronto 
investment firm of Bartlett, Cayley 
& Co. Other members of the firm, 
which specializes in bond retailing 
and underwriting, are W. T. Bart- 
lett and A. B. Cayley. 
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ings for nine months had ex- 
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Fleury-Bissell | 
Output Is Higher 


New Preferred and Com- 
mon Listed on Toronto 
Stock Exchange 


Estimates of the output of Fleury- 
Bissell Ltd. for the year ending May 
31, 1938, are given as approximately 
$300,000, according to information 
furnished the Toronto Stock Ex- 
change. This compares with the fol- 
lowing for fiscal years ended May 31: 
1937, $250,000; 1986, $225,000; 1935, 
$200,000. ‘ 

Preferred and common stocks of 
the new. company will be posted for 
trading on the Toronto Stock Ex- 
change on Jan 17, under the ticker 
abbreviation FLB. At the same time 
common and preferred shares of T. 
E. Bissell will be removed from trad- 
ing. The listing covers $4 millions of 
$100 par value 5% cumulative pre- 
ferred of which $3,572,050 is out- 
standing and the 35,000 authorized no 
par value common shares of which 
15,183 are issued. 


Merger of Two Concerns 


As the result of the merger of T. E. 
Bissell Co. and J. Fleury’s Sons Ltd., 
completed by the issue “of supple- 
mentary letters patent on Nov. 10, the 
present company was formed. J. 
Fleury’s Sons Ltd. received $65,000 in 
5% debentures, 1,000 preferred 
shares, 3,000 common shares and ap- 
proximately $33,000 in cash for fixed 
and liquid assets.’ Preferred shares 
of T. E. Bissell were exchanged 0 
the basis of 1% new preferred and 
one common for each old share while 
common shares were exchanged on 
a share for share basis. 

It is Stated that, as the lines of 
farm implements manufactured by 
the two companies were almost en- 
tirely non-competitive, the amalga- 
mation has given Fleury-Bissell a 
well diversified line. Improvements 
in handling and distribution are ex- 
pected to result. 


[Obituary 


Charles Edward Innes, vice-presi- 
dent and assistant general manager 
of Canadian Canners Ltd., died in 
Hamilton, Ont., on Dec. 26, 1937. Mr. 
Innes started his career with the 
Simcoe Canning Co. and later man- 
aged the Simcoe plant of Canadian 
Canners Consolidated Co., becoming 
supervisor of Central Ontario fac- 


manager in 1929. 


sidiary Will be Taken. 
Over Next June 
From Our Own Correspondent 
_ MONTREAL: — The City of Cal- 
gary will Calgary Water 


ers on June 1 next, according to an 
official announcement. 

Purchase of the privately-operated 
company at a cost of $325,000 will 
give the city complete control of all 
commercial and retail power distri- 
bution in Calgary. 

This deal forms part of an agree- 
ment entered into between the com- 
pany and the City of Calgary last 
August, whereby the city agreed to 


‘| purchase all of its power from the 


company for 10 years from Aug. 1, 
1940, to July 31, 1950, at 64 cents per 
kw-h. The existing rate was .74 cent 
per kw.h. 

Calgary Power continues to oper- 
ate the city steam plant and is re- 
sponsible for replacements and re- 
newals but after April 30 next, no 
rental will be paid to the city. The 
present rental is $75,000 per annum. 

Calgary Water Power Co., which 
the city is taking over, will be paid 
for on the basis of $100,000 in cash 
as a down payment and the balance 
in 45 installments of $5,000 a month. 
As far as Calgary is concerned, Cal- 
gary Power will be only a whole- 
saler of power, retail sales being 
handled by the city. The city has 
agreed to reimburse the company 
for all taxes imposed by it and to 
pay other taxes according to revenue 
produced by the entire Alberta busi- 
ness as compared with the city’s pay- 
ment to the company. Estimated on 
the 1936 basis, the city’s share will 
be approximately 34% of the total. 


Imperial Airways Plans 
Further Capital Increase 


Increase in nominal capital of Im- 
perial Airways Ltd., last summer 
from £1 million to £5 millions 
will have” to be supplemented 
lions will have to be supplemented 
within six months by further en- 
largement of capital structure, it is 
indicated in a recent bulletin from 
the company. Sir George Beharrell, 
company chairman, is quoted to the 
effect that the additional contem- 
plated issue will be necessary to en- 
able the company to carry out its 
plans for extension of services, par- 
ticularly over Empire routes, and 
for provision of non-surcharge postal 
service to Empire points. 


Ottawa Electric Rly. 
Pay Dividend on Common 


From Our Own Correspondent 

MONTREAL.,.— Ottawa _ Electric 
Railway Co. has paid an interim 
dividend of 80 cents a share on Jan. 
3 to shareholders of record Dec. 29. 

In making. the declaration the 
company stated that dividend 
cheques were mailed to former 
shareholderts. of .Ottawa Traction 
Co. when their shares were sur- 
rendered pursuant to the terms of 
the agreement for . exchange of 
shares which the Ottawa Electric 
recently approved at a stockholders’ 
meeting. 


January Review 
Bond List 


January 8, 


1933. 


A diversified list of Canadian Government, 
Municipal and Corporation Bonds is offered 
in our January Review and Bond List to 
facilitate the investment of year-end funds in 
securities suitable to individual requirements, 
The Canadian bond market in 1937 is reviewed, 
with a chart showing the volume of Dominion 
of Canada finanoing in recent years. 


January Review and Bond List 
forwarded upon request. 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 


TELEPHONE: 


Barker’s Meeting 
Approves Merger 


Details of Bredin’s Bread 
Deal Now Being 
Worked Out 


Details concerning the terms on 
which Barker’s Bread Ltd. will pur- 
chase control of Bredin's Bread Ltd. 
are not yet complete. Shareholders 
of the former company, at the special 
meeting Dec. 31, approved the deal 
in principle, leaving details to be 
worked out later. 

These companies operate bakery 
plants in Toronto, both located on 
Davenport Road, Bredin’s Bread 
Ltd. is privately controlled but pub- 
lic interest has existed in Barker’s 
Bread Ltd. since an offering of pre- 
ferred stock was sold early in 1937. 


Winnipeg Relief Loan 
Guaranteed by Province 


Winnipeg’s share of unemploy- 
ment relief costs for January will be 
financed by a $100,000 loan guaran- 
teed by the Manitoba Legislature. A 
resolution to this effect was passed 
by the provincial house prior to ad- 
journment on Dec. 23. When the 
house reconvenes on Jan. 18, the city 
must submit proposals to show what 
extra powers are required in order 
that it may provide for its share of 
relief. Agreement with the province 
for extra advances terminated on 
Dec. 31, and the bank also refused 
to loan further funds for relief pur- 


poses, 


deed Seles 


Montreal 
Markets 
Indust. Mines Ind. & Mines 
b 32, 


4 | Under the plan shareholders of |‘ 
tories of Canadian Canners Ltd. In| Ottawa Traction, which is being | pe: 
1927 he was elected a director, and| wound up, received five shares of 
was appointed assistant general|Ottawa Electric for each eight 


shares held. 


| Company Reports | 


Reinhardt Brewery Co. 

Net earnings of 39 cents per share 
available on the common are re- 
ported by Reinhardt Brewery Co. 
for the eight months ended Oct. 31, 
1937, approximately equal to the 
amount earned in the preceding full 
year. The company’s fiscal year 
formerly closed on Feb. 28. 

The president, J. E. Davies, states 
that net profits of $82,940 before 
taxes in the eight-month period 
compare with $68,112 in the cor- 
responding period of 1936. This im- 
provement was made, he points out, 
despite the fact that costs have in- 
creased substantially during the 
current year. During the year a 
dividend of 15 cents per share was 
paid. 

Comparative profit and loss fig- 
urcs follow: 

Income and a. fone 


Operating profit 
ss: Legal fees 
Exec. salaries 


Net oper. profit 
Add: Other income ... 


Less: Deprec. .....0+ 
Income taxes ..+++s 


Net profit ......ssse0 
Less: Dividend ...+++. 


re for year 
Add: Prev. surplus ... 


Surplus forward 


*Previous deficit of $177,169 written off 
in capital reorganization during 1936. 
Working Capital 
Current assets 244,903 -82,322 

43,391 


39,983 
204.920 138,931 
3.9:1 


6.1:1 


Honey Dew Western 
Honey Dew Western Lid., con- 
trolled by Honey Dew, Ltd., reports 
sales for the year ended Oct. 31, 1937, 
down slightly from the preceding 
period. The company operates three 


433 shops in Vancouver and one in Win- 


nipeg. The auditors state that Honey 
Dew, Inc., of Washington, inactive 


subsidiary of Honey Dew Western, 
has an accumulated capital impair- 
ment of $44,863 and that its only re- 
maining assets are trademarks, 
formulae and licenses while no pro- 
vision has been made for its losses 
in the parent company’s accounts. 
Details of income and deficit ac- 
counts and working capital follow: 


Income and Deficit Account 
Years Ended “—F 


Less: Cost of sales .... 


Less: Deprec. & amort. 
Deficit for year 
Add: Previous deficit 

Loss on fixed assets 
Deficit forward 

Working Capita 

Current assets 4,876 
Current liabilities .... 4,168 


Working capital 708 


Canada Machinery Corp. 
Canada Machinery Corp. has re- 


ported a substantially improved pro- 
fit for the year ended Jan. 31, 1937, 


83 | equivalent to $3.27 a share on the 7% 


non-cumulative preferred on which | 
no dividends have been paid since | 
1921. Outstanding /bonds have been |! 
reduced to $152,250, a reduction of | 
$10,000 during the year. 
Income and Surplus Account 
Years Ended Jan. 31 
1997 


Operating profit 
Add: Income from inves. 


Net earnings 

Less: Prov. for deprec.. 
Exec. salaries & legal 
Bond interest 
Prov.for inc. taxes ... 


Net profit 
Add: Previous surplus . 
ustments 


A 
Less: Taxes prior periods 
29,960 
*Not shown separately. 
Working Capital 
1937 7? 
275,115 
106,803 
183,379 168,312 


Tatcou factoring gives a new impulse to your 


cash, end without crodi 


— and to your profits. With ready 
or 


nm worries, your 


concentrated effort ‘can be applied to production 


and sales. 
We 


—— cash immediately as goods are shipped 
e guarantee against credit 

advances against seasonal accumulation of mer- 
chandise. 


losses ... We make 


Write For Our Booklet “MODERN RACTORING” 


JAMES TALCOTT OF CANADA 
_ LIMITED 


1470 PEEL STREET 


vi 


Factors 


We take pleasure im 
announcing that 


Elem 4321 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 


Securities 


of all classes are subject 
to financial and legislative 
developments. We are 
equipped to watch ‘these 
trends for you. 


255 St. James St. 
MONTREAL 


OTTAWA MONTREAL 
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CALVIN BULLOCK, LTD. 


MR. EDWARD F. MULQUEEN 
and 


MR. ARNOLD B. MASSEY 


have been 


elected 


Directors of this Firm. 


MILLS, SPENCE & CO., LIMITED 


25 KING STREET. WEST 
TORONTO 


MONT REAL 


HAMILTON 


Common Stock Financing 


The use of equity stocks is often the proper 
solution of problems of corporate finance. 


Am 
Stock 


the common stocks listed on the Montreal 
and Montreal Curb Market, the 


following are some of those for which this or- 


ganization has acted as principal, or one 
~ the principals, in underwriting and distribu 


tion: 


ew-Surpass Shoe Stores Limited 
Bi Telephone Company of Canada 


Bulolo Gold 


g Limited 


Canadian Bronze Coomeny Limited | 
Crown Cork and Seal Company Limited 


Industrial Acceptance Corp. 
Mi ing Cor 


International 


Limited 
tion 


Jamaica Public Service Limited 
& Sons Limited 


John A. 
National rane, Car 


~ F sok Corp. Limited 
jagara Wire Wea Com y 
Pato Consolidated Gold Dretaing 


Limited 
Limited 


Placer Development Limited 
H. Simon & Sons Limited 


A booklet descriptive of the above companies will 
be forwarded on request to anyone interested. 


The 


and facilities of our organ- 


ization in this kind of financing are always 


at the disposal of corporation executives 
for the discussion of their problems. 


Greenshields & Co 


INCORPORATED 


507 Place d’Armes, Montreal 
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Paper Issues Active 
As New Year Begins 


ernment Refunding to Be Light in 1988 — New 
Pe Study on Canada’s Balance of 
Payments 


The new year has brought with it renewed activity in the bond market, 
announcement of a new C. N. R. $50 millions loan indicates that the 
Dominion Government feels there is a substantial amount of money avail- 
gble for investment in high-grade bonds. 
Dominion issues have been in good demand. Supply is limited, and 
sices have advanced. Speculative bonds have become quite active, led by 
the papers, Which moved up 2% to 5 puints. In the absence of a more 

ific explanation, ithas been suggested that unfavorable news on news- 
int had been too heavily discounted, and the prices of paper securities 
gre now being adjusted on the basis of longer-term prospects. 

peauharnois bonds have been actively ‘traded. This company’s refund- 
ing operations, which are expected some time during the first quarter of 
ihe year, May come sooner than is gerérally anticipated. 


Government Debts 

Increase in aggregate Government | 
funded debt in 1937 was confined to} 
very small proportions. According | 
jo preliminary estimates by A. E.| 
ames & Co. Ltd, actual increase | 
was only $15.7 millions as compared 
with an increase of $288.9 millions 
in 1936. 

Amount of Government bonds out- | 
sanding as at Jan. 1, 1938, is esti- 
mated at approximately $7,258.8 mil- | 
[ions as follows: 


Government Bonds Outstanding 
Estimate as at Jan. 1, 1938 
(Millions of Dollars) 
Dominion, direct® 
Dominion, guaranteed 
provincial, direct . 
Provincial, guaranteed 


$7,258.8 

*Not including $150 millions treasury 
bills. 

Prospective bond financing in 
1938 will be substantially less than 
in 1937, the A. E. Ames & Co. bul- 
Jetin unless an unforeseen 
rise in Government relief or capital 
works expenditures occurs. Net 
emount to be refunded by govern- 
ments during the year, allowing for 
$23 millions of redemptions from 
sinking funds, is likely to be around 
$250 millions compared with $550 
millions in the year just past. 

Estimated principal maturities are 
as follows: 

Government Bond Maturities 
Estimate For 1938 


Latow 
slates, 


Dominion, direct 
Dominion, guaranteed 


Alta., dir. & Guar. sesccccevese * 
B. C., dir. & Quar. ccscecccecese 
Man., dir, & Guar, csssscccsece 
N. B., direct 

N. S., guaranteed 

Ont., direct 

Ont., guaranteed 

P. EL, direct 

Quebec, direct & guar. eoessseve , 
Sask., direct .....cccscccvctece « 1,500,000 
51,464,551 


270,186,274 
in requirements for 


Municipalities 


Reduction 


1938 as compared with 1937 is prin- 
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Dry cir dries out your furniture—it 
begins to squeck—then falls apart. 
The natural oils in the wool of rugs dry 
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GOVERNMENT 

BOND PRICES 

The Fmenciel Post indes 
SY 

eee 
ttn epestninnntiansnenenensmensenemematees 
cipally due to smaller Dominion 
maturities, although provincial ma- 
turities are also smaller. Dominion 
bonds issued in London, Eng., to the 
amount of £10.7 millions mature on 
July 1, and there are $90 millions of 
2% refunding bonds, issued in 1935 
and maturing on Oct. 15. Principal 
C.N.R. maturity is $13.4 millions of 
2% bonds, payable in Canada on 
May 1. 


Corporation Bonds 

Corporatton bond financing in 1937 
amounted to $126.5 millions com- 
pared with $239 millions in 1936. 
The 1937 total was, however, sub- 
Stantially in excess of the flotations 
in 1933, 1934 and 1935, and it in- 
cluded more “new money” financing. 
According to Wood, Gundy & Co, 
Ltd., reduction in the aggregate for 
the year may be attributed to the 
unsettled market existing in the first 
and last quarters of the year and to 


000 | the fact that a large proportion of 


the outstanding high coupon Can- 
adian corporation issues had already 
been refunded in 1936. 


Canada’s Payments 

A new study of Canada’s. balance 
of payments for the 10-year period 
ended 1936 has recently been com- 
pleted by the Dominion Bureau of 
Statistics. Whereas our annual re- 
ceipts from abroad, including pay- 
ment for exports, tourist expendi- 
tures in Canada, etc., are generally 
considered as being about $75 mil- 
lions greater than our expenditures 
abroad, the new study shows a com- 
paratively small favorable balance. 
There was actually a slightly ad- 
verse balance until 1936, in which 
year a favorable balance of $254 
millions brought net favorable bal- 
ance for the 10-year period to $131 
millions, 

January letter of the Royal Bank 
of Canada reproduces these statis- 
tics, and goes on to state that Can- 
adians floated new issues in foreign 
countries amounting to $1,979 mil- 
lions and retired $1,802 millions. 
“On the other hand,” the letter 
points.out, “the amount of foreign 
and Canadian securities which on 
balance were bought from abroad 
during the period gmounted to $391 
millions.” : 


e . > 


Bond Index 

Index of representative high-grade 
government bonds, as compiled by 
The Financial Post, moved into 
higher ground at the year-end, al- 
though still well below the level of 
a year ago. Movement was as 
follows: 
Average Price and Yield for Seven High- 

Grade Government Bonds 

1938 is ¥ Yield 1937 ‘ Price 
Jan.4 114.59 3139 Jan.5 116.80 
Jan.3 114.52 Jan.4@ 116.81 
1937 
Dec. 30 11448 
Dec. 29 114.34 
Dec. 28 114.35 


1927 116.81 
Range 111.60 


Yield 
oo 


3.024 
3.026 


3.024 


3.1 
3.14 


* 
6 117.91 


3. 
3. 
3. 
3. 
3. 111.50 
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a 
articles dealing with the 

of corporation bond de- 
faults in Canada. The third article 
of the series will ar in next 
week's issue of The cial Post. 


During the past three years, $133 
millions of defaulted corporation 
bonds have been settled by reorgan- 
ization, but only 5.6% of this amount 


‘| was paid in full by cash. Another 


TEXTILE SOCIETY 
H. F. Mills, general superintendent 
of Dominion Textiles Co., who has 


been elected president of the Eastern 
Division of the Textile Society of 
Canada. 


Gt. Lakes-M. & O. 
Claim Is Reduced 


Will Rank With Un- 
secured Creditors of Min- 
nesota and Ontario 


Some progress is being made in 
settling the inter-company claims of 
Great Lakes Paper Co. and Minne- 
sota & Ontario Paper Co. Tentatively 
an agreement has been reached by 
which Great Lakes has agreed to a 
reduction of its claims against M. & 
O. to approximately $1.7 million. The 
original amount was $2.3 millions 
and it was included in the 1936 bal- 
ance sheet at a little under $3 mil- 
lions after interest was added. A 
full reserve has been provided by 
Great Lakes against possible loss. 

The new agreement places the $1.7 
million among the unsecured credi- 
tors’ claims. This settlement is sub- 
ject to ratification by United States 
District Court which will give op- 
ponents of the claim a chance to pre- 
sent their arguments. The original 
$2.3 millions claim was scheduled for 
hearing on Jan. 5, 1938, but it is un- 
derstood that the case has now been 
postponed until about the middle of 
the month. 


Long Standing Debt 


- The claim arose from indebtedness 
at the time of the M. & O. receiver- 
ship in 1931. At that time Great 
Lakes Paper Co., predecessor to the 
present company, was a party to con- 
tracts for the supply of newsprint 
by itself, M. & O. and two subsidi- 
aries. Payment was made to M. & O. 
by newsprint purchasers but Great 
Lakes’ share, it is claimed, was not 
passed on. Failure to make this pay- 
ment was admittedly an important 
factor in the default of Great Lakes 
Paper in March, 1931. 

If and when this claim is finally 


5% was paid off by partial cash pay- 
ments, averaging 42 cents on the 
dollar.. 3 

Exchange for common stock ac- 
counted for 17% of the total, but 67% 
of all settlements was made by ex- 
change of new bonds, usually with 
principal or interest reduced, and 
uften accompanied by distribution of 
common or preferred stock as well. 
In most instances security was weak- 
ened by creation of new senior secur- 
ities and in a number of cases, in- 
terest was placed on an income basis. 

$419 Millions Settled 

Since 1930 a total of $419.6 millions 
of bond defaults has been remedied. 
The larger part was settled in 1932 
and 1933, when Ontario Power Serv- 
ice Corp. with $29 millions in default, 
Beauharnois with $39 millions and 
the Canada Power & Paper group 
with $78 millions, were reorganized. 

The following table shows how de- 
faults have been remedied during the 
past three years: 


How Bond Defaults Have Been Settled 
In Company Dertgonteetens 
1936, 1937 


1935, 
By Cancellation in No. of 
exchange for: Issues 
Cash in full 7,503, 
Cash only in part ...; 6 *6,677, 
Common shares 3 24,490, 
Preferred shares 5,300, 
No equity 1 
By Exchange for New Bonds:** 
With principalincreased 3 
With principal unchang, 12 
With principal decrease 12 


10,632,500 
30,671,615 
47,603,000 


42 133,425,015 

* Amount paid, $2.8 millions. Includes 

anes option, for details of which see 
w 


ee Usually with reduced security, lower 
interest rates, and easier sinking fund 
clauses, and in some cases accompanied 
- aan of common or preferred 
stock. 

A review of the terms in the most 
important reorganizations of the 
past three years follows: 


Algoma Consol. Corp.—In 1937 the 
company was released from all 
liability in connection with its 5% 
cumulative income debenture bonds, 
in consideration of its giving 69.34 
voting trust shares of A. C. & H. B. 
Rly., and $1,333 of 5% first mortgage 
income debenture stock of A. C. & 
H. B. Rly. to the holder of ‘each 
$1,000 debenture bond. In addition 
certain other assets were to be sold, 
from the proceeds of whith a small 
further cash payment may be forth- 
coming. 

Algoma Steel Corp.—Each $1,000 
of 5% first and refunding mortgage 
bonds exchanged for five shares of 
new common stock. Each $1,000 
purchase money bond, due 1944 (a 
senior issue, in default since 1932) 
exchanged for five shares new 5% 


settled it will remove another ob- | preferred stock, cumulative after 
stacle from the reorganization of |1940. No equity remained for the 


Minnesota & Ontario Paper. 


Morrow Screw & Nut Sold 
To Ingersoll Interests 


Control of the John Morrow Screw 
& Nut Co. has been sold to Ingersoll 
interests by Col. F. H. Deacon, To- 
ronto, according to Hardware & 
Metal. The company operates a 
plant in Ingersoll and the announce- 
ment comes from E. A. Wilson, vice- 
president and general manager of 
the company. 

It is understood the company had 
a good year in 1937, due to activity 
in the automobile industry, which 
accounts for a substantial portion of 
its total output. 


Capitalization consists of 30,000 no | Net earnings 


par value common shares, all issued, 
and there are also approximately 
6,000 7% preferred shares outstand- 
ing, of $100 par value. The preferred 
stock was issued in 1931 to finance 
retirement of the bond issue which 
matured in that year. 


Gatineau Power Co. 
Wins Appeal Judgment 


From Our Own Correspondent 
NTREAL. — Court of King’s 


oO 

Bench in appeal has dismissed the 
appeal of Gillies Bros. Ltd., against 
the lower court judgment denying 
them damages of $83,049 against the 
Gatineau Power Co., to cover losses 
allegedly suffered by logs being 
damaged in passing over the power 
company’s dam at Calumet Falls, on 
the Ottawa River. 

The appeal court found the respon- 
dent company was under no com- 
pulsion to get the logs through the 
sluiceways of the dam safely. 


| Bond Sales 


Dominicn Treasury Bills 
The $25 millions of Dominion of 
Canada 90-day treasury bills was 
sold Dec. 31, 1937, at average price 
of 99.81485 for average cost basis of 
744%. Last previous issue, dated Dec. 


m\15, was sold at -average: price of 
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10 Adeigide Street East, Toronto 


| 


i 
j 


99.81276. Cost basis has been declin- 
ing since the Nov. 15 issue, being 
185% on the Dec. 1 issue, and .761% 
on Dec. 15. Total amount outstand- 
ing remains unchanged at $150 
millions, 

a a . 


Drilling Contractors Ltd. 


Drilling Contractors Ltd., wholly- 
owned subsidiary of Anglo-Canadian 
Development & Holding Co. Ltd., 


Calgary, has sold $300,000 of 5%% | Pxpe 


5-year bonds to McDermid, Miller 
and McDermid, Ltd. Vancouver. 
Principal and interest are uncondi- 
tionally guaranteed by the parent 
company, which holds potential oil- 
bearing leases in Turner ‘Valley, Al- 
berta, and is also interested in a num- 
ber of companies having producing 
wells or wells now being drilled. 


[ Bond Redemptions | 


Bond Issues: Rate Year Due Price 
Dom. Tele. Sec. 5i% 19786 Feb. 2 100 
For sinking fund purposes: 
*$4,600. 


[ Stock Redemptions | 


Due Price 
Pref. Feb.15 105 
Mar. 1 110 


old preferred or common shares. 
Ancroft Place Ltd. — September, 
1936, each old $1,000 of 6%% first 
mortgage bonds, due 1946, ex- 
changed for $1,000 of new 4% first 
mortgage bonds due 1956, one new 
class A share, and $20 cash. Each 


[ Public Utility Earnings | 


Canada Northern Power 
1937 


$ 
444,103 
186,812 


257,291 


1936 
$ 


398,907 
158,411 


240,496 


November 
Gross revenue 
Operating expense ... 


Net earnings 
11 months ended 
November 
Gross revenue 
Operating expense ... 


4,156,395 
1,597,857 


2,558,538 


4,548,453 
1,897,395 


2,651,057 


Brazilian Traction 
Nov., Nov., 
1937 1936 


$ 
Gross earns. 3,085,881 2,837,013 
Oper. exps. . 1,426,047 1,251,053 


Net earns. .. 1,659,834 1,585,960 


Agg. gross from 
ae an. 1... 33,478,921 29,282,268 


Incr. 


868 
174,994 
73,874 
6,196,653 
3,488,195 
Winnipeg Electric Co. 
November: — 
582,052 
326,529 


« 1936 


$ 
573,428 
315,462 


5,979,205 
3,439,655 


2,539,550 


Gross earnings 
Oper. exps. & taxes .. 


Net earnings 

11 Months to Nov.: 
Gross earnings 
Oper. exps. & taxes . 
Net earnings 


. Southern Canada Power 
November: 1937 


$ 
211,227 
90,137 


1936 
$ 
195,080 

80,098 


114,982 
109,313 


5,669 


384,431 
159,793 


es 


224,638 
2183034 


6,604 


Gross earnings ....é...+ 
Oper.': expenses 


Net earnings 
Int., deprec., 


Surplus 

Two Months: 
Gross earnings . 
Oper. expenses 


Net earnings 
Int., deprec., 


East Kootenay Power 


November: 1937 1936 


$ 
37,699 
16,602 


20,887 


308,154 
101,756 


206,398 
\ 


Gross revenue 
Oper. expenses 


Net earnings 
8 Mos. to November: 


Gross revenue . 
Oper. expenses 


Net earnings 


B. C. Power oe. 


November: 1937 1936 


$ 
1,254.236 
843,077 
206,148 
Balance A stock 205,011 
Five months to Nov.: 
Gross earnings 


Expenses 
Int., péd. divgs., etc. .. 
Balance A stock 


29, 
Surp. after chgs. 20,734 
il Months End. 

Nev. 30: 
Gross earn. ..... 805,349 
Net earn. 371,701 
Surp. after chgs. 268,539 
“Decrease. 


f Bond Tenders i| 


Noon, Jan. 1%, Sch. Mun?Teown of Mont- 
4 1, 1937, 


real- , ’ 
due serially from 1938 to $ ~~ 
da 


June 1, 1937, due 
199% $7,300, 1. 198, 
seria s Richard 
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5.6% Redeemed in 
Full by Cash in the 
Last Three Years 


$1,000 second mortgage 6% bond 
exchanged for 40 class B shares. 
Bondholders to elect three out 
five directors, 


Brandram-Henderson Lid.—In 
1936 each $1,000 consolidated mort- 
gage 7% bond, which had been on 
an income -basis since 1933, was 
exchanged for $1,000 of new 6% 
first mortgage bonds due 1956, and 
15 shares common stock. The new 
bonds to be on a non-cumulative 
income basis until 1941, then cumu- 
lative until 1946, and then on a fixed 
basis until maturity. The original 
first mortgage issue, due October, 
1936, was paid in full by cash. 

Canada Steamship Lines—In 1937 
each $1,000 of 6% first and general 
mortgage bonds exchanged for $600 
of new 5% first mortgage bonds, 13.1 
shares of new 5% preferred, $50 par, 
and three new common shares. The 
new preferred is non-cumulative 
until 1942. 

Canadian Rail & Harbor Termin- 
als—In 1936 the bondholders sold 
the company’s assets for cash. The 
6%% first mortgage bondholders 
received 64.5 cents on the dollar, the 
7% general mortgage bondholders 
8.64 cents, and the 7% debenture 
holders, 7.88 cents. 

City Dairy Ltd.—In October, 1936, 
series A and B bondholders agreed 
to reduction of interest from 6% to 
5%, and extension of maturity from 
1948 to 1956. Sinking fund payments 
in default were waived, and a new 
fund arranged, to start in 1942. Also 
gave permission for the issue of 
prior mortgage bonds and a junior 
issue of 6% general mortgage bonds, 
due 1956. The latter were issued to 
the old preferred shareholders on 
the basis of $25 bonds for each share 
of preferred, which had carried a 
non-cumulative dividend of $4 per 
share. All common stock to be 
owned by Dairy Corp. of Canada. 

Detroit & Canada Tunnel Corp.— 
In 1936 each $1,000 of first mortgage 
bonds exchanged for $300 of new 
5% first mortgage bonds, due 1966, 
and 12 new common shares. Each 
31,000 of 64%% convertible deben- 
tures exchanged for three new 
common. Old shareholders received 
nothing. 

Donnacona Paper Co. — In April, 
1936, maturity of first mortgage 
bonds advanced from 1948 to 1956, 
and interest reduced from 5%% as 
follows: 3% to February 1, 1937; 4% 
to February 1, 1938; and 4%2% to 
maturity. Arrears of sinking fund 
and interest were cancelled, each 
$1,000 of bonds receiving 20 Class A 
shares in compensation. 

Dominion Woollens & Worsteds 
Ltd.—In 1935 each $1,000 of 6% first 
mortgage bonds exchanged for $500 
of new 6% first mortgage bonds, and 
three share’ of new $20 par, cumu- 
lative participating 6% preferred 
stock, bondholders receiving the 
whole issue. 

Drummond St. Realty Corp.—In 
1935 each $1,000 of 6%% general 
refunding mortgage bonds due 1942 
were exchanged for $500 of new 5% 
general mortgage income bonds due 
1955. An additional $100 of the 


ganizations 


same issue was given in settlement 
of eight defaulted interest coupons. 


Hormerly owned: Vistory Bide. 
ormerly own T 
ronto, ‘which in 1936 was sold 
trustee for $115,000. All of this 
required to pay taxes, liens 
other expenses, and 
equity for the bondholders, 

Ellis Park Apts.—In .1935 interest 
on the 7% first mortgage bonds was 
reduced to 4%%, and-all arrears 


stock, sufficient to give the bond- 
holders voting control. All income 
available after interest and expenses 
to be placed in a sinking fund and 
no dividends to be paid while any 
bonds outstanding. 

Firstbrook Boxes Ltd.—In 1936 
assets were sold to Gair Co. of Can- 
ada, 6% first mortgage bondholders 
receiving choice of (1) 50% of face 
value of bonds in cash, or (2) 80% of 
face value in 40-year 6% income 
notes of Robert Gair Co. Inc. 

Godfrey Realty Corp.—Each $1,000 
of 6% first mortgage bonds, due 1942, 
exchanged for $1,000 of new 4% first 
mortgage bonds, due 1952, and two 
shares common stock. Each $1,000 
of second mortgage bonds exchanged 
for 10.5 shares common. 


Great Lakes Paper Co.—In 1936 
each $1,000 of 6% first mortgage 
bonds, due 1950, in default since 
1931, exchanged for (1) $600 of new 
5% first mortgage bonds due 1955, 
(2) voting trust certificate for nine 
class A $2 cumulative no par value 
preferred shares, and (3) eight 
common shares. 

Gurney Foundry Co. Ltd.—In 1935 
the 64% first mortgage bonds were 
placed on income basis, and reduced 
to 54%% until 1939, maturity being 
advanced from 1939 to 1949. ‘Interest 
due. 1933, 1934, 1935 waived in 
exchange for 30 new $5 non-cumu- 
lative 5% preferred shares per $1,000 
bond. 

Insurance Exchange Corp.—In 
1936 each $1,000 of 6%% first mort- 
gage bonds exchanged for $1,000 of 
542% first mortgage income bonds, 
and 10 new common shares, the 
latter sufficient to give bondholders 
voting control. 

Jones Bros. of Canada Ltd.—In 
1937 eaeh $1,000 of 64% first 
mortgage bonds exchanged for $500 
of new 6%% first mortgage bonds 
due 1956, 50 new non-cumulative 
preferred shares (dividend 65 cents), 
and two new common shares. 


Keefer Realty Corp.—In 1937 each 
| $1,000 of 6%% first mortgage bonds 
|}exchanged for $300 of new 5% in- 

come bonds, due 1952, and 20 shares 
new class B stock, sufficient to give 
bondholders voting control. 

Lake St. John Power & Paper Co. 
—In 1936 each $1,000 of 6%% first 
mortgage bonds, due 1947, in default 
since 1933, exchanged for $1,200 of 
new 5%% first mortgage bonds due 
1961, two new shares common, and 
$25 cash. Each $1,000 of 6%% 
debentures exchanged for $1,250 
new 5% debentures, five shares 
common, and $20 cash. 

P. T. Legare Co.—Each $1,000 of 6% 
first mortgage bonds due 1947 ex- 
changed for securities The Legare 
Co., as follows: (1) $250 in new 6% 
first mortgage bonds due 1962; (2) 
three new 6% preferred shares, par 
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Blistering heat burns up dollars while 
it disintegrates fire bricks, clays and 
cements, but research has greatly - 
thened their life in furnace and kiln. No 
longer need the selection of refractories 


be haphazard. 


We process raw material from our own 
mine and chrome ores from South 


prod 

valuable aid in solving refractory prob- 
lems by recommending the proper 
application of our own and other 
ducts of leading manufacturers 
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$25, cumulative to the extent earned 
in any one year; (3) right to pur- 
chase additional new bonds at 95, 
each $100 of bonds so acquired carry- 
ing a bonus of one common share. 
There was no equity for the share- 
holders of the old company. 


Lombard Realty Corp—iIn 1935 
each $1,000 of 7% first mortgage 
bonds exchanged for (1) $700 of 5% 
first mortgage bonds, due 1951, but 
on income basis until 1938; (2) 20 
shares new common, sufficient to 
give bondholders. voting control. 
Each $1,000 of general mortgage 
bonds exchanged for five shares 
common stock. 

Manitoba Power Co.—In 1935 each 
$1,000 of 54%% first mortgage bonds 
exchanged for $1,000 of 4-5% gen- 
eral mortgage bonds of Winnipeg 
Electric Co., nine class A shares, and 
$70 of contingent certificates. 

McCormick’s Ltd.—In March, 1936, 
prior lien bonds reduced to rate of 
5%4%, maturity extended from 1946 
to 1950, and 70 common shares given 
to the holder of each $1,000 bond. 
Each $1,000 of 644% first mortgage 
bonds exchanged for $500 of new 
5%% first mortgage income bonds, 
and 10 shares of 6% non-cumulative 
participating preferred stock. 

In 1937, a further reorganization 
took place, and both classes of bonds 
exchanged for new bonds guaran- 
teed by Geo. Weston Ltd. Each $1,000 
of 54%2% prior lien bonds exchanged 
for $1,000 of 444% bonds due 1952, 
and $11.27 cash. Each $1,000 of 542% 
income bonds exchanged for $900 of 
4% bonds due 1952. 


Northwestern Power Co.—In 1935 
each $1,000 of 6% first mortgage 
bonds exchanged for $1,000 of 4-5% 
general mortgage bonds of Winnipeg 
Electric Co., eight class A shares, and 
$28 of contingent certificates. 


Peel St. Realties Ltd.—In 1937 each 
$1,000 of 64% first mortgage serial 
bonds exchanged for (1) $1,000 of 
income bonds, due 1957, bearing 4% 
to 1942, and 44%% thereafter; (2) 
three shares of common stock. 


Ramsden Park Apts.—In 1936 each 
$1,000 of 7% first mortgage bonds 
exchanged for $1,000 of 5% non- 
cumulative first mortgage income 
bonds, 10 shares new common, and 
$52 in cash. Second mortgage bond- 
holders received 2% cents cash on 
the dollar in full settlement of all 
claims. Shareholders got nothing. 

St. Catherine-Stanley Realty Corp. 
—In May, 1937, maturity of 64% 
first mortgage bonds due 1946, in de- 
fault since #934, was extended to 
1957, and arrears cancelled. Rate 
reduced to 3% until 1942; 34% from 
1942 to 1947; 4% to maturity. Con- 


trol of company given to bondhold- ~ 
ers, and new sinking fund started, in 


which -75% of all net profits to be 
placed annually. ~*~ 


Western Steel Products Lid—In 


1937 each $1,000 of 6% first mortgage 


bonds due 1948 exchanged for 50° 


shares of common in new company. 
Unsecured creditors of old company 
received 15 common for each $1,000 
of claims. : 

Windsor Hotel of Sault Ste. Marie 
—Property sold in 1937, each $1,000 
of first mortgage bonds r ; 
$387.45 cash in full settlement. There 
was no equity for the shareholders, 

Winnipeg Electric Co.—Reorgan<- 
ized in 1935. The 5% first mortgage 
bonds, which had matured, were 
paid in full by cash. Each $1,000 of 
6% general refunding mortgage 


bonds exchanged for $1,000 of 4-5% — 


general mortgage bonds, nine class 


A shares, and $70 of contingent 


certificates. 


Asperls Products Co. 
Puts Stock on Market ~ 


From Our Own Correspondent 
MONTREAL, ls 

Manufacturing Co., 

N.B., i 


sentative of the company. 

This is a new enterprise, lately 
formed to manufacture and promote 
the sale of a permanent container 
with refiils for tooth paste, shaving 
cream, face creams, etc. 

The authorized capital of the come 
pany consists of $100,000 6% cumus 
lative preferred stock and 10,000 
shares of no par value common 
stock. Upon completion of the pres- 
ent financing the company will have 
outstanding $80,000 of preferred and 
10,000 shares of common. The pre> 
ferred, which is the senior security, 
participates in all other earnings of 
the company to the extent of 50%, 
— a bonus of 4% additional is 
paid. 


New Distillers’ Shares 
Listed on Montreal Board 


From Our Own Correspondent 

MONTREAL. — Additional shares 
of Distillers Corp.-Seagrams, have 
been approved and called for trading 
on the Montreal Stock Ex 
The listing covers 5,000 shares of 
preferred and an equal number of 
shares of the common stock. 

Distillers Corp.-Seagrams now has 
outstanding 1,747,645 common shares 
and 155,000 preferred shares. 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


The Real Estate Puzzle 
AILURE of the building industry to share 
in the general recovery movement of the 

past few years has been blamed on nearly 
everything including Roosevelt and sun- 
spots. 

The industry itself points an angry finger 
of accusation at the politicians and high taxes. 
Taxes are high and increasing. They have 
risen about 20% on real estate since 1928. This 
rise comes on top of an inflated tax base in 
existence before 1928. 

Admittedly the tax burden in many areas 
and for most types of houses is crushing, as 
is the high cost of land due to the chaotic, 
wasteful and uncontrolled manner in which 
most residential areas have been allowed to 
develop. 

But there is another trouble more mal- 
ignant than taxes and land costs; more malig- 
nant than the 20% increase in costs of labor 
and materials which is currently given as one 
reason why the industry has stalled. The 
trouble is that no other industry has had so 
little hard and resourceful thinking done on 
it; or has shown less result from what effort 
has been applied to a solution of its problems. 

o & oe 


It has been said that residential building 
is the industry which the industrial revolu- 
tion forgot. Steeped in tradition, hostile to 
change and involving a large number of small 
operators, house building 1938 is fundamen- 
tally the same process as in 1838. 

Declared one atthoritative observer re- 
cently: 


“No more expensive or extravagant con- 
glomeration of unsystematic procedures could 
be consciously devised than that which, in the 
effort to preserve a mediaeval organization 
amid modern conditions, results from our 
present construction methods. The mere weight 
of it, one might think, would bring it to 
destruction. 

“Whether you build or buy, or whether you 
pay rent, the cost of housing is out of all pro- 
portion to what you get for your money in 
comparison with what you get when you 
spend it for almost anything else you can 
think of.” 

Apparent inability of thé building industry 
to revive itself, has been one factor in bring- 
* ing governments into the picture. This does 
not mean the industry has thrown in the 
sponge; it does mean that the depressed state 
of the industry has been a strong talking 
point for the politician. Major housing 
schemes under various degrees of govern- 
ment direction have been undertaken in Eng- 
land, the United States and to some extent, 
Canada. Most of these stimulants have done 
little more than circle the real problem of the 
industry, namely, that in most income brack- 
ets, housing costs too much. 
s * 


Construction is one of the greatest of the 
durable goods industries. In labor and mate- 
riais it strikes almost every facet of Canadian 
economic life. It is the drastic fluctuations 
in this group of industries that largely 
account for the wide difference in general 
economic activity, that make for the wide 
swings between good and bad times. 

Fresh, courageous and enterprising think- 
ing about the housing problem, rot merely 
from officials and builders but from the pub- 
lic is obligatory if the construction industry 
is to be pulled out of its present predicament 
and prevented in future from contributing 
its giant weight to national economic upset. 

A Henry Ford of house-building is what 
the western world awaits.’ Nor is it too much 
to expect that such a one will shortly erise. 
The- world waited a long time for the motor 
car and the radio. For both, salesmanship had 
to create a market. 

A tabulously rich reward is waiting for the 
man who can find a 20th century method of 
house building, who can sell efficient, desir- 
able, guaranteed housing. His prices have 
been variously estimated at 40% to 65% 
lower than those which prevail today. 


Unity in Alberta 
SPECTS for united opposition to the 
Aberhart Government in Alberta seem 
to turn momentarily on the stand taken by 
the U.F.A. at their annual convention being 
held in Edmonton this month. 

As matters now stand the Left is represent- 
ed by Social Crediters and the C.C.F. Other 
groups are strung along at various points with 
the Conservative party and the People’s 

. League pretty well over to the Right. It is the 
Rightists who stand for a political merger 
with the new McFarland council as its instru- 
ment. 

Somewhere in the centre are the Liberals 
and the U.P.A., which for years were the 
traditional government and opposition of the 
province and which probably represent even 
now the greatest hope for a successful oppo- 
sition group. The Liberals offer co-operation 

_ without loss of political identities. The posi- 

_ tem ef the U.F.A. rests with its forthcoming 

s CORMIOD i1< it is expected that the meet- 
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ing will bring forth a very strong conflict ks 
between C.C.F. radicals and those who would 
pull in quite the other direction. Liberals and 
U.F.A. are traditional enemies and if they 
were able to join forces they would lay the 
ground for a strong unity movement. If 
U.F.A. decides to cast its lot with the People’s 
League the Liberals would be very definitely 
on the spot, since they have officially divorced 
themselyes from the League’s counsels 
through the outspoken statements of their 
leader, E. L. Gray. 

Until early in December, Mr. Gray was 
looked on both within and without the prov- 
ince as the white hope of the Alberta unity 
movement. There was general agreement 
that the chief hope of defeating Premier Aber- 
hart in the next election lay in a united front 
on the part of opposition groups and Mr. Gray 
(who was chosen head of the Liberal party 
in June) was conceded to be the logical man 
to do the job. 

Following the Lethbridge by-election (in 
which a unity candidate was elected) Mr. 
Gray began a series of radio broadcasts under 
the auspices of the provincial Liberal party, 
in which he laid down three important prin- 
ciples on which he was prepared to co-oper- 
ate. The first of these principles has been 
taken by most observers as sounding the 
death-knell of a united front on the part 
of opposition groups, for it demanded: “The 
retention of party identity and the develop- 
ment of strong parties for co-operation with 
one another.” Other principles laid down by 
Mr. Gray included establishment of a cen- 
tral advisory council of “non-partisan Alber- 
tans to act under the principle of constitu- 
ency autonomy” and the formation of a recon- 
struction government which would recognize 
the “needs” and “rights” of all co-operating 
groups. 

In short, it is now clear that Mr. Gray has 
no intention at the present time of abandon- 
ing the identity of the Liberal party, or of 
disassociating himself from its leadership for 
the larger cause of unity. In fact he lays 
great emphasis on the fact that only by ad- 
herence to common principles (such as the 
principles of Liberalism) can a sound govern- 
mental policy be laid down in the event of 
the overthrow of the Aberhart government. 

Though there are many who admit that Mr. 
Gray has every right to take this stand if he 
so desires, it seems clear that for the time 
being he has forfeited the right and ability 
to lead a proper unified opposition in 
Alberta. It remains therefore to see in what 
direction the U. F. A. support is thrown 
before any clear picture of the status of oppo- 
sition groups in the province can be obtained. 


Nickel and the Public 

NE of the most carefully prepared year- 
end reviews issued on this continent is 
always the annual survey of the nickel indus- 
try by Robert C. Stanley, chairman and presi- 
dent of The International Nickel Co. of Can- 
ada. The 1937 survey is no exception and 
contains a tremendous amount of information 
on the widening markets of this Canadian 
product, information which should form part 
of the mental portfolio not only of sharehold- 

ers but of any one interested in Canada. 

In one important respect, however, it fails 
to live up to the standards of good public rela- 
tions, namely, through its studied avoidance 
of any mention of the use of nickel in arma- 
ment manufacture. This in spite of the fact 
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sial points is the status of unions as the medi- 
um of association of workers and as the chan- 


nel of relations between workers and 


employer. 
The majority of employers are far from 


THE MACLEAN PUBLISHING CO. LIMITED | creed that unionism is either necessary or 


desirable to ensure a balanced, equitable rela- 
tionship with their workers. There is a meas- 
ure of agreement that if unions are to be con- 
ceded recognition as instruments of social- 
economic justice and employer-employee 
dealings, they should be responsible organiza- 
tions which could be depended on to live up 
to their ohjigations and conduct themselves in 


membership strength and financial opera- 
tions, for the protection of union members as 
much as for the guidance of employers from 
whom unions ask or obtain recognition. 

There is, however, no general agreement 
on the proposal that such responsibility should 
be achieved by conferring a statufory recog- 
nition upon unions and requirifig their incor- 
poration or registration as legai enties, 
Union leaders are, of course, opposed, as in- 
corporation would render them answerable 
for the excesses and unlawful acts of undis- 
ciplined membership. Many employers are 
also opposed, seeing compulsory incorpora- 
tion as a means of legitimizing and giving 
official sanction to what should remain volun- 
tary societies. 


Around the Corner 
INNIPEG FREE PRESS says, “normal 
western production will change the 
whole railway outlook and every business 
man knows it.” 

This is true but it overlooks the more im- 
portant fact—known also to most business 
men, that good times or even boom times in 
this country, though they may charge the 
railway outlook, will never solve our railway 
problem. This is as true today as it was in 
the 1928 heyday. 

It is like living in a fool’s paradise to wait 
for the day when Canada will be &:¢ cnough 
to bear its colossal railway burden withcut 
visible strain; to think that a solution is just 
around the corner and that a good crop “next 
year” will evaporate the railway problem like 
mis? before sunshine. 

As The Financial Post has: reiterated on 
many occasions, our existing railway struc- 
ture is the most onerous burden Canadian 
taxpayers are called on to bear and it will 
continue so to be until drastic, realistic steps 
are taken to effect a cure. 


Editorials in Brief 
The New Deal thunders against Big Business 
and it is consistent in one respect anyway. It is 
doing its best to make the total volume of busi- 


ness as small as possible. 
« ~ + 


The Industrious Italians who make seven mil- 
lion buttons a day have discovered that among 
the palms of victory won by their armies in 
Africa is one—the Dom palm—which yields vege- 
table ivory. 

It is vegetable ivory that, in most cases, pre- 
vents our trousers from falling down and it has 
hitherto been imported into Italy from South 
America. This causes the London Times Weekly 
to remark that Signor Mussolini must feel grate- 
ful because it has removed one at least of hig 
possible motives for calling on his subjecis to 
tighten their belts, 
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British Bankers are devoting much space and 
energy to the theme of overseas lending. As 
outlined editorially in The Post the customary 
flow of British capital to Empire and world 
countries has virtually ceased, and with it the 
flow of emigration and trade. With domestic 
prosperity approaching something of a peak, 
the need of stimulating foreign lending becomes 
of primary importance, since Britain’s foreign 
trade has also felt the effect of this capital 
vacuum. 

The current issue of the Westminster Bank 
Review concludes a survey of the situation by 
ufging that the semi-official restrictions on for- 
eign lending be removed. This, it believes, 
would be “a welcome step toward restoring the 
traditional freedom of the London markets, and 
it would also be regarded as a significant indi- 
cation of restored confidence.” 


Sayings of the Week 


“After all, God is still greater than Lord Corn- 
Wallace.”—U. S. Representative Short. 
ae - a . 
“I could tell you what I think of American 
newspapers, but you couldn’t print it.”—Lady 
or. 


that the survey deals with such minutiae as Ast 


the use of nickel in the manufacture of 
bicycles. 

Just how much of the output from Sudbury 
goes into armament manufacture is a moot 
point and largely depends on what ane groups 
under the heading “armaments.” In an article 
in a recent issue of the Canadian Mining 
Journal, the statement is made that, based on 
percentages computed on actualeworld sales in 
1936, only three per cent of nickel consumed 
goes into steels for armament purposes. This 
probably does not tell the whole story, but 
in any event, the public would probably be 
surprised at how little Canadian nickel de- 
pends on war and preparation for war, for its 
market. 2 

From time to time, enthusiasts advarice the 
theory that by curbing export of nickel from 
Canada, world peace would be assured. The 
Financial Post feels, in view of the ramified 
marketing media of this metal; in view of the 
fact that substitutes would soon be found; and 
in view of the fact that such a step would 
seriously cripple peace time industry, that 
such a drastic step would be the height of 
impracticability. Those acquainted with the 
nickel industry agree that peace is more im- 
portant to the industry than war, so entrench- 
ed in the general industrial life of the world 
have nickel products become. 

But the popular misconception of the part 
armament plays in the nickel industry is not 
clarified by completely ignoring it in such an 
important and exhaustive survey as the year- 
end report of International Nickel. Rather, 
such a policy gives fanatics and would-be 
reformers more pops for their pop-guns. 


Making Unions Responsible 

ESPITE the recent recession of truculent 

trades unionism, Canadian employers 
still need guidance and leadership about em- 
relations. One of the most controver- 
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“Although Labrador may be a laborer’s land 
and Florida a land of flower, both have their 
challenge.”—Sir Wilfred T. Grenfell. 
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“Your costume may be picturesque but it does 
not dazzle the court.” — Judge F. T. Enright, 
Montreal to Quebec Fascist. 

on * a 


“Both the Duchess and I hope very much that 
it may be possible for us, in the not too distant 
future, to go to Canada.”—The Duke of Glou- | 
cester. | 

> * * 

“It is not the trade union which is our enemy, 
but the man who sneaks our trade by chiselling 
prices because he is sweating his work-people.” 
—Sir Frederick Marquis. 

rs A cd ~ 
“The progress and stability of our industrial 
| System is measured by its ability to capitalize 
technological progress in the interests of all | 
groups.”—Alfred P. Sloan, Jr. 
. o oe 7. 


“The economic recession has made it necessary 
for us to consider drastic cuts in personnel.”— 
Homer Martin, International President, United 
Automobile Workers Union. 

a as 3 


“It will be a depressing day for America when 
the farmer can be put in jail for failure to obey 
the dictates of Washington as to what he may 
sow and what he may reap.”—Herbert Hoover. | 

- 


“Conditions are not as good as I would like to 
see them, but they are not desperate. In my 
opinion, with wisdom and forbearance we can 
pull out of this."—Bernard M. Baruch. 

° > 


“We have not really set out upon the road to 
sure and lasting recovery until something has 
been done to relieve industry and trade of the 
taxation brake which cannot help but retard 
their forward movement."—Sir Edward Beatty. 

> 


“The function of government should not be to 
control industry. It should be to regulate acti- 
vities in the country so that unsound and un- 
ethical practices are avoided. But when we go 
ao eee to —— we are on the verge 

e next w government manage- 
ment (Fascism). and from there it is only an- 
other step to government ownership — Com- 
munism."—Tom M. Girdler, chairman, Republic 
Steel Corp, 
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Post-Scripts . 


Caverhill Centenary 


The early days of merchant trad- 
ing in Quebec province were recalled 
recently! when the wholesale hard- 
ware firm of 
Caverhill, 

Learmont & 
Co. Ltd. cele- (Am 
brated at # 
Monftreal its | 
100th anni-: 
vevsary. ns 
1t was in 
1£47 that two 
boys, John 
and Thomas 
Caverhill left 
rillon Is- 
land (at that 
time Caver- 
hill Island) in 
the Ottawa 
River and 
started a gen- 
eral store in ' 
Beauharnois. In a few years they 
had established four thriving 
branches and a grain business. By 
1853 they decided to expand into 
the hardware business, with head- 
quarters in Montreal, by taking into 
partnership a James Crathern, who 
is described by Hardware and Metal, 
Toronto, as the Grand Old Man of 
the Canadian hardware world. On 
the death of the two brothers 
(within eight days of each other in 
1882) a new partnership with J. B. 
Learmont was established, which 
included two sons of Thomas Caver- 
hill and a cousin, T. H. Newman, 
who, by the way, was the father of 
John C. Newman, president of Gen- 
eral Steel Wares, Ltd. (It was John 
Newman who responded to the 
toast to the firm at the centenary 
banquet at Montreal on Dec. 22). In 
the boom days of the West the firm 
catried on business from coast to 
coast with warehouses in Vancouver 
and Winnipeg. 

George Caverhill, who was one of 
the sons to form the partnership in 
1882, became sole owner of the 
business in 1914 and continued as 
president under its present incor- 
porated name until his death in 
June, 1937. Had he lived.a further 
six months he would have achieved 
the almost unique record of two 
generations continuing a business 
for a complete century. 

His place is now taken by his son 
G. Rutherfurd Caverhill’ who, as 
president, continues. the business 
through the third generation. 


Sir Douglas Hazen 


Maritimers are grieving over 
the death last week of Sir John 
Douglas Hazen, one of.the ablest and 
most g@devoted of New Brunswick’s 
sons and until recently chief justice 
of the province. : 

Starting his pnblic career in the 
council chamber at Fredericton he 
was mayor of that city for two years 
until he took up residence at Saint 
John about 50 years ago. He became 
premier of the province in 1908 and 
subsequently Minister of Marine and 
Fisheries in the first Borden cabinet. 
He was appointed Chief Justice of 
the Supreme Court of New Bruns- 
wick in 1917 and retired from that 
office in January, 1935. 
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G. R. CAVERHILL 


His most noteworthy achievement 
for which he has been dubbed the 
father of Saint John’s port was the 
great’ victory of 1894 which gained 
recognition for his city as a national 
port. : 

The story is told by the Saint John 
Telegraph-Journa!: 

“The city council had courage- 
ously invested a large amount of 
money on dock facilities. But, up 
until 1894, no ships had come to take 
advantage of them. Portland, Maine, 
was the winter port of Canada, and 
the Dominion Government subsid- 
ized mail packets sailing from there. 

“In 1894 the Beaver Line offered 
to operate a service from Saint 
John if it could get a Government 
subsidy of $25,000 a year. Delegates 
went to Ottawa to press for granting 
of this subsidy, but they met with 
evasion and promises which failed 
to materialize. 

“This went on until Sir Douglas 
and his fellow member for this 
constituency, John <A. (Chesley, 
staked their political careers to 
bring the issue to a head. In an 
acidly worded telegram they an- 
nounced to the Federal Government 
they would resign from the House 
of Commons if the subsidy was not 
granted within 24 hours. It was 
granted, within that time. And. the 
Beaver Line came here and Saint 
John became a port.” 
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The “Old Chief” 

And it is not only in the Maritimes 
that the death of Sir Douglas arouses 
vivid pictures of the political battles 
of bygone days. 

The Ottawa Journal recalls that 
Sir Douglas was the centre of “one 
of the bitterest storms ever to break 
in the Canadian House of Com- 
vee, 
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e occasion was the great naval sibility. 


WHAT’S IN A NAME? 


debate of 1913 when Sir - Robert 
Borden, who was fighting desper- 
ately to get his bill through the 
house had just introduced a closure. 
To make a long story short, the 
coincidence of Minister of Marine’ 
Hazen and Sir Wilfrid Laurier ris- 


‘ling to their feet simultaneously 


permitted a quick-thinking Conser- 
vative to outwit the Opposition and 
prevented the endless amendments 
and debates which would have 
occurred had Sir Wilfrid had his 
way and moved the House into 
Committee. 

The storm of protest that followed 
has seldom if ever been equalled in 
the House. The “Old Chief” rose to 
sublime heights of oratory and to 
quote the leader writer of the 
Ottawa Journal who witnessed the 
event: 

“For a quarter of an hour he 
(Sir Wilfrid) spoke, lashing whole 
passages into paragraphs and 
whole paragraphs into sentences, 
challenging the admiration of his 
bitterest foes. In memory now one 
can see the majestic figure, the 
striking gestures, the noble, ani- 
mated face, as leaning far over his 
desk and pointing an accusing 
finger at Sir Robert Borden, he 
exclaimed: 

“The chalice that he offers us 
tonight will come to his own lips 
at some future day. We are in 
the minority; we can be gagged; 
we .can be prevented from ex- 
pressing our opinions; they can 
trample upon our rights. But, 
sir, the day of reckoning will 
come and it will come as soon as 
we have a dissolution of the 
present Parliament.’ 

“Morley wrote of Gladstone that 
only those who heard him could 
know the spell of his perorations, 
of his towering presence. It was 
that way with Laurier; and as he 
sank back into his seat that night 
his followers, driven into a near- 
frenzy by the sheer power of his 
speech, leaped upon their seats 
and threw papers and: blue-books 
into the air in a madly-fervent 
tribute. Whatever the folly of it 
all, viewed in retrospect, it was an 
extraordinary example of the 
power of Luman eloquence to stir 
the emotions of men.” 

> - . 


Sharon Boy 


A recent visitor in Canada was 
tall gray-haired James E. Kavanagh, 
vice-president and group insurance 
expert of the Metropolitan Life. Mr. 
Kavanagh was born near famous 
Sharon Temple, the Mennonite tab- 
ernacle about 40 miles from Toronto, 
now used as a museum. 

One of Mr. Kavanagh’s pet 
themes is to talk about the “hum- 
anics of business” a neat bit of phrase- 
ology which lays emphasis on the 
human side of industrial relations. 
Since Mr. Kavanagh is the company’s 
senior executive in charge of group 
insurance affairs we imagine he gets 
plenty of opportunity to talk and 
practice “humanics.” 

Mr. Kavanagh is nearly 67 years 
old but does not look it. He started 
working for Metropolitan as an 
agent at age 26 and steadily pushed 
hmself to the top. By 1924 he was 
second vice-president and in March, 
1936, vice-president. During the war 
he was a “dollar-a-year” man under 
Frank A. Vanderlip in the sale of 
war savings certificates. 

His education embraced high 
schoo: at Newmarket and Owen 
Sound, also the Ontario School of 
Pedagogy and the Central Ontario 
Business College. His first job was 
in Toronto at $6 a week. He started 
selling insurance in the same city 
not because he liked it (he says he 
hated it) but because it was a meal 
ticket. 


Training Leaders 


The other day New York papers 
carried a picture of Robert C. Stan- 
ley. Not because he is chairman and 
president of International Nickel Co. 
but because as president of the 
Board of Trustees of Stevens Insti- 
tute of Technology in Hoboken, 
N.J. He was starting a campaign to 
raise $7 millions for the Institute. 
Mr. Stanley has kept closely in touch 
with Stevens since he graduated 
from there nearly 40 years ago. 

One or two points made by Mr. 
Stanley in his address (the occasion 
was the 35th annual dinner of the 
Stevens Alumni Association) have a 
special application to Canada at the 
present time. He urged the trustees 
and alumni to “spend more time and 
thought on the problems of financ- 
ing and equipping the college to 
train men to be more than just en- 
gineers, The fund was needed, he 
said, to enable the institute to “do 
its share in equipping the young men 
of today to manage the industries of 
tomorrow.” 

“The country,” said Mr. Stanley, 
“needs men. whose scientific ap- 
proach to the problems of industry 
and whose knowledge of labor will 
enable them to assume wide respon- 
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In the Mail : .. 
Trout Creek Gold 


Financial Post of Oct. 1g 
appeared an article headed “Englis, 
Journal Warns Against Canadian 
Stock.” 

This article makes reference to g 
company called “Trout Creek Golq 
Mining Company,” which had been 
succeeded by Duver Creek under 


* | Quebec Charter in 1936. 


—Cartoon by Grassick. 


Mackinnon of Mackinnon 


Members of the Clan Mackinnon 
in Canada will be stirred by the 
news that the Canadian flag (is 
there one?) flew for the first time 
over Bellahouston Park, Glasgow, 
when Mackinnon of Mackinnon, 
chief of this ancient Scottish clan cut 
the first sod in the site of the Cana- 
dian Pavilion at the Glasgow 
Empire Exhibition. 

The Mackinnon, who is in his 90th 
year, was ‘accompanied by his 
daughter, Miss Alice Mackinnon, by 
Major G. B. J@hnson, Canadian 
Trade Commissioner and by Ben B. 
Mackinnon, secretary of the clan. He 
visited the ‘Highland Clachan and 
chatted with Stornoway men who 
are busy.thatching cottages there. 
He showed much interest in “an 
casteil’—the chief’s castle in which 
many clan gatherings will be held 
next year. It is his intention to hold 
a clan rally next October within 
the Exhibition. 
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Fair Wage Roy 

In one fell swoop Quebec’s Fair 
Wage Board has ordered a mini- 
mum wage for all workers in the 
province, The Board is quite frank 
in admitting that the new ordinance 
may have imperfections and is will- 
ing to listen to suggestions for im- 
provements, before it goes into effect 
at the middle of next month, but 
minimum wages are the order of the 
day. 

The man responsible for this order, 
as chairman of the board, is Ferdin- 
and Roy, who, prior to his present 
appointment, had established a repu- 
tation as a lawyer and later as a 
judge. His legal training, together 
with his knowledge of social con- 
ditions, provided him with marked 
qualifications for his present work. 


Heretofore, Judge Roy has not 
been particularly well known. He 
has not taken an active part in poli- 
tics, confining his efforts to the prac- 
tice‘of law. He was born in Lorette, 
P.Q., in 1873. Educated at Quebec 
Seminary and Laval University, he 
was called to the Bar in 1896. His 
worth was quickly proved, for in 
1912, he was made a K.C., and in 1920 
elected to the important post of Bat- 
onnier-General of Province of Que- 
bec. In 1927 he was appointed Chief 
District Magistrate. In addition he 
has for some time been Dean of the 
Law Faculty, Laval University. 

Unlike most French-Canadians, 
Judge Roy is independent in politics 
and like most French-Canadians 
finds his recreation in hunting and 
fishing. 
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Hear Anything? 

Newfoundland should be interest- 
ed in a little item which appeared in 
the Wall Street Journal last week 
and which recalled the fact that it is 
just 36 years ago that two men wear- 
ing headphones stood on a cold, 
windy hillside in Britain’s oldest col- 
ony, listening breathless with excite- 
ment. 

“Can you hear anything?” asked 
one of the men. 

The man who spoke was the late 
Guglielmo Marconi, the other an as- 
sistant named Kemp. 

Both men heard it—three faint 
clicks, Morse telegraphic code for 
the letter “s.” It was repeated over 
and over again, a prearranged signal 
sent from Poldhu, England. 

It was the first message sent over 
the ocean by wireless telegraphy 
since developed into that modern 
wonder, the radio. We have come a 
long way since that eventful day in 
ro in the field of radio communi- 
cation. 


* * 


The New You 


Ontario’s Caledon Hills were lib- 
erally sprinkled with stockbrokers 
lgst week end. Lured out by a long 
week end and a timely snowfall 
several parties brought in the New 
Year to the cry of “Track.” Bill 
Seagram took a party up to Jepson’s 
Farm at Caledon and Bill Richard- 
son was host at Bush Home Inn at 
Erin, northwest from Caledon. 

Long tales of the week-end ex- 
ploits were cut short by news of the 
tragic death of Jack Aitken, who 
was accidentally shot during a 
hunting and snowshoe trip to Strut- 
onville. Jack was a nephew of Lord 
Beaverbrook and had carried on a 
stock brokerage firm under his own 
name for several years. He was 33. 


Stop Me If You’ve 
Heard This One .. 


Magistrate: “What is the man 
charged with?” 
Pe pace “He is a camera fiend, 

nr 

Magistrate: “But he shouldn’t have 
been arrested just because he has a 
mania for taking 2 

Constable: “It isn’t that, sir —he 
takes the % 

oo Bett iy oe 
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We wish to point out that the 
Trout Creek referred to is in no way 
connected with this company anq 
we thought it wise that some cor. 
rection be made in order that our 
shareholders may not be misled by 
this article. 

The Trout Creek Gold Mining 
Co, Ltd. 


St. Catharines, Ont. 


Naming the New Province 
Editor, ‘The Financial Post: 

Your editorial “Naming the New 
Province” in the December 18 issue 
of Scag paper interested me very 
m E 


It occurred to me that in view of 
most of the subject matter in the 
brief submitted by Manitoba ang 
Saskatchewan to the Rowell Com. 
mission and alse in view of Messrs, 
Hepburn and Duplessis’ reaction tg 
same it might be « pleasing idea to 
all on all three western provinces 
to be represented in the following 


way.’ 

“Take the ‘Al’ from Alberta, the 
‘M’ from Manitoba, the ‘S’ from 
Saskatchewan and call the new 
province ‘Alms.’” 

Yours for a united Canada. 

A. B. HEADLAM, 

Winnipeg, Man. 


As Others 
See Us 


A Man of Vision 
Barrie Examiner 


_ On the occasion of the fiftieth an. 
niversary of the MacLean Publish. 
ing Co., Toronto, many tributes were 
paid to the president and founder of 
this great organization, Colonel John 
Bayne Maclean, now in his seventy. 
sixth year. 

A man of vision, striking ability, 
keen business acumen and abund- 
ant energy, Col: Maclean, with the 
co-operation of a large and capable 
staff, has built up one of the great. 
est publishing companies in Canada, 
Among its progressive publications 
are The Financial Post and Mac 
lean’s Magazine, both of which are 
thoroughly independent in tone and 
strongly Canadian. For his fine 
qualities of mind and heart, Col, 
Maclean is sincerely esteemed and 
the warm friends he has made and 
held through the years are legion, 


Exhibition Showmanship 
Smithville Review 


A writer in The Financial 
Post leads a timely discussion of 
Canada’s sad lack of “showmanship.” 
The fifth largest trading nation o! 
the world has fallen down badly, he 
says, in national advertisement. 

Canada will have other chances, 
however, at the Glasgow Exhibition 
in 1938 and the New York World's 
Fair the following year. Exhibits at 
these The Post says, should be de- 
signed to represent present-day life 
in Canada, should assist.exporters 
in the sale of goods, induce tourists 
to visit our country. 

May the Government lend an at- 
tentive’ ear to these constructive 
suggestions! 


Saskatchewan’s Problems 
Prince Albert Herald 

The Financial Post dismisses the 
new platform of the Saskatchewan 
Conservative party as “a very un- 
realistic document.” 

With almost half the population 
of this province on relief, it is futile 
to talk of launching Saskatchewan 
on another spending spree, similar 
to that of a few years ago under the 
Anderson Government, which 
doubled the debt of the province in 
three years. 

Much as all of us would like to 
see the extension of social services, 
the stern realities of the present 
situation are that unless the drouth 
soon ends, those we now have may 
have to be curtailed. But the wid- 
ows, destitute mothers, the aged 
must be provided for, and the 
children of the province educated. 
Providing these services is our first 
duty; it comes before payment of 
interest to bondholders. The Finan- 
cial Post would, of course, not be in 
agreement with us on that point. 


Other People’s 


Views 


Ganging-up Deplored 

Saint John Telegraph-Journal 

The idea of an economic bloc 
formed by two provinces against all 
the others will tend to disrupt the 
unity of the Dominion rather than to 
solidify it, and there is grave danger 
that it may drive all the other prov- 
inces into little cliques or blocs, 
resulting in a state of affairs muct 
worse than those which now exist. 
This is an outcome which would be 
greatly to be regretted, and whici 
would be as disastrous for Ontario 
as for the other provinces and for 
the Dominion as a whole. 


Who Will Survive? 
Hardware and Metal 


Quebec province merchants 3 
their recent convention in the cap- 
ital city condemned chain stores and 
urged upon the government ané 
municipalities still higher taxation 
for them. While it is no doubt true 
that some chains are doing things 
that are unethical, individual ‘ 
tailers must not. be lulled into 4 
sense of security if higher taxes are 
imposed. It will still be found that 
the aggressive merchant, whether 
chain or independent, will continue 
to “lead the procession.” 


Keep Cool 
Regina Leader-Post 


Premier Patterson of Saskatch 
wan is showing fine sense in kee? 
ing out of the across-Canada “dus 
storm” that has swept up from ‘¢ 
Ontario-Quebec situation bearing © 
the Rowell Royal Commission. _ 

It may be a year from now before 
the Rowell Commission will have 
completed its report. But this necd 
not be considered a “delay.” If 
B.N.A. Act has held the country ‘to 
gether in some sort of way for 
years there is no reason to feel thst 
everything is going to go smash 
cause the provinces and the Do 
minion will have to get alors 
together for another couple of yea'>- 

Most Canadians want Canada '° 
remain a united nation. This take$ 
patience, tact, cool heads. 
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Believe Tide Turning : 
For Business in U. §, 


situation Shows Prospect of Pick-up by 
Price Cutting Looms — Little Hope for 
Price Maintenance Legislation 


exsenionsstnginliesnsulitimasiitiadagis 

“Watch United States” is the almost unanimous. advice of Canadian 

pysiness leaders when asked about prospects for 1938. In thet country 
y lies the clue to future development. Even Great Britain where 
recently recovery has paused is anxiously scarining the American horizon. 

The picture across the line remains gloomy enough but 
prighter than a few weeks ago, Christmas trade, it is estimated was ome 
gown 5% from a year ago. Commodity prices«have been and 
while the same cannot yet be said of the stock market at least recent 
xtion seems to have demonstrated the fact that around a certain point 

buying appears to develop, There are.glso beginning to circulate 
rumors of considerable purchasing for long holding. ; 

In the last few days, too, relations between government usiness 
seaiy strained by the Ickes outburst last week, have Sosien The 
president seems more cordial toward business than some of his cabinet. 
of late it is becoming increasingly evident that Washington authorities 
ge prepared to launch a huge naval rearmament programme, possibly 
coupled with large scale promotion of the merchant marine, Two objects 
gre in view. In the first place such a programmé would materially stimu- 
ite business through heavy buying of steel, electrical and other ma- 
chinery,, employment of labor. Secondly, increased naval strength might 
force more respect from dictator countries and thus improve chances for 
Cordell Hull’s world trade expansion policy. 

Majority of opinion is still expecting a turn of the tide in business 
gntiment in United States probably by early spring and certainly not 
yer than the middle of the year, 

- 2 . ~ > 


As intimated some weeks ago and more and more expected as general 
business slackened and commodities stubbornly refused to rise, price 
cutting is in prospect this winter. 

Car increases announced in both United States and Canada last fall 
gre hardly expected to hold: Competition in this line is getting keener 
god some of the larger firms are not believed willing to sit back and 
await orders on the present basis. Parts ‘factories have already announced 
cits and Hudson a new low priced gar. Sales of other manufactured 
goods are in prospect and certainly the old pre-1937 custom of mid-winter 
gles of furniture, furnishings, clothing are being prepared. 

In view of such a development there would seem to be little hope for 
success of British Columbia's attempt to maintain retail prices by legis- 
lation. 

Asa matter of fact only the most enthusiastic retail association officials 
were hopeful of this legislation in the first place, 


Business Indicators 


Weekly index of D. B. S. for 
second last week of 1937 at high- 
est point since early December 
though gain during the whole of 
last month has been only frac- 
tional. 

Carloadings dropped sharply bor 
the fourth week in December, re- 
ducing cumulative gain for 1937 
to under 10%. 

Railway earnings—C. P. R. fin- 
ishes year with gross up more 
than 5% and latest figures would 
indicate similar improvement for 
het earnings, 

Construction—Increase of 
over a year ago in December 
tracts awarded indicates that 
building is continuing well into 
the winter on larger scale. Output 
of cement and clay much higher. 

Livestock sales tapering but will 
Business Cenditions— 


show substantial gains for whole 
of 1937 over previous year in both 
hogs and cattle. 

Coal output and import figures 
both running higher. 

Industrial imports as reflected 
by rubber and oil increasing. 

Cigarette consumption for first 
time in months falls off sharply in 
November and cumulative for 11 
months of 1937 off slightly. Reduc- 
tion probably due to lower with- 
drawal from bond in anticipation 
of drop in Christmas trade. 

Bank debits reflect slower busi- 
ness in November and decline 
slightly. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thuss; 
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Dec. 25 

4105.9 
282.8 
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Dec.17 Dec. 11 Dec. . 25/ 
Weekly index, D.B.S. ......... 2° 104. >) 


Commodity prices 


Financial Post Index .......... 
Retail trade (index no. of sales 
Dept. store sales “ e- 
Wholesale (% over last year).. 6. 
Country sales ~ 9. 
Employment D.B.S. Iindex— 


Oct. 1 
125.7 
121.7 


Dec. 1 
121.6 
116.3 


1937 
039,188 
43,657,690 $ 
43,859,000 $ 
43,453,833 $ 
41,919,227 $ 


81,463 
110,688 


Dec. 1/36 
110.1 
107.0 


Sept. 1 
123.2 . 
121.2 


All industries 
Manufacturing 
Jan. 1 to date 
1937 1936 
2,591,481 2,442,248 
93,177,612 $ 187,246,596 
45,031,000 $ 138,561,000 
20,816,881 $ 19,769,303 
15,878,665 $ 12,227,251 


816,823 610,173 
1,302,677 1,010,508 


Transportation— 
Car loadings, week (Dec. 25) . 
CNR. gr. earn., wk. Dec. 21) $ 
CP.R. gr. earn., wk. (Dec. 31) § 
CP.R. net revenue (Nov.) ... § 
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84,000 
114,766 


19,215 


107,473 
138,987 


26,954 
47,361 27,140 
62,574 51,860 


«2,039,562 $ $ 33,081,769 $ 23,618,311 
2,350,778 $ 1,459,643 $ 38,023,007 $ 27,773,741 


- $ 410,763,600 $ 6,118,800 § 224,056,700 $ 162,583,000 


4770,730 573,909 5,540,425 4,088,830 
371,131 $ 3,559,322 $ 2,959,805 
157,490 881,383 698,852 
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335,683 
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343 9,099,831 
200 $ 15,123,491 
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14,110,064 13,732,101 

15,230,372 12,600,375 

3,376,121 3,005,435 
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429,798,377 
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2,261,979 25,116,867 


$ 66,169,416 $ 755,790,854 $ 562,194,350 
$ 122,966,120 $1,036,006,.513 $ 928,495,280 
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Trade— 


Exports November) 
Other Industriai Factors— 
Dressed lumber exp.: 
oc. ft. (November?) 
pest & shoe prod., pr. ‘(Oct.) 
‘ tude petrol., imp. gal. (Nov.) 
Ib. Oct.) ..+- 
mp., Ib. (Nov.) .. 
Nov.) No.f ... 


2,414,665 


$ 80,660,072 
$ .107,817,516 
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1,725,058 
21,100,634 
1,207,012,141 
121,285,935 
74,908,771 
6,158,267 
934,431,186 


173,447 
146,192,068 
16,542,791 


9,649,176 
530,815 


148,112 
1,964,112 
6159,615,511 
19,112,693 
410,722,688 
o578,389 
4141,431,258 157,483,110 


+ ..0. & 02,088,616 $ 3,302,562 $ 32,084,646 $ 32,524, 
s (November) ....,.. $ 221,061,218 $ 49,030,271 $1,188,242,632 $1,201,936, 
rance (November) ... $ 38,312,000 8 36,710,000 $ 352,062,000 $ 328,412,000 
All-Canada figure comprising over 90% of the Canadian total. 
2 Omitted sFor four weeks to Dec. 4. 
revised figures covering N.S., P.E.1.. N.B.. Que., B.C. 


os 
aseu 
vySeisa- 
“<2 a 
Esseess 
o~ 
Ee 


8 
Su 
$2 828: 


= 


Jits ‘November 


or 


Quebec Power Company 


4°; First Mortgage & Coll. Tr. Bonds 
Due September 1, 1962 


Price: about 97 and interest 
Yielding 4.20°% 


Information on request. 


Royal Securities Corporation 
Limited 
330 Bay Street 


244 St. James Street 
Torento 2 


Montreal 


Halifax, Saint John, Quebce. Ottawa, ‘Winnipeg, Calgary, Vancouver. 
Charlottetown, Hamilton, St. John’s, Nfld... New York, London, Eng, 


PLA. Basis 


Be 


CIAL POS 


[Debits Reveal Jap Import — | [ 


U. S. GAINS BALANCE OF TRAD 


United States has now rapidly regained the balance of trade with Canada 
in recent months. Imports for the first eight months of the present fiscal 
year, as compared with the corresponding period in the previous year, 


from $251 millions to $346 millioris. 
as indicated by the chart, were soaring far above 


which a year ago, 
ports, have shrunk 


sharply since September with total at $323 millions as compared with $287 


millions a year ago. 


Reasons for the sudden reversal are several. Restricted domestic mar- 
kets as a result of the business slump in United States have undoubtedly 
forced more aggressive selling to Canada while much better crops in 
United Staves last summer permitted that country to greatly curtail its 
former big imports of Canadian wheat, livestock and_other farm products. 


Price declines, too, in many of the raw ma 


such as Canada exports 


have been more severe than in that of finished goods such as this country 
imports from across the line, particularly in the fall of the year. ’ 


Background of Business 


More Fruit to Britain 


Canadian exports of canned fruit 
are soaring this year, according to 
Canadian Grocer, which states that 
in October shipments of canned 
apples were six times those of the 
same month a year ago. For the first 
nine months of 1937 they were con- 
siderably more than double the pre- 
vious year. Similar increases have 
been made in exports of canned 
pears, and just about as good in 
peaches. The bulk of these exports 
have gone to the British market 
which since the imposition of duties 
against foreign imports have been 
taking increasing quantities from 
Empire sources including Canada. 


Canadian Research 


How science is being brought to 
the aid of industry is amply demon- 
strated in the summary just issued 
of the work of the National Research 
Laboratories for 1937. All phases of 
Canadian industry are being explor- 
ed with experiments ranging from 
milling and baking tests for wheat 
to new safety instruments for air- 
planes. Various insulating products 
used in the construction industry 
have been tested as well as durabil- 
ity of paints, silk, rubber and leather, 
New uses for metals and metal alloys, 
radiurh, rubber and synthetic prod- 
ucts have been explored. The re- 
search council has been granted 11 
patents on refractories, plucking 
poultry, freight car design, plant 
hormones, alloys and the treatment 
of hydro carbon gases and applica- 
tions. Applications have been made 
for over 30 patents on various other 
subjects. The council largely oper- 
ates on the co-operative principle of 
investigating any problems on the 
advice and with the assistance of 
more than 30, associate committees 
whose members are drawn from uni- 
versities, industries, Government de- 
partments or associations concerned. 


What Men Will Wear 


Next spring’s men’s suits, already 
in the hands of the designers, fea- 
ture more comfort for the wearer, 
and less padding. Men’s Wear sum- 
marizes the changes to be expected 
as follows: 

Very little material underneath 
the fabric. 

Natural width shoulders. 

Soft rolling lapels in both double 
and single-breasted jackets to more 
closely conform to the body line. 

Slightly less fitted backs than 
heretofore. 

Wider popularity still for the 
double-breasted jackets but fitting 
less snugly over the hips. 

e 7 7 


New Ford Tractor 


Henry Ford’s announcement last 
week that he expects soon to produce 
a new low price tractor of unusual 
design, will probably be of more 
interest to United States. than Can- 
adian competitors. There he will be 
re-entering a protected field after 


0 | an absence of several years, whereas 


in Canada farm tractors have been 
on the free list and to a limited ex- 
tent have been supplied continu- 
ously with Ford tractors. These were 
first built in United States but in 
later years came from Ireland and 
then from England. 

When gasoline tractors first came 
into wide prominence during the late 
war years and immediately afterward 
almost every automobile factory had 
a line of these machines. But the 
automobile engine proved unsatis- 
factory. In a passenger car it was 
only used at maximum, power on 


Commodities 


Little change has been noted in 
commodity prices in recent weeks 
with the gains made early in Decem- 
ber holding for the most part. Inven- 
tories it is believed have been ma- 
terially reduced except, possibly’ in 
certain textile and rubber lines and 
within a few weeks therefore in- 
creased buying is in prospect. 
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othe - ‘The British index is Board of 
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those rare occasions when climbing 
a very steep hill or threatened with 
sticking in a mud hole Such periods 
probably amounted to less than 5% 
of total running. In tractors, on the 
other hand full power was turned on 
with the first furrow and_maintained 
ee during work in the 
e 


Recently, however, the automobile 
engine, probably as a result of ex- | 
| perience with trucks, has been ma- 
terially strengthened and in the last 
few years motor companies have 
again been invading the tractor field. | 
Both Dodge and Graham in United 
States are said to be interested. 
* + = 


Big U. S. Farm Subsidy 


For the next year at least one out 
of every seven dollars that is collect- 
ed in taxes by the United States Fed- 
eral Government, it is estimated, will 
be used to subsidize agriculture. This | 

| will be the largest of recent heavy 
annual outlays amounting to well) 
over a billion dollars. It compares 
with $690 millions in 1937, $740 mil- 
lions in 1936 and $848 millions in 1935, 
when the A.A.A. was in power. 

Largest single outlay will be for) 
soil conservation, which, in effect, | 
bonuses farmers for taking marginal | 
lands out of active competition. 
Money expended for this purpose, it | 
is estimated, will amount to $700' 
millions. Cotton growers are ex-| 
pected to receive a special bounty | 
of $130 millions and/the balance will 
go in’ smaller amounts for various | 
other projects. 


Slight Slump} ‘Season Over 


November 


Total Down | Little Buyi 


Now, But No 


11% from 1986— Holds | Boycott by Canadian 
Chains 


October Level 


Bank debits still fail to 
Canada is experiencing 
depression similar to that which has 
fallen upon United States. 


ow that 
ve 


Cheques cashed at branch banks/ chains 


in November after seasonal 


by the announcement in United 
States that two of the largest variety 
in oom ch policy has 
° su yet 
decided 


were, ! 
adjustment only 04% lower than in| been 


October. The total for Canada — 
ccording to the 

monthly report of the Dominion 

Bureau of Statistics. ~ 

The gain in the Maritimes was 
greater than the usual seasonal in- 
crement by 4% and there ‘was ar 
increase of 48%-in Winnipeg and 
oe ee gain in Vancouver of 

Declines were recorded by Quebec 
province of 5.5%, an adjusted reces- 
sion of 1.7% in Ontario and a decline 
of 0.6% for British Columbia. 

Slowness of the stock market is 
mainly ted with the 114% de- 
cline November in comparison 
with 1936. The decline was register- 
ed in each of the five economic 
areas. Maritimes were down 6.7%, 
Quebec down 15.2%, the Prairies 
down 8%, British Columbia down 
4.6% 

Eleven of the 13 centres in Ontario 
show gains, but the declines in Ot- 
tawa and Toronto make a net drop 
for the province of 10.8%. 


Bank Debits to Individual Accounts 
(In Millions of Dollars) 

ist 11 Ist 11 
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Maritimes: $ 
* Halifax 366.2 
Moncton seesetes 101.9 
Saint John ....ccceccess 194.6 


Total 
Quebec: 
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Total 
Prairies: 


Edmonton 

Lethbridge .... 
Medicine Hat ....e00++ 
Moose Jaw .... ee 
Prince Albert .. 
Regina 

Saskatoon ....cessess 
Winnipeg ....+++ eetecs 


Total 

British Columbia: 
New Westminster .. 
Vancouver 
Victoria 


"4,473.9 
67.9 
1,554.4 
298.4 
1,920.7 


32,084.6 32,524.0 


selling 
season for these is before Christmas. 
They are usually ordered in late 
spring or early summer and deliv- 
ered from Japan in early autumn. 
These goods, so far as Canadian 
stores are concerned, have now been 
largely sold. Nothing like a general 
boycott was reported and the usual 
quantity or perhaps a little more was 
moved. 

Incidentally, The Post was in- 
formed, ‘there has been considerable 
misconception in regard to Canada’s 
trade with Japan. Toys and notions, 
while important, are not by any 
means the largest items in the trade 
in this direction. Of the $5 millions of 
Japanese goods brought in last year. 
toys amounted to $250,000. We bought 
exactly the same amount of Japanese 
grown oranges or tangerines and the 
same amount of rice. Canadians 
spent more ($292,000) on Japanese 
tea and almost as much for cotton 
goods. Other important imports were 


$ 
98.9 | Silk goods, $385,000, canned and pre- 


served fish, $192,000 and artificial 
silk, $385,000. On all such , goods, 
many of which are repacked or pro- 
cessed in this country and therefore 
are less easily identified, little or 
nothing has been heard of boycott. 

On toys, chinaware and other no- 
tions, where the country of origin is 
easily recognized, Japan is not the 
biggest source of supply. From 
United States this country imported 
last year $662,000 worth of toys or 
almost three times the Jap contri- 
bution and 15 times as much in 
silk products. 


| Bankruptcies 


The Canada Gazette announces 
meeting of creditors in the matter of: 
British Columbia 
Kerrisdale Hardware Co., Vancouver. 

Manitoba 
Campbell, N. G., Winnipeg. 

Ontario 
Burritt & Co., Ltd., Mitchell. 
Scriven, W. J., Tilbury. 


Quebec 
Duncan & Newland, Montreal. 
Simak & Myers, Montreal. 
Pharmacie Prevost, Montreal. 
Bois France (Les) des Laurentides Ltée, 
. Lin. 
Langlade Garnet Ltée, Quebec. 
Robert, J. L., Quebec. 
Fiset, J. A., Champigny. 
Hudon, H., Thetford Mines. 
Crevier, J. E., Montreal. 
Harvey, F. X., Montreal. 


’ ge.8 ‘ 
Changing Conditions 
Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 


mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal | Winnipeg Vancouver Vietorla «New York Londen, Eng, 


Investments for 


January Funds 
Province of Nova Scotia 3'/2% Bonds Due Dee. 15, 1949 
At the market to yield about 3.55% 


Province of Quebec, 3!/4% Bonds Due June 1, 1952 
At the market to yield about 3.36% 


Maclaren-Quebec Power Co. First Mortgage, 542% Bonds 
Due Sept. |, 1964 
At the market to yield about 5.18% 


Orders may be telephoned or telegraphed charges collect. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Ottawa Telephone: Elgin 0168 London 


Montreal Hamiltoa 
Correspondents in New York and London, Eng. 
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1938 Ford VSs 


PUT MORE PAY IN EVERY PAYLOAD! 


aE mee 
i eee Pa. 


. Pe enor nec eet ae ae K a i 
P ncaa : ¥3 


ie 


i i i as | We 


+ 


THE new Ford V-8 2-ton and 114-ton Trucks, and 
the Commercial Cars, have been completely rede- 
signed. No single change has been made for the sake 
of creating a sales “talking” point. Each change is a 
definite improvement that will put more pay in 


eve 


payload you haul. What are the 


major 


changes? These units have been newly styled. 
Their smart, modern appearance is a definite asset, 
to any business. There is a new 134-inch wheel- 
base, with 60-inch cab-to-axle measurement which 


greatly improves load distribution. The new brakes 
are larger and self-energizing. You can stop a 1938 


157-INCH 2-TON DE LUXE TRUCK with 
stake body. Also can be furnished in the 
134-inch wheelbase. Both are available in 
either the De Laxe or the Standard type. 


Ford Truck in shorter distance, with less pedal 
pressure. Steering action is easier. It is improved 
by a new roller-type gear and 18-inch wheel. Cab 
construction is sturdier. Cabs are more comfort- 
able, with 3 inches more head room, softer seat 
cushious, new interior trim. 7,50-20 dual tire and 
wheel equipment is available at extra cost. Make 
an “on-the-job” test with your own loads now. 





Construction in 1937 
Made 37% Advance 


Value of Contracts Awarded in Canada During Year 
Set at $224 Millions — Upturn in 
December 


Acceleration of building activity 
in Canada in December recovered 
some of the ground lost during the 
slowing down in October and 
November, and pegged at 37.8% the 
1937 increase over 1936 in the 12- 
month volume of construction con- 
tracts awarded. As computed by 
MacLean Building Reports, the total 
of contracts awarded in the Do- 
minion last year wes $224 millions, 
compared with $162.5 millions in 


1936. The temporary slow-down cut | $300 


the cumulative increase for the year 
from 39% in October to 36% in 
November. 

In addition to the substantial gain 
of $61.5 millions in the value figures, 
the 1937 record of percentage in- 
crease represents an impressive ad- 
vance when contrasted with 1936. 
The year before last value total 
showed an encouraging progress 
from the low level of $97 millions 
reached in 1933, but represented 


Construction Contracts Awarded in 
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Residences 
Total residential. . 
Churches 
Public garages 
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Total Business .. 
Total Industrial .. 
Bridges » 
Dams and wharves.. 
Sewers & watermains 
Roads and streets .. 
General engineering 
Total engineering 
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122 
161 
585 
568 
1,629 


Grand total 27,045 J 
Ontario Contribution 


Ontario contracts contributed the 
largest proportion of any province 
to last year’s Dominion total, rolling 
up a figure of $97.7 millions or 43.6% 
of the Canadian volume. The Que- 
bec total was $71.9 millions or 32% 
of the total. As shown in the ac- 
companying table, all provincial 
totals were substantially higher than 
in 1936 except Alberta and New 
Brunswick, which recorded respec- 
tively a decrease of 22% and a com- 
paratively neglible increase of 4%. 

Construction Contracts Awaried, 
by Provinces (1937) 
" Value 
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Of the four main classifications of 
construction, the biggest advance 
was in industrial building, which 
reached a volume of $33.8 millions 
for over 1,000 projects, an increase 
of 125% over 1936. This follows. up 
an increase of 45% in 1936 over the 
preceding year. Business building 
last year recovered dramatically 
from its 1936 slump, when it de- 
creased by 22% in relation to 1935, 
and piled up an increase in 1937 of 
46%. Satisfactory increases were re- 
ported for residential and engineer- 
ing types of construction, which in- 
creased by 31% and 17.6% respec- 
tively. : 

Big Hospital Programme 

Taking the specific classifications 
covered by the four general head- 
ings, the largest percentage of in- 
crease (249%) was achieved by 
hospital construction. This was due 
almost entirely to the extensive | 
programme of mental and tubercular 
hospital construction undertaken by 
the Ontario Government. The next 
largest advances were in regard to 
office building construction (87%) | 
and warehouse projects (70%). 

Decreases were reported in con-| 
struction of theatres, bridges and 
general engineering works, which 
fell off by 4.7%, 2.1% and 6.3% re- 
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an increase of only 1.4% over 1935. 

Gratifying as is the 1937 achieve- 
ment, it is regarded as bringing the 
level of construction activity up to 
only 75% of reasonably normal 
activity. In reviewing the results of 
last year, Arthur Holman, general 
manager ofd MacLean Building Re- 
ports Ltd., points out that the an- 
nual average of contracts awarded 
for the past 10 years and the past 12 
years amounts to $272 millions and 
millions respectively. Regard- 
ing’ the latter figure as a fair aver- 
age volume for the Canadian con- 
struction industry, particularly in 
view of the 1928-31 annual average 
of $455 millions, Mr. Holman esti- 


| mates that a 1938 increase of at least 


331/3% is required to put the in- 
dustry back on a normal basis. 

The table below gives comparative 
totals for the past three years of the 
volume of’ construction in the vari- 
ous classifications, as reflected by 
contracts awarded, 
—— 
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162,588,000 19,047 160,305,000 


21,102 


spectively. Apparently i936 activi- 
ties went far to meet needs. Ad- 
vances in that year over 1935 were 
75.9%, 130.5% and 354% respec- 
tively. - 

The year saw a_ substantial 
recovery in building promoted by 
private enterprise, particularly in 
industrial and commercial types of 
building. While there was a con- 
siderable volume of construction 
initiated by public bodies, notice- 
ably in the shape of new schools 
and biulding of roads, it was mostly 
classified under the head of “legiti- 
mate and necessitous.” There was 
no disproportionate level of activity 
in regard to public works, such as 
occurred during and immediately 
after the depression because of large 
federal expenditures to relieve con- 
struction unemployment. 


Rely on Private Builders 


Belief that the accelerating back- 
te-normal trend of Canadian con- 
struction will depend in future as it 
did in 1937 largely on private re- 
sumption of building, is supported 
by the MacLean Building Reports 
analysis. An increase to an annual 
expenditure of at least $300 millions 
is said to be required if for nothing 
else than to take care of the work 
necessitated by fire losses and ob- 
solescence. While a good deal of 
public work has been postponed by 
financial stringency in recent years, 
especially by municipalities, it is be- 
lieved the volume of this type of 
construction will return gradually 
to more normal levels, in contrast 


ito the more rapid rise expected 


from private interests. 

Prices of building materials and 
the wage levels in the building 
trades were both higher last year 
than in 1936, but still lower than in 
the years prior to 1933, according to 
the review’s analysis of Dominion 
Bureau of Statistics figures. Al- 
though the D. B.S. index of material 
prices rose to 98 last May, it had 
fallen to 91.9 by November and the 
average for the year was approxi- 
mately 94, a 10% advance from 1936 
levels. The index of building work- 
ers’ wages rose from 160.8 in 1936 to 
165.3 last year, but this was lower 





Investment that pays real 
| _ dividends from your 


AIR CONDITIONING 


The value of an air conditioning 
system is measured by the COST 


. for securing from it the re- 


A leaflet “The Auditorium 
orium Systems” may be had 


quired character and quality of 
RESULTS. ‘ : 

By utilizing design _principles 
exclusive with Auditorium sys- 
tems, refrigeration requirements 
are kept at a minimum and high 
efficiency is maintained even at 
partial loads. 


These are but two of the 
major advantages that return 
constant dividends in the 
form of savings from oper- 
ation—dividends that can be 
insured in advance for a sur- 
prisingly small investment. 


Auditorium Systems dare simi- 
lar to those that have been 
installed in the Paramount 
Theatre, Corner House, Bri- 
tish Broadcasting Building 
and hundreds of other prom- 
inént buildings throughout 
the Empire. 


Plan” and a booklet “Audit- 
on request by writing to any 


of the Auditorium Licensees listed above—or direct to 


AUDIT 


ORIUM 


| AIR CONDITIONING, LIMITED 


Dominion Squere Building, Montreal 


LIGHT ON SOUND 


The modern trend toward con- 
struction materials that admit light 
freely but insulate against both 
sound and weather conditions, is well 
exemplified in the ultrastyled main 


than the index for any year from 
1923 to 1932 inclusive. 

In the two largest metropolitan 
areas—Montreal Island and Toronto- 
and-suburbs—volume of contracts 
awarded showed increases of 27% 
and 18.6% respectively. In both 
cases the upturn of residential con- 
struction was mainly responsible, to- 
gether with a gaih in business build- 
ing, for the higher volume. The 
totals for different types of con- 
struction in the two areas is shown 
by the following table: 

Construction Contract Awards in Metro- 
politan Areas, 1937 
Montreal Toronto & 


Island Suburbs 
Value 


Residential 

Business 

Industrial ...+. eoeee 
Engineering ..sseess 


Total ....cceccces 
Total, 1936 


Construction 
World 


Air-conditioning 

Installation of air-conditioning 
equipment as an aid to health and 
comfort has been widely adopted 
during the past few years by own- 
ers of theatres, restaurants, stores, 
and other commercial buildings, and 
to a certain extent by operators of 
industrial establishments. But resi- 
dential use of air-conditioning has 
been comparatively negligible, par- 
ticularly in medium and low-priced 
homes. 

This is.due largely to neglect of 
manufacturers and distributors of 
the residential field, according to 
Sanitary Engineer, and efforts are 
now being made to concentrate on 
this undevejoped market. At a re- 
cent convention of the Air-Condi- 
tioning Manufacturers Association 
in Chicago, it was emphasized that 
efficient units for both humidifying 
and heating in winter and de- 
humidifying and cooling in summer 
can be installed at moderate cost in 
ordinary homes. 

At the same time, it was agreed 
that close scrutiny should be main- 
tained of merchandising of equip- 
ment asserted to be “air-condition- 
ing,” -but failing to conform to 
official standards. 

So extensive has the installation 
of air-conditioning equipment be- 
come that the U. S. Department of 
Commerce is collaborating with 
municipal’ officials in studying the 
problem of providing and disposing 
of the huge quantities of water 
needed in urban centres to supply 
air-conditioned structures, 


Conclusions as to the lessons for 
this continent in the great volume 
of housing construction in European 
countries during the past few years, 
form the meat of “New Homes in 
Old Countries,” by Herbert U. Nel- 
son and Marion Lawrence Nelson. 
| The volume is based on study of 
housing projects in Europe against 
a background of lengthy American 
experience in American realty prob- 
lems. Mr. Nelson was formerly 
executive secretary and is now vice- 
president of the National Associa- 
tion of Real Estate Boards, by which 
the book is published. 

The kernel of his message is con- 
tained in the following declaration: 

“Certainly if the old countries can 
have new homes, young America 
cau have them. But the great new 
movement for home ownership in 
Europe has as its foundation condi- 
tions we have not yet created for 


* * * 
Housing Observer 


|; ourselves in respect to: (1) financ- 


|ing;. (2) taxes. The first two re- 
quirements for any housing and 
home ownership programme of the 
kind that is making current Euro- 
pean history would have to be the 
lifting of half the tax load from 
homes and the cutting in two of 
financing charges.” 
* ” s 


Single Homes Favored 


Such limited residential construc- 
tion as is continuing in the United 
States is being undertaken mainly 
by builders of one-family houses, 
according to an analysis by the U, S. 
Building and Loan League of cbn- 
struction sfatistics of the U. §S 
Bureau of Labor. During the latter 
half of 1937, the 
recently, the average number of 
building permits for single-unit 
homes fell off by only 8.5% in com- 


=! 


control room at radio station CBF, 
the new 50,000 watt transmitter of 
the CBC at Vercheres, Que. An iden- 
tical room is a feature of the control 
building at Hornby, Ont., for the new 


Stand. Paving 
To Show Profit 


Consolidated. Sand, Con- 
trolled by Standard Pav- 
ing, Covers Dividend 


Standard Paving & Materials Lid., 
in the year ending March 31, 1938, 
is expected to show its first profit 
sincé 4932. Last year.the company 
showed a deficit of $138,666, so that 
it can be seen that substantial im- 
provement has.taken place. 


While it is a little early to be 
certain what business will be avail- 
able for the 1938 season, the com- 
pany, it is understood, will have a 
comfortable carryover of contracts 
from last year and is hopeful of 
showing further improvement. ‘Work 
in the Maritime Provinces, particu- 
larly Nova Scotia, has been a favor- 
able factor in the company’s opera- 
tions, 


Consolidated Sand Profits 


Consolidated Sand and Gravel, 
Ltd, controlled by Standard Paving 
& Materials, is also expected to 
show a nice improvement in results 
for the year ending March 31, 1938. 
This company paid a dividend of 
$7 a share on its preferred stock on 
Dec. 15, 1937, the first since 1932. It 
is understood that the year’s opera- 
tions are expected to show this divi- 
dend covered by profits. 

Last year Consolidated Sand re- 
ported deficit of $981. The $7 
dividend paid on the preferred 
would require about $58,500 which 
would bring the current year’s earn- 
ings te a higher level than in any of 
the’ past five years. 


| New Building | 


Redemptorist Fathers, Ste. Anne de 
Beaupre, Que., have awarded contract at 
$100,000 for completion of the cathedral 
at the Shrine. 


Department of National Defensé, Ottawa, 
is undertaking construction of $50,000 hos- 

ital building at the R. C. A. F. station at 
Prenton, Ont. 

British American Brewing Co., Windsor, 
has awarded contract for additions to 
brewery at estimated cost of $40,000. 

Provincial Bank of Canada; Montreal, 
plans conversion of six-story Hotel de 
~egeee building into loft manufacturing 
un 

Fry-Cadbury, Ltd., 
structing a four-story addition to its cocoa 
and chocolate factory to accomodate facili- 
ties to cope with increasing business. 

Laurentian Air Services Ltd., Ottawa, 
is considering plans for a $125,000 pro- 
gramme of improvements to its airport 
near that city, including new runways 
and a hangar-office building. , 

Maitland B. Steinkopf, Winnipeg lawyer, 
has announced plans for erection of a 
$250,000 hotel and store building at Portage 
Ave. and Colony St., Winnipeg, construc- 
tion to start about May 1. 

ACanadian Industries Ltd., has awarded 
contract for $29,500 extension of plant at 
Sandwich, Ont., near Windsor. 

Bell Telephone Ce. has awarded contract 
at $33,000 for erection of office building at 
St. Johns, Que. 

Little Long Lace Gold Mines Ltd. is hay- 
ing plans ‘prepared for a $40,000 clubhouse 
which it is proposed to erect on the present 
golf course at Geraldton, Ont. The unit 
will be part of the long-term programme 
for development of a $400,000 recreation 
centre at Geraldton, including gymnasium, 
ws pool, tennis courts and football 
ields. i. - 

Following are projects recently reported 
on by Engineering and Contract Record: 

Greater Vancouver Water Board has 
called for tenders for pipe to be used in 
the city of Vancouver's $750,000 watermain 
project, approval of which was given by 
city council some weeks ago. The Water 
Board is authorized to apply for legislative 
sanction to finance’the project, with the 
4 paying a proportionate share of the 
co: 
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0 tract Total 
For December 
75% Higher 


Impressive Increase is 
hown Over Same 
Month Last Year 


December a, in Can- 
ada registered a nerease over 
the same month in 1936, the largest 
monthly advance of the past year. 
Construction volume in November. 
as reflected by total of contracts 
awarded, was only 6% ahead of Nov- 
ember, 1936, showing up poorly in 
relation to the parallel gain of 35%, 
in October. Revival of activity last 
month offset the November slackness 


‘|and boosted the gain for the year 


transmitter for station CBL, To- 
ronto. Note the wide expanse of 
glass brick, giving excellent illum- 
ination to the operating console and 
visitors’ gallery. 


Foundation Co. 
Gets Contracts 


From Our Own Correspondent 


MONTREAL. — Foundation Co. 
of Canada recently received a 
number of contracts which will 
provide the company with. suf- 
ficient business to maintain opera- 
tions at a fairly high level for some 
time to come. 

One of the more important is for 
construction of a pier in the Mont- 
real Harbor for the National Har- 
bor Board. Another important job 
is the construction of a dock, 53 by 
950 feet, at Port Alfred, for the 
Saguenay Terminals Ltd. 


King Edward | 
Has New Plan 


Proposed Company Would 
Lease Building and 
Equipment 


A new plan of reorganization for 
King Edward Hotel Co., Toronto, has 
been presented to the 7% refunding 
mortgage bondholders in a letter 
sent out by a new bondholders’ com- 
mittee. Members of the committee 
are C. E. Calvert and A. G. McKen- 
zie, of Toronto, and Charles Doherty, 
of Niagara Falls, N.Y. 

It is proposed to form a new com- 
pany, which will endeavor to lease 
the hotel building for five years 
from its present owner, Metropolitan 
Life Insurance Co. No information 
is given as to what negotiations have 
already been made, or what the 
terms of such lease would be. The 
building is now leased to the Na- 
tional Trust Co., as trustee for the 
bondholders, but this lease may be 


‘| terminated on two months notice. 


$160,000 Repairs Needed 

It is estimated that repairs and 
renovations necessary on the build- 
ing will cost $160,000 and if the in- 
syrance company will provide this 
amount, the new company will agree 
to spend $100,000 on new equipment. 
Efforts will also be made during the 
period. to raise new capital, and buy 
the building from the insurance 
company. 

It is further proposed to lease the 
furnishings and -goodwill from the 
refunding mortgage bondholders, for 
$25,000 per year, with an agreement 
to purchase them for $500,000, spread 
over ten equal annual payments. 
The purchase agreement is condi- 
tional upon the new company’s abil- 
ity to. buy the building. 

To raise the funds necessary to 
complete the reorganization, esti- 
mated at from $100,000 to $150,000, 
the new company would give all 
present security holders “the oppor- 
tunity of participating in the ulti- 
mate equity of the property.” No 
details are given as to how this op- 
portunity would be presented. 

The new committee represents in- 
terests operating the United Hotels 
Company chain, and expresses the 
opinion that the management of the 
organization should prove beneficial 
to the King Edward Hotel, especially 
in the promotion of additional 
American business and tourist trade. 
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MONTREAL 


as a whole to impressive proportions, 
as shown in an adjoining column. 

The contract award total for De- 
cember is set by MacLean Building 
Reports at $10.7 millions, a jump of 
$4.6 millions in comparison with the 
December, 1936, figure of $6.1 mil-| 
lions.. Last month’s volume showed | 
a seasonal recession from the Novem- | 
ber, 1937, total of $14.7 millions, | 

The advance from the December, | 
1936, level was contributed mainly by 
business building, which jumped 
from $1.8 million to $3.3 millions; 
and by engineering projects, which 
increased from $1.8 million to $4.3 
millions, Under the business build- 
ing classification, notably larger ex- 
penditures were made for Office 
buildings and stores; and in the engi- 
neering division much higher ex- 
penditures were reported for dams 
and wharves and general engineer- 
ing projects. 

Industrial Lower 

The total of industrial building 
projects dropped from $446,600 to 
$430,700, while residential building 
recorded a comparatively moderate 
increase from $1.9 million to $2.7 mil- 
lions. 

The same agency also reported an 
increase in the volume of contem- 
plated building projects. The esti- 
mated value for December was $17.4 
millions and that for December, 1936, 
was $14.4 millions. This boosted the 
cumulative total of contemplated 
building for 1937 to $401.1 millions, 
an increase of 54.4% in comparison 
with the 1936 total of $259.5 millions. 

As the total of contracts awarded 
last year is little more than half of 
the cumulative total of contemplated 
building, an excellent carryover of 
operations for the current year is 
indicated. 


Wallace Sandstone Assets 
Up for Sale in January 


From Our Own Correspondent 
MONTREAL.—G. S. Currié, trus- 
tee for the bankrupt Wallace Sand- 
stone Quarries Ltd., has called for 
tenders up to Jan. 14 next, on various 
properties and equipment belonging 
to the company. 


| Obituary | 


Joseph Wilde, president of Wilde 
and Bryden Ltd., general contrac- 
tors and vice-president of the Cana- 
dian Construction Association, died 
last week in Toronto. Mr. Wilde 
came to Montreal from England in 
1902 and was associated with the 
Carswell Construction. Co., which 
later became Joseph Wilde and Co. 
He later moved his activities to 
Toronto: He was vice-president of | 
the National Construction Council, | 
past president of the Toronto Build- 
ers’ Exchange, member of the pro- 
vincial committee of the Home 
Improvement Plan, member of the 
advisory committee of Toronto city 
council on new by-laws, director of 
the Engineers Club, and member of 
the Victoria and Kiwanis clubs, 


“Home's the place 


January 8, 1938 


for that cold, Jim” 


Common colds are contagious. One man’s neglected 
cold may spread infection among bis fellow workers. 


UTofconsideration forothers, 

and for your own safety, 

don’t neglect a cold. In its early, 
acute stage the infection is. easily 
spread, often sweeping through 
entire offices, families and factories. 


By allowing a cold to drag on with- 
out proper treatment, you may let 
down the bars of your resistance to 
pneumonia. If you take care of your 
colds, and others do the same, 
everybody will be spared marty 
serious illnesses. 

Pneumonia is an inflammation of 
the lungs. It comes on usually with 
a chill, followed by a high fever, 
accompanied by pain in the chest 
or side, and coughing. A doctor 
should be called at once. With 
prompt medical treatment and good 
nursing, pneumonia can usually be 
controlled. 


There are more than 30 kinds of 
pneumonia. Each is caused by a 
different type of germ which can be 
identified. An increasing number 


of laboratories have facilities for 
rapid sputum “typing.” The se 
rums which are now available for 
certain types of pneumonia are 
highly effective, provided they are 
given in time. 

Start a simple course of treatment 
at the first signs of a cold. Rest in 
bed, if possible, or at least indoors, 
Eat lightly. Drink plenty of water, 
broth and citrus fruit juices. With 
precautions it is unlikely that a 
cold will develop into serious 
illness. 

Colds and pneumonia both may 
follow lowered bodily resistance, 
There is much that can be done to 
keep vitality high during the com 
ing winter months. The Metro 


' politan’s booklet “Colds, Influenza, 


Pneumonia” contains many practi- 
gal suggestions on building resist: 
ance against such infections. Send 
today for your free copy. Address 
Booklet’ Department 1-F-38, Cana 
dian Head Office, Ottawa. 


’ 


P. S. About Children—What seems to be a cold often turns 
out to be the beginning of measles, scarlet fever, whooping 
cough or some other contagious disease that may be epidemic. 
Keep your sick child away from other children. If the symp- 
toms persist or there is fever, send for the doctor. 
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The new Royal Trust Building, 66 King Street West, Toronto 


BR USY men and women find in our 
Management Service welcome 


relief from the worry 


involved in looking after their 
own investments. We act as your 
financial secretary, assuming what- 
ever discretionary powers you choose 


and routine 


ment Service. 


to give us. The cost of this service is 
only 4% on income collected, with 
a minimum fee of $20 a year. Fre- 
quently the service pays for itself 
many times over in losses avoided. 
Ask for our booklet on Manage- 
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Who’: S “Boss ; in “Alberta? 


Unpublished Records of Social Credit 
Board Reveal Control Behind the Scenes 


Who is governing Alberta? 

the legislature has abdicated to the Social 
Credit caucus. 

The caucus, still controlled by insurgents 
gio last spring defied the Government, was 
responsible for the appointment of the Social 
Credit board. 

G. L. MacLachlan, an insurgent M.L.A., is 
chairman of the board. The other members 
we G. F. Powell and L. D. Byrne, British 
social Credit technicians and the nominées of 
Yajor Douglas. 

A documentary record of recent activities 

the board, secured by The Financial Post, 


Douglas and in turn passes on instructions to 
Premier Aberhart, his cabinet and the Social 
Credit League, the party’s organization in the 
province. 

The record further suggests: 

1, That Alberta Social Credit is planning 


r invasion of the rest of Canada. 


2. That despite early denials, Douglas is 
directing the Alberta brief to be submitted 
to the Supreme Court. 

3. That provincial revenues are being 
used for Social Credit propaganda. 


Ministerial Gramophones 


An indication of the power of the Social 
Credit board in the confused Alberta picture 
is given by the board’s own record of its re- 
cent action in mapping out a broadcasting 
schedule for the cabinet ministers, assigning 

them subjects, fixing all dates and “offering” 
its services to “assist” the ministers in pre- 
paring the material. At the same time Public 
Relations Director Allnutt was directed by the 
board to prepare broadcasts. 

Use of the ministers as gramophones is in- 
dicated in this paragraph from the record: 

“It was suggested that as these broadcasts 
were to be given under the names of the vari- 
ous ministers, there might be unnecessary 
criticism caused by it being handled by the 
poard. 

There is a suggestion that Premier Aber- 


Zeballos Exhibits Its Glittering Wares 


From Our Own Correspondent 


VANCOUVER.—They say the rain never 
siops at Zeballos, on the northwest coast of 
Vancouver Island. The clouds roll in from the 
open Pacific and hang heavily over the 
timbered valley, and when the sun shines it’s 
definitely news; but Zebellos, with all its dark- 
hess and fog and perpetual rain, is the bright- 
est spot today in the British Columbia mining 
picture. 

Zeballos has apparehtly ceased being mere* 
ly 2 prospect. None of its mines have been 
developed to great depth and production is 
still comparatively low; but ore amazingly 
rich in gold has been discovered and the little 
coast camp is the busiest in the West. 

Probably the best indication of Zeballos’s 
— is the fact that some of the biggest 


the in it. Britannia Mining & Smelting 
Co, operating for years a big copper prop- 
erly on Howe Sound, once regarded as the 
sargest in the British Empire, was one of the 
first of the larger organizations to sense the 
importance of Zeballos, Pioneer Gold Mining 
Co. after several years of success in the 


} ®tidge River country, has taken up several 


¢ptions in the new field. At time of writing 
Consolidated Mining & Smelting Co. has en- 
bineers at Zeballos inspecting several groups 
of claims with a view to early acquisition. 
Premier Gold is the only large British Colum- 
bia company that has not entered the picture 
6 far, although A. B. Trites, one of the orig- 

inal members of the Premier syndicate, has 
been one of the biggest factors in the camp’s 
development. Several eastern capital groups 
“e said to be negotiating. 


Shunned by Indians 


The thing that has held back the Zeballos 
Even the Indians used 
” give the dreary place a wide berth when 

‘ey Went hunting and fishing. The first man 
0 become interested in that locality was 


| Captain John Meares, the bold English navi- 


~~ “t and trader, but he was interested in furs 
* 20t in gold. Even the Spanish explorers 


f the eighteenth century paid little attention 


© Zeball. 
“te of their colonial governors. The Spaniards 
te banished after they had, in an excess 
ating hauled down the flag of a British 
“Up at Nootka, 30 miles away, an interna- 
a incident that eventually resulted in the 
net of British domination in the 
it Pacific until the Russians sold out their 
90 in Alaska to the United States. 
tho, he mining history of Zeballos goes back 
ken, 10 years, but actually development has 
" confined to a much shorter period. At 
time last year Zeballos, was an unknown 


hart was none too happy about instructions 


he was receiving. To quote the record: 
“Mr. Aberhart expressed dissa 
the present broadcasting cneiaenien poe 
pas that if he was given the opportunity 
f assisting us (the Social Credit board) in 
pe future arrangements, better arrange- 
ments could be made. The matter of signing 
- @ permanenf contract was left in abeyance 
until he had time to go into. it.” 
: The board met some members of the cab- 
inet on Nov. 22 and the compliance of the 
ministers is indicated in the following para- 
graph: ~ 
“Hon. Dr. Cross, Hon. W. A. Fallow, Hon. 
S. E. Low copied down the outline of the ma- 
terial required at the meeting.” 
Letters were sent to the other ministers 
directing the preparation of their broadcasts. 


Aberhart’s Grders 


To Premier Aberhart Chairman MacLach- 
lan wrote: 
“These are suggested topics on the series of 


broadcasts which will be handled under your 
name. 
_“1. Democracy, what it is and how it func- 
tions. 

“2. How the present 
destroys democracy. 

“3. The growing tendency toward dictator- 
ship and centralization. 


“4. Democracy under the Social Credit 

monetary policy.” 

The premier got three separate letters in 
his various capacities as premier, ‘attorney- 
general and minister of education As min- 
ister of education, he was to stress present 
difficulties and what had been accomplished 
despite the handicaps of the monetary system. 
He was to wind up on the glowing note of how 
education would flourish when Social Credit 
came into being. 

The same general instructions went out to 
the other ministers. All were to harp on 
present monetary troubles and then sweeten 
the picture by peering into the future of a 
Social Credit utopia: 

The board was eager to be helpful to the 
cabinet. The ministers were told not to be 
bashful about asking for assistance. “The com- 


monetary policy 


“Mr. Aberhart ipresied dissatisfaction.” 


missioners will be glad to give you any assist- 
ance they can in the preparation of this 
material.” 

The board decided, however, to keep in its 
own hands “the administration of the broad- 


casting.” 
Broadcasts of 15 minutes over three sta- 


‘tions using a record of each cabinet minister’s 


speech, were estimated to cost $65.50 (includ- 
ing $1.50 express on record). The board con- 


B. C. Fishermen Discover Rich Gold Values Hidden 
On Fog Clouded Corner of Vancouver Island Coast 


spot to everyone in British Columbia except 
west coast fishermen. Fishermen, as a matter 
of fact, were first to discover district’s potenti- 
alities—men, like Alfred Bird, Albert Bloom, 
Charlie Smith, Mike Frances, Andy Donald- 
son, Roy Pitre and Sam Knutsen, hard-headed 
fishermen, and trappers who did a bit of pros- 
pecting in the summer. Most of them have 
, sold out now—to Trites or the owners of the 
Privateer mine, a Victoria syndicate, headed 
by D. S. Tait, or to some other enterprise better 
able financially to develop their claims. 
Transportation always has been and still is 
the major difficulty, Owing to tite heavy rains 
and the rough terrain, most of the trails were 
unfit even for pack-horses. Trites’s early de- 
velopment of his Goldfield property was a 
back-packing affair, his men carrying supplies 
on their shoulders to the camp and: carrying 
ore in sacks to the mine’s headquarters. It was 
the same with the other early operators, on a 
somewhat smaller scale. A truck road has 
now been built for several miles, but it does 
not begin to serve the entire territory. 


’ 


Greeted by Slime 

Even to unload freight at the beach, where 
the tiny townsite of Zeballos has sprung up 
almost overnight, is a difficult operation. Ships 


/s apart from naming the place after_ 


caiaad te tends cochteclon 
traffic in Zeballos from breaking the speed laws, 
believe it try, some time, driving a 


anchor out in the channel and unload to a scow, 
which is then towed over the shallow water 
toward the shore. Passengers take to row- 
boats and complete the journey on the broad 
backs of men who know the tricky trail across 
the long stretch of tideflat mud, Plans are now 
being made for a wharf that will eliminate 
a lot of this adventure, but it probably won’t 
be completed until late spring. 

In the townsite accommodation is still of 
the primitive character. If you’re lucky you 
can sleep on the floor of one of the shacks at 
one dollar a night. Major Nicholson, the boss 
of Zeballos, does his best to keep the cost of 
living down, but prices are about what you 
would expect to be charged in a frontier camp, 
where transportation is not only a difficult 
but a hazardous proposition. 


Nootka Zeballos 

But, in spite of these handicaps, ‘Zeballos 
is going places. Nootka Zeballos Mines, own- 
ers of the Privateer, have so far made ore ship- 
ments to the smelter at Tacoma that have 
netted returns of more than $70,000 The ore 
averaged 13.2 ounces of gold to the ton. At 
the close of October, when the latest figures 
were available, ore had been mined for a dis- 
tance of less than 250 feet, the average width 
of the vein being seven inches and the average 
mining height six feet. Two or three zones of 
stringers carrying good values had been open- 


‘ed in the tunnel. In the open cut adjoining 


the high grade vein a sample across a width of 
4% feet assayed 2.11 ounces. From this open 
cut and the first few feet of the tunnel 38.48 
tons of second grade ore’ was mined and ship- 
ped, the average being 4.46 ounces gold. 

No, 2 tunnel on the Privateer, 93 feet below 
No. 1, has since penetrated the downward ex- 
tension of the extremely rich section, and the 
ore in the bottom drift was found to be even 
richer than that above. Two small canvas 
bags weré taken out, which alone were estim- 
ated to contain $3,000 of gold. Some of the 
ore was catalogued as “jewellery” when as- 
sayed at Tacoma. 


Trites Goldfield Camp 

At the Trites Goldfield camp there has 
been more development than anywhere else 
in the Zeballos country. There are three 
levels, the lowest of which, No. 4, has now 


entered the ore and is proving it at a depth of 
about 450 feet below the No. 1, or about 575 
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sidered it “possible to have the broadcasts 
financed by the public if,— say — each con- 
stituency guaranteed one broadcast and the 
league (the Social Credit league) asked to 
allow the broadcasts to be sponsored under 
their name. It,was suggested that a special 
trust fund be set up by the league for special 
broadcasting.” 

From propaganda on the air the board 
turned to the question of propaganda in gov- 


feet below the outcrop. A profit of at least 
$1,250,000 is already indicated for this 
property. 

A site has been cleared for a mill at the 
Trites mine. It will have a capacity of abopt 
25 to 50 tons at an elevation of 1,500 feet. 
mill would have been built before had the 
road been completed, Mr. Trites has been in 
no hurry to cash in on his ore, and the high- 
grade is being held, sacked, to increase the 
millfeed value. 

A further study of the geological aspects of 
the Zeballos field is being recommended. H: 
C. Gunning and M. F. Bancroft have sur- 
veyed the ground, but their reports, although 
of considerable value, lack many details that 
would be of importance to operators now. 


Gold in Narrow Veins 

Veins occur in the volcanics as well as in 
the grano-diorite. The Goldfield property is 
entirely in the grano-diorite and the Van Isle 
(Man-O-War) property entirely in the vol- 
canics, while the vein on the Privateer was 
first encountered in the grano-diorite, with 
the high-grade continuing. 

Ore occurs in shears and fissures, Veins 
have a remarkably uniform northeasterly and 
southwesterly strike. 

The gold occurs in quartz-sulphite veins, 
both of the shear and fissure type. Tale and 
gouge are a common characteristic of the vein 
walls. 

On the Gold Peak Group is to be seen the 
altered, mineralized diorite, enclosing a nar- 
row, high-grade streak, which holds out a 
possibility of good tonnage from some prop- 
erties of the camp. 

On the Goldfield group is a typical narrow 
vein with mineralized walls which may mine 
about three feet, although the vein itself aver- 
ages only about 20 inches. 

And on thé Trites Lone Star group, by some 
considered one of the most interesting of all 
properties in the camp, there is a.series of 
closely spaced shears which are being drifted 
and crosscut with the hope that they will be 
mineable over the entire shear zone width to 
make a large tonnage operation. 

As yet no mine has encountered anything 
but very minor faults, the throw being seldom 
more than two or three feet. 

Ore does not occur in, bunches or short 
lenses but is consistent in the narrow veins. 


‘ There is reason to believe that while the 


high-grade veins are narrow, the intensive 
mineralization and alteration may have dis- 
seminated gold in low-grade but commercial 
quantities through sheared zones of quartz 
diorite, 


. Other pictures on Page 4 


— A watchful eye kept on propaganda. 


G. F. Powell: “The Sovereign People are 
Winning and How.” 


ernment blue books in order that official re- 
ports should point the way to Social Credit. 


Here is the record: 


“The board are highly convinced that it is 
highly desirable that the people should be 
given a chance of ‘reconciling the facts of 
every-day life with the philosophy of Social 
Credit. To this end they unhesitatingly recom- 
mend that the ministers accept the assistance 
of the commissioners in interpolating into their 
speeches and writings the reconciliation of 
the departmental facts which they publish, 
with the philosophy of life which the Aber- 
hart Government has adopted.” 


The board plans to go farther than this and 
will have a hand in preparing the depart- 
mental estimates for the next budget. On Nov. 
25, W. D. King, deputy minister of Trade and 
Industry, wrote asking the board to prepare 
his estimates, The board graciously accepted 
and the preparation of the estimates was 
turned over to its secretary. 

Despite the “correction” of a Canadian Press 


. report that Major Douglas was to assist in 


preparation of briefs in the hearing of the 
Supreme Court reference on Alberta legisla- 
tion, the records give the text of correspond- 
ence by cable and letter with Major Douglas. 

The Major accepted the invitation to help 
but expressed the hope it would not be neces- 
sary for him to come to Canada. 

“I recognize that the latter alternative, 
which I should personally wish to avoid and 
which would inevitably involve considerable 
expense, may, however, be necessary in order 
that concerted action may be discussed with 
the representatives of other provinces. 

“In any case you can rely on me to agree to 
any course of action which will achieve the 
result we all have in mind. There is no ques- 
tion but that every effort possible must be 
thrown into the scale at this time.” 


Outside Propaganda 


Major Douglas’s reference to other prov- 
inces fits in with later discussion of difficulties 
regarding distribution of Social Credit litera- 
ture across Canada. 

The attorney-general’s department ruled 
that the board could not legally distribute, out- 
side the province, matter prinfed at the ex- 
pense of Alberta by the King’s printer. As a 


result of this ruling it was found necessary 


“to discontinue immediately the distribution 
of material outside the province.” 

The board, however, did not at once give 
up the idea of finding a legal loophole. 

The attorriey-general’s department was 
asked if the board had authority to turn over 
to the So¢ial Credit League literature “in any 
quantity desired?” Would the board be held 
responsible for what the league did with this 
literature? Could the league charge enough 
to cover distribution costs? Could the board 
charge the league and have the league resell 
at a higher price? 

But the law officers once again blocked 
plans for the conversion of the rest of Canada. 
They dryly advised that “it would not be 
wise” to have an “unofficial organization” like 
the league do anything that the board itself 
could not do. While the board was told the 
league could collect distribution costs safely, 
it was felt that the league should not be given 
the opportunity to make a profit from material 
paid for “out of money voted by the legis- 
lature.” 

The importance placed by Major Douglas 
on converting other provinces is seen in the 


. following recommendation made by his two 
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agents, Powell and Byrne, before the law 
officers gave their ruling: ‘ ’ 


“It would look as if the engendering, ae 
tecting and servicing of the Social Credit 
the people of this province would be sinauee 
plished more quickly, and safely by invoking, 
at a suitable rate, the Social Credit of other 
provinces, if Major Douglas is to be believed. 

“We therefore suggest that some organiza- 
tion be selected for keeping those in the other 
provinces, who have similar objectives to 
raise, posted as to what the Government of 
Alberta is doing and supplied with literature 
for which they are prepared to pay.” 


é ss ¢- @ 


‘Keeping M.L.A.’s in Line 


In addition to its other duties, The Social 
Credit board keeps a watchful eye on the 
utterances of members of the legislature. On 
Nov. 1 Rev. Roy C. Taylor, the deputy speaker, 
so far forgot himself as to say publicly in 
Lethbridge that he differed from the Govern- 
ment on its press bill He ended by bluntly 
declaring that hé was “against confiscation of 
advertising space.” 

This brought a letter from Chairman Mac- 
Lachlan on Nov. 22, which contained this 
pleasant paragraph: ‘ 

“You will remember that the premier, cabi- 
net and greater majority of the Social Credit 
members agreed to the passing of this Act, and 
while you might differ with them as to its 
expediency, yet for more reasons than one, 
especially as you hold the responsible position 
of deputy speaker, it would be very undesir- 
able, in the view of the Board, for you to 
stress this difference by advertising it. Hoping 
you will receive this in the friendly spirit in 
which it is given, I remain.” 

The rap over the knuckles apparently had: 
its effect. Later, Mr. Taylor attempted to 
explain away his criticism of the press bill. 


Bolstering Calgary 


According to Commissioner Powell “the 
Government are not as strong as they would 
like to be in the city of Calgary.” 

The Central Social Credit Club of Calgary ~ 
appealed for help. 

Expenses of the club ran to $55 a month. 
The board was told it had 200 members at a 
fee of 15centsamonth. That they maintained 
a reading room, a rest room and a kitchen. 
“This club as far as the south of the province 
is concerned, is becoming recognized as a 
centre of information for all Social Credit.” 

No direct grant was asked but it was sug- 
‘gested that “Robert Leach, who is the moving 
spirit of the club, be appointed as assistant 
director of public relations, at a small salary, 
and that he be allowed some small amount to 
rent an office. This office would undoubtedly 
be in the Central Social Credit Club.” 


Anti-bank Campaign 


The banks come in for comparatively brief 
mention in the record. At the end of Novem- 
ber the reductior in relief grants was creating 
an acute situation. 

“This relief position is going to create end- 
less trouble unless it is thoroughly handled,” 
Mr. Powell wrote to Chairman MacLachlan. 

“I understand that all changes are due to 
the Federal Government, And again, it is 
perfectly certain that if the banks were in 
their proper place as institutions serving the 
people, no relief would be necessary, let alone 
reductions in it. ; 

“It seems to me that it would be wise to 
emphasize these points with the facts that 
the banks had only left us $20 to pay each 
$100 that we owed; that they won’t make any 
more money to enable the people of the prov- 
ipce to pay their debts; that they don’t seem 
to care how short of the people’s needs the 
money available is; nor what real wealth the 
people of the province could make to satisfy 
their wants. 

“All the banks seem to care about is con- 
ducting their business in accordance with the 
Bank Act, which. they, themselves, framed 
and the tenets of so-called ‘sound banking’ 
upon which they claim to be the sole authori- 
ties. With Poo-Bah in the ‘Mikado’ they say, 
‘This is the law; I made it so’.” 

Following unpleasant experiences arising 
out of publication of the “Bankers’ Toadies” 
pamphlet, which led to the conviction of Mr. 
Powell on a libel charge, the board decided to 
have the attorney-general’s department rule 
on future material of the kind prone = 
tion. 

The first Sstidll techs aaah tsk waling on 
libel was a contribution by Mr. Powell, 
entitled: 
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' United States 
49 King Street E. 


@ Don’t be alarmed sir. Whena 
stenographer finishes up a big job 
of multigraphing in “‘nothing flat” 
and then asks for more, it doesn’t 
always mean she expects a raise or 
wants a day off. It might well 
mean that a new and better stock 
has recently been introduced into 
your multigraphing department— 
a free-running, good looking stock 
known as Script Mimeo Bond. The 
colourful results made possible by 
Script Mimeo Bond's many attrac- 
tive shades (blue, pink, canary, buff, 
green, gold and white) are a source 
of pride and satisfaction to any 
stenographer. The slick running 
qualities of Script Mimeo Bond 
reduce time and effcrt to a mini- 
mum and contribute to the smooth 
operation of any multigraphing 
department. Script Mimeo Bond 
is sold by leading paper merchants 
from coast to coast. 
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Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 

for1or2 yeas - 3 % 

for 3or4 years - 314% 

for 5 years- - = 314% 


A legal investment fortrust funds. 


CANADA 
PERMANENT 


Mortqaqe Corporation 


HEAD OFFICE: 320 BAY ST., TORONTO, 
- ASSETS EXCEED $68,000,000 


on America’s largest, fastest liners 
Manhattan - Jan. 27 
February 23, March 23 


Washington ~ Feb. 9 
March 9, April 6 


Cabin, $186up; Tourist, $127 ap; Third, 69Sup 
A gailing every Wednesday at noon alter- 
nating with the more informal vessels 


January 28 
'ASHINGTON, 10-Day Mid- 
Wire Conkse 10 Ranen, King- 
‘ton, Havana . . . $130 up. 
et a 


Lines 


EL, 9116 


7TH 


Your Rairoudehin: 


What We Do: 


What 


1. Give information on Canadian securities to 
Financial Post subscribers. 


2. Publish anonymously letters of general 
interest. 


3. Supply facts rather than 


opinions. 


We Don’t Do: 
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& Select lists of securities; express opinions; 
or mais Aeaaaee 


' Three-cent stamp and address label from subscriber's copy of The Finaicial Post must be en- 
closed. Address letters to The Financial Post, 481 University five., Toronto 2. 


Weston Pfd. 
Would you give me a report on 
shares of George 


than for the corresponding 
period of 1936, but amounted to $365,- 
100compared with preferred dividend 
requirementa of $67,658. During 
the year the company encounter- 
ed some difficulty due to increasing 
costs and to labor trouble in the Am- 


bonds 
amount to approximately $1.7 mil- 
lion and the interest charges are 
approximately $50,000 per year. 


A.J. Freiman - 
I have not received any prefer- 
red dividends on A. J, Freiman 
stock since January last. What is 
the present position of the com- 
pany? t 


A. J. Freiman Ltd., which oper- 
ates the largest departmental store 
in Ottawa, as well as branches in 
Renfrew and Pembroke, passed its 
preferred dividend in January, 1937, 
after paying it regularly since 1928. 
Payments had not been fully earned 
since the fiscal year ending Jan. 31, 
1932, and accordingly the passing of 
the dividend was not unexpected. 
The company’s fiscal year now ends 
on Dec, 31, and 1936 operations re- 
sulted in a deficit of $1.41 per pre- 
ferred share. Business early in 1937 
was officially reported to have 
shown a marked improvement over 
the corresponding period of 1936, but 
we have no definite information re- 
garding later results. Working cap- 
ital position is not strong. 


Nat. Sewer Pipe 


A brief‘report on the outlook for 
National Sewer Pipe Co., Ltd., 
would be appreciated. 


Annual report of National Sewer 
Pipe Co. for the year ended Oct. 31, 
1937, is expected shortly. It is under- 
stood it will show little improve- 
ment in earnings over last year when 
a net loss of $70,530 was reported. 
This loss was reduced to $47,803 
when income from investments was 
deducted. The company’s main 
market is in the extension of sew- 
age systems by Ontario municipali- 
ties, as well as in house buildirig. So 
far neither of these fields has shown 
any great recovery from the depres- 
sion lows. There must exist a sub- 
stantial backlog of business in this 
line, but just when it will be avail- 
able it is impossible to say. The 
company’s financial position is 
strong and it would be well able to 
handle any increase in business 
which might come along. 


Gatineau Power 


Would you be good enough to 
let me have a report on Gatineau 
Power Co. 5% bonds? 

Gatineau Power Co.’s 5% first 
mortgage bonds are regarded as a 
sound investment. The ability of 
the company to fulfill its obligations 
in connection with this security has 
been materially strengthened as a 
result of the recent amendment of 
the contract between the company 
and Hydro-Electric Power Commis- 
sion of Ontario. This amendment 
not only adds to earning power, but 


‘| provides for a lengthening of the 


life of the contract well beyond the 
life of the first mortgage bonds. 
Actually the company is in a posi- 
tion to earn and pay the interest on 
the first mortgage bonds without 
any revenue from Ontario Hydro, 
but the income from the latter source 
provides a greater margin of safety. 


Reliance Grain 


Please comment on the Reliance 
Grain Co. bonds for investment. 


The volume of grain available for 
handling by the élevator companies 
in the last few years has been very 
limited. The result has been a con- 
traction in the earning power of the 
grain companies, the majority of 
which are in financial difficulties. 
Reliance Grain has come through 
the past few years better than the 
average for the industry. In 1936 the 
operating profit was the largest re- 


ported in many years and net rey- 
was sufficient to cover bond 
interest 4.16 times after 


comfortably covered in 1936 by earn- 
ings of $1.80 a share, leaving a sur- 
plus of $886,764, In 1935 net profit 
was equivalent to $1.10 a share, re- 
sulting in a deficit of $2.2 millions. 
Sales tonnage increased 48% in 
1936 and sales volume 9.4% over 
1935 figures, Although sales have 
increased in recent years, taxes and 
costs have been a substantial burden 
on income, 


Maclaren-Quebec 


As a subscriber of The Financial 
Post I would like to have your 
views on Maclaren-Quebec Power 
first mortgage bonds, 


“Maclaren-Quebec Power Co, 
bonds’ investment rating has under- 
gone an improvement as a result of 
the amendment of the contract held 
by the company, with the Hydro- 
Electric Power Commission of On- 
tario. The new agreement provides 
for a substantial increase in power 
deliveries, which, in turn, will ma- 
terially aid earnings,- Under the old 
contract, the income of the company 
was just about sufficient to cover 
bond interest without making any 
provision for depreciation, The addi- 
tional revenue from Hydro will not 
only assure the interest payments on 
the first mortgage bonds, but will 
give the company an adequate rev- 
enue to provide for depreciation 
reserve. 


Lord Nelson Hotel 


Would you kindly acquaint us 
with any information you may 
have on Lord Nelson 4% bonds, 
due 1947? Would you consider the 
guarantee as to interest by the 
C.P.R. on the bonds, safe to 
maturity? 


Lord Nelson Hotel Co. owns and 
operates a 186-room hotel, in Hali- 
fax. Its outstanding capital consists 
of $600,000 of 4% first mortgage 
bonds; $243,149 of 5% second mort- 
gage bonds; $640,000 of 7% cumula- 
tive preferred stock, and 2,285 shares 
of no par value common. Interest 
on the first mortgage bonds is 
guaranteed by the Canadian Pacific 
Railway, which controls the stocks 
and holds the second mortgage 
bonds. The C.P.R. does not, how- 
ever, guarantee the principal of the 
first mortgage bonds, the sinking 
fund on which is in arrears. During 
1936, the Lord Nelson Hotel Co. had 


on the capital investment: Earnings 
in relation to the dollar value of the 
capital stock have not been unsatis- 
factory, but in relation to the 
number of shares have been disap- 
pointing. There are outstanding 
4,554,682 shares of the par value of 
$1 each,: In 1936 the company earned 
three cents a share, and in 1935 two 


years share earnings have averaged 
less than one cent a share annually. 


I. P. & P. Preferred 


What are the earnings of Iater- 
national Paper & Power Co. and 
have they gone through a re- 
organization? Will I be subject to 
a 5% tax if I buy the preferred 
stock? What are the arrears on 
this stock? 


International: Power & Paper Co.’s 
financial statement for 1937 is ex- 
pected to show earnings on the new 
preferred stock of between $9 and 
$10 a share. Last summer the com- 
pany went through a capital re- 
organization, which resulted in the 
liquidation of the arrears of divi- 
dends on the old preferred stock. 
One feature of this reorganization 
was a reduction in the dividend rate 
from 7% to 5%. At présent the new 
preferred is in arrears to the extent 
of $2.50 a share. 

Any Canadian holder of Inter- 
national Power & Paper’s preferred 
stock, of course, is subject to -the 
5% tax on dividend payments. 


Ford Motor 


What is the present position of 
Ford Motor Co. of Canada com- 
pared with a year ago? 


Ford Motor Co, of Canada had a 
net profit in 1936 equivalent to $2.02 
a share as compared with $1.17 in 
1935. The company has placed its 
stock on a regular dividend basis of 
$1 a share annually. Total output 
in 1936 was 59,971 units and it is 
understood that for the first six 
months of 1937 production was ap- 
proximately 30% higher than for 
the corresponding period‘ of 1936. It 
is also reported that net earnings 
did not increase proportionately be- 
cause of higher production costs. It 
is understood sales of new automo- 
biles in Canada have not been very 
well maintained in recent months 


Trustee Investments 


What classes of securities are 
eligible for trustee investments 
under Ontario law? Do they assure 
entire safety of principal, and can 
one obtain 4% to 4%% return with 
comiplete safety? 


Trustee investments in Ontario 
may be placed in debentures issued 
or guaranteed by the Dominion, any 
province, the United Kingdom, or 
any Canadian municipal corporation 
having tax-levying powers, This 
classification extends to bonds of 
any corporation which receives sub- 
sidy payments from the Dominion 
sufficient to cover principal and in- 
terest charges, 

Securities which are first mort- 
gages on real estate in any province 
are eligible, always providing such 
investments are reasonable and 
proper in other respects, 

Trustees are permitted to entrust 
money under their care to any trust 
company licensed to operate in On- 
tario. Most loan company debentures 
are also eligible as trustee invest- 


ments, although there are certain 
restrictions regarding minimum 
capitalization of the loan company 
and market price of its shares, 


Safety of Principal? 

The fact that a security qualffies 
as a trustee investment is no guaran- 
tee of safety of principal. Although 
this is one of the principles consid- 
ered in placing a security in this 
classification, the record of some 
trustee investments has been decid- 
edly unfavorable. Broadly speaking, 
the amount by which the yield on a 
bond exceeds the yield on Dominion 
bonds may be considered a fairly 
good indication of the relative risk 
involved. 

It does not appear, therefore, that 
you can obtain a return of 4% to 
4%% with “entire safety of princi- 
pal.” The nearest approach to this 
safety of principal in Canada is Do- 
minion of Canada bonds, whose 
yield ‘represents almost entirely 
“real interest,” with little or no 
allowance for the element of risk. 


Bal. due to 
in Canada 
i 

3,173,965 
2,387,515 
vars 
308,844,010 
310,135,916 
72,958,998 
100,137,909 
87,198,234 
4,106,191 


1,570,213,802 


48 
2.119.865 
1,263,916 


Benefits of Higher 
Sales 


Limit 


increased costs. Tinplate, the larg- 
est item of cost, and oil, were both 
up, as were labor 

The company maintained its posi- 
tion of exporting products to a 
larger number of countries than for 
any other product of Canadian 
manufacturers. One of the features 


On| of sales in the past year was the 


improvement in the demand from 
the Mediterranean area, due to the 
fact that Spain and Portugal were 


* |not distributing so much as hereto- 


Coal Co,, and would like to know 
if there is any value in these 
shares; the amount of these shares 
hekd by the public, and if the 
holders of these shares would 
have any voice in negotiations on 
behalf of this company. 


At present there is a market of 
approximately 12 to 15 on Nova 
Scotia Steel & Coal preferred, The 
market is rather “thin,” but the 
above range is approximately the 
current value on the bid and asked 
side. The company has outstanding 
$1 million of the 8% cumulative 
preferred stock, on which no divi- 
dends have been paid since the 
beginning of 1934. In the event of 
a sale of the property, the holders 
of the preferred would not have any 
voice in the negotiations, but would 
have a vote approving or disapprov- 
ing the terms offered. 


Cash Losses 


Are Lower for 1937 
Canada Bread 


Hungerford Estimates Net 
at Over $18 Millions 
Last Year 


From Our Own Correspondent 

MONTREAL.—Net revenue of the 
Canadian National Railways from 
railway operations for 1937 is esti- 
mated at $18,150,000, an improve- 
ment of $3,050,000 over 1936 and 
$13,450,000 over 1933, according to 
the year-end statement issued by S. 
J. Hungerford chairman and presi- 
dent of the company. Gross revenue 
for last year was estimated at $199 
millions, as’ against $186,600,000 in 
1936 and $148,500,000 in 1933. 

Had it not been for the unprece- 
dented drought situation in Sask- 
atchewan net earnings of the system 
might have “been considerably 
larger, Mr. Hungerford said. On the 
other hand there was a sharp rise 
in Canadian carloadings of lumber, 
pulpwood, pulp, paper and other 
items, which during 1937 exceeded 
by 20% or more the total for the 
previous year, 

A similar 20% increase took place 
in Canada’s tourist business and a 
15% increase in passenger traffic on 
the Canadian National Railways, 

Due. to wage restoration and to 
the employment of additional forces 
required because of increased traffic, 
wages paid by the Canadian Nation- 
al to its Canadian employees in 1937 
exceeded by more than $5 millions 
the wages paid in 1936, Nevertheless 
it is anticipated that the require- 
ments of the system, in the form of 
cash expenditure by the Dominion 
Government to meet fixed charges, 
will be still further reduced for the 
sixth consecutive year. 

Open New Area 

Construction of the Noranda-Sen- 
neterre branch to serve the gold- 
fields in northern Quebec has pro- 
ceeded to the point where it became 
possible to open for service a 36- 
mile stretch from Senneterre to Val 
d’Or on Nov. 29 last. 

In concluding his survey, Mr. 
Hungerford said this hesitation in 
business activity must be recognized 
as a factor affecting the future. 
Nevertheless railway earnings are a 
significant index and although at the 
present time there are signs of a 
general upward trend being slightly 
retarded, “we may look forward to 
the year 1938 with every hope that 
the steady progress during the past 
four years will be maintained.” 


63,551,781 


40f this amount, $44,260,827 represents deposits in Canada in currencies other than Canadian, carried under demand and savings deposits in Seneds prior to Aug., 1935. 


Gold 


51,826,130) 216,005, 


*The business of the Bank in San 
Francisco, U.S.A., is carried on under 
the name of a local incorporated com- 

and the figures are incorporated 
the above return.—Footnote to 


Bank of Montreal return. 

?The Canadian Bank of Commerce 
(California) has been incorporated 
under the laws of the State of Cali- 


liabilities of the 
* Commerce 


fornia to conduct the business of 
Bank in that State and the assets 
(California) jncieded 
are 
the above general statement.—Foot- 


Public Other 
sec. other bonds 
than Cap. | and stocks 


7,514,258 
10,106,472 
465 


4,880,616 | 
18,974,682 
19,292,906 
6,528,303 


fore. There was also an increase of 
sales in the Malay area, reflecting 
the decline in exports from Japan. 

In recent years Connors Bros. has 
spent considerable amount of money 
on experiynental work, which has 
been productive of excellent results. 
Scientific research has enabled the 
company to can potatoes with clams 
to make chowder. Further, the re- 
search division is now experiment- 
ing with a type of Soya Bean which 
will be suitable to the New Bruns- 
wick climate and which will be a 
source of local oil, for use in 
packing. 

Last November Connors Bros, 
took out supplementary letters 
patent, providing that each common 
share be converted and subdivided 
into 14 class A non-voting shares 
and one class B common, both of 
no par value. The split increased 
the number of authorized shares to 
70,000 class A and 5,000 class B 
shares. ; . 

The capital stock was further 
increased by authorization of 25,000 


of C.N.R. 


Profits Higher 


Six Months Sales -Show 
Increase — Position 
Improves 


Net profits of Canada Bread Co, 
available for dividends in the six 
months ended Dec. 31, 1937, were 
approximately $105,000, compared 
with $186,891 in the full year ended 
June 30, 1937. This was equivalent 
to $8.40 per share of first preferred, 
$2.95 per share of class B, before 
taking participating provisions into 
consideration, and $1.89 on the class 
B after participation. For the com- 
mon, without taking class B arrears 
into consideration, 18 cents per share 
was ayailable. 

Regular dividends of $2.50 on the 
first preferred, and $1.25 on the class 
B were paid during the period, and 
in addition a payment of 25 cents per 
share was made on class B arrears, 
which now amount to $2.37 per share. 

Sales and Costs Up 

C. H. Carlisle, president, states 
that sales were increased, and that 
earnings are higher in spite of 
higher costs. Wages were higher by 
$100,000, or 11%, than in the corres- 
ponding period of 1936. Working 
capital has been increased, and bond- 
ed indebtedness reduced slightly. 

Regular service was extended to 
Sherbrooke, St. Jerome, 
borough, Welland, and Dresden. 

Mr. Carlisle expresses the opinion 
that expansion should continue as 
long as the company can give ade- 
quate service, quality products, div- 
ersity of products, and good values. 
At present there are 120,000 cus- 
tomers, and 2,100 shareholders, 


Beatty Elected to Board 
Can. Investment Fund 


From Our Own Correspondent 

MONTREAL.—Sir Edward Beatty, 
chairman and president of the Cana- 
dian Pacific Railway Co., has been 
elected a director of Canadian 
Investment Fund Ltd., filling the 
board vacancy which has existed 
since the death of Rt. Hon. Sir 
Robert Borden. 
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Cont AINS a comprehensive 
review of the Bond Market 
for 1937 as well as a selected 
list of Dominion, Provincial, 
Municipal and Corporation 
bonds. Kindly write or tele 
phone WAverley 3681. 
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additional class A shares, which are 
being used for exchange for prefer- 
ence shares, at the holders’ option, 
on the basis of ten class 
for each preference share. 

A year ago the company redeemed 


CONTINUOUS 


15 King Street West, Toronto 


all its outstanding first mortgage 
bonds and in November called the 
preferred stock, so that the capital. 
ization of the company now consists 
only of the class A and B shares 
newly created. 


A shares 


RELIABILITY 


the EASTERN TRUST CO. 


REGISTRAR — TRANSFER AGENT 
EXECUTOR — TRUSTEE 
Head Office: Halifax, N.S. 


Branches—Montreal, P.Q.; St. John, N.B.; Charlottetown, P.E.I.; 


Moncton, N.B.; Saint John's, Newfoundland; Toronto, Ont. 
TORONTO OFFICE: 330 BAY ST. 
H. C, OXLEY, Manager 


LAKE SULPHITE PULP 
COMPANY LIMITED: 


DEPOSITS ACCEPTED 


Manufacturers of high-grade 
bleachéd sulphite pulp and rayon 
pulp. | 
Plant at Red Rock, Ontario on 
Nipigon Bay, Lake Superior, 
scheduled to begin production 
about March 25th next. 


225 TONS DAILY 
[AN AND BEBEXTER* © 


LONDON, CANADA 
Established 1870 
DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 
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gitt Writer, The Financial Pest 


‘res of an ola irisurance con- 
oversy are blazing anew, How the 
sngurance business in Canada should 
ms eguiated is again being argued 
e studious briefs urging reform 
- arguing for the status quo are 
vein submitted to the Rowell Royal 
commission. 

en Government bureaus are now 
sicensiDg and policing the giant but 
comparatively well-behaved busi- 
oss, There is the federal depart- 
vn of insurance at Ottawa and vir- 
. ly every province has its insur- 
goee department and superintend- 


+ venting among many heads of fire 
»g casualty insurance companies 
is that cheaper, more effective regu- 
tion would be provided by a fed- 
eal superintendent of insurance. 
ney charge that there is much 
overlapping of work between the 
Dominion and the provincial 


pureaus. 
Divergent Opinions 


Sirong divergence of opinion is 
understood to reign among life in- 
surance company heads. 

y, R. Smith, general manager of 
fhe Confederation Life Association, 
in his presidential address to the 
canadian Life Insurance Officers 
association at its annual meeting 
June, 1937, declared: 


*The distribution of powers now 
provided is well balanced and 
satisfactory and should not be 
disturbed. There is today no 
substantial overlapping. Such 
overlapping as exists is neither 
harmful nor costly. Insurance is 
essentially national . : . and the 
federal department of insurance 
can and doés function admirably. 
On the other hand the business of 
insurance is peculiarly a personal 
business transacted through thou- 
sands of individual agents which 
means that it has important aspects 
of a private and local character 
which can best have the attention 
of local provincial authorities.” 

The problem has been raised by 
the provinces of Manitoba and Sas- 
katchewan before the Rowell Com- 
mission, Both concluded that the 
present system was working well 
and required liitle if any modifica- 
tion. 

Topay for federal insurance super- 
vision, costs ate levied on a pro rata 
basis on all Dominion licensed insut- 
ance firms. Last year the total levy 
was some $140,000, individual com- 
pany payments ranging from $12,400 
for Sun Life to 30 cents for Tornado 
Inter-Exchange. 

Provincial departments of insur- 
ance pay’ their own way through 
license fees for companies, agents, 
brokers.and adjusters, Usually the 
provincial superintendent of insur- 
ance has some other duties, as in 
Ontario, registrar and supervisgr of 


Enquiry to Study 
Pros and Cons of 
Canadian System 


loan and trust companies or in Sas- 
katchewan, provincial fire marshal. 


Cos = epartme 

Sost of the federal d n 
insurance has been around o140,000 
a year. re combined annual ex- 
penses o e nine provincial de- 
partments is around $110,000. Of that 
amount the departments in Ontario 
and Quebec spend about $75,000. On- 
tario accounts for 43.6% of all insur- 
ance written in Canada and has 60% 
of insurance company head offices, 
British Columbia's department of in- 


surance costs around $9,000, the | rebating. 


three Prairie Provinces, some $5,000 
each and the Maritime Provinces 
lower figures down to $225 for 
Prince Edward Island. 

_In Ontario (for example) annual 
license fees for agents, $5 for life, 
$25 for fire and casualty, brought 
revenue around $226,000 in 
the fiscal year 1936-7. These liicense 
fees were raised a few years ago at 
the request of agents themselves who 
saw in it a method of keeping out of 
the business the parasite fringe who 


‘sold insurance as a sideline. 


After all costs of the department 
were paid, Ontario had a $170,000 
surplus on its insurance regulation 
business. 

While abolition of the federal de- 
partment of insurance has hardly 
been mentioned, it has been esti- 
mated that after providing for addi- 
tional inspectors attached to provin- 
cial departments, a saving of $90,000 
a year could be effected if there 
were no federal jurisdiction. 


Division of Authority 

How is the job of supervising in- 
surance divided between the Domin- 
ion and thé nine provincial authori- 
ties? 

The federal department is concern- 
ed chiefly with the financial condi- 
tion of “solvency” of dompanies 
which choose to take out a Dominion 
license. The Ottawa office also 
levies and holds a deposit from each 
company as a guarantee to the public 
that there will be cash available to 
pay claims. To see that companies 
are living up to regulations as re- 
gards underwriting practice, reserves 
and investments, federal office in- 
spectors make regular surveys of 
insurance company books, 

Provincial insurance departments 
also license companies and hold de- 
posits. Where a compahy has receiv- 
ed a federal license, a provincial 
license is usually granted automatic- 
ally, and a provincial deposit is not 
requested. 

But some companies, especially 
younger ones, which would find it 
too heavy a burden to take out a 
Dominion license or cannot secure 
one, register only with provincial 


The Independent Order of Foresters 
Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 


protection. It provides 


fox the full . — 


payment in the 


2 


event of death. 


an Old Age Benefit, payable in one sum, 
f the Certificate, on the 60th birthday, or, 


In addition, the Certificate provides a generous Disability 
Benefit af Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age. 


The Certificate contains. the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 
FRANK E. HAND 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 


Double Checking Insurance 


authorities in the provinces 
they desire t do business ne 
Previncial Functions 
Importance of companies whose 
activities and interests altogether 
provincial is camnetinnne’ 


mutual fire and weather 
companies and 114 mutual benefit 
societies. Over 85% of Ontario farm 
fire insurance is written by 69 farm 
mutuals, most of them in existence 
50'to 75 years, 
But the main function df the pro- 
vincial departments is the detailed 
and local function of regulating 


ty has recently been 


hear these appeals. Without provin- 
cial departments it is obvious that 
the federal bureau would need to 
establish branch offices for all this 
work. 

Prior to 1932, insurance was com- 
ing more and more under the con- 
trol of the federal department, Fol- 
lowing several adverse legal deci- 
sions for the federal: department, 
however, the Dominion Insurance 
Act was revised in 1932 and control 
has rather swung the other way—to 
the: provinces. 

Since that time, the Dominion de- 
partment has not attempted to regu- 
late or approve forms of policies of- 
fered to the public nor to take any 
cognizance of costs or rates. 

Uniform Regulation 

United States insurance men look 
to the present Canadian system of 
insurance regulation with general 
approval. Insurance there is under 
state jurisdiction, but there is little 
or no uniformity of regulation. 

In eight Canadian provinces, how- 
ever, insurance law is uniform, a 
result achieved very largely through 
the nature of the genesis of this 
nation. Quebec with its Civil Code 
has different basic law on contract, 
inheritance, etc., making uniformity 
there difficult. 

Since the provinces are doing most 
of the actual police work detailed 
points of administration arise chiefly 
in their field. Hence need for new 
legislation-is mainly provincial. This 
new body of insurance law has been 
kept uniform through the annual 
conference of provincial superin- 
tendents of insurance where amend- 
ments are worked out and later in- 
corporated in provincial statutes, 

10 Different Reports 

Most bitter argyment of some in- 
surance men against the present sys- 
tem is the number of different re- 
ports which have to be made for the 
various insurance authorities. 

A uniform financial statement can 
be used for the federal and for each 
of the fline provincial bureaus, For 
the detailed report of business and 
experience, however, separate re- 
ports have to be prepared, which, 
for a company operating on a na- 
tional scale, means 10 different re- 
ports. Because classifications differ 
tween provinces and because prov- 
inces ask for information detailed 
in a manner different to that re- 
quired by the federal department, 
insurance companies have a giant 
task of reporting. 

Protection From Policies 

Business safety, or business poli- 
tics, is, however, one of the weighti- 


| est if least mentioned arguments of 


WELCOME THIS NEW PARTNER 


TO YOUR 


Brines HIGHER CREDIT 
RATING, GREATER STABILITY 


A new partner asks to be admitted to your 
business, He will bring a high credit rating 


end increased stability to your of, 
er is a Great-West Life busi- 


This new 
ness insurance policy. 


ization. 


Such insurance must be carefully planned to 
meet the requirements of your firm—to 
pe immediate cash to maintain the con- 

dence of creditors—to keep control of the 
firm where desired in the event of either 


partner’s death —to P 
of a great number o 


rovide against any one 
emergencies. A Great- 


West Life representative will be glad to give 
you the benefit of his experience, or you may 
obtain full information by writing to the 
Head Office of the Company. 


: The 
|GREAT-WEST LIFE 


ASSURANCE COMPANY | 
Head Office —WINNIPEG 


Lik al 5, 


the proponents of the status quo. 

“Think what might happen to the 
insurance business if a really radical 
government got control at Ottawa 
and there were only the federal de- 
partment of insurance” is the way 
one official expressed the attitude. 
“It prevents the business ever being 
used in political football.” 

He pointed to the very complexity 
of the present system and of its 
legislative basis as a great barricade 
against hypothetical revolutionary 
measures of a hypothetical revolu- 
tionary government in power in Ot- 
tawa or one of the provinces. Under 
the present system a radical govern- 
ment might tie a company in knots 
in one province, but the company, if 
national, would be unlikely to suffer 
like treatment in,other provinces. 

The history of various pieces of 
social legislation is a clear instance 
of the probable service of multiple 
governing bureaus for the insurance 
business. To take one instance: 
Under the present system it took 
between 15 and 20 years to effect an 
adjustment in the field of workmen’s 
compensation insurance from private 
to public control. Ontario was the 
first province to take the step. Que- 
bec was the last. If this had been 
under federal control the whole 
thing could have happened almost 
over night with very serious disloca- 
tion for the private companies. 


Insurance Inklings 


At the annual meeting of the Ottawa 
Life Managers Bureau the following were 
elected officers for 1938: President—Stan- 
ley Todd, Exéelsior Life; Vice-pres.—B. 
Ogilvie, Prudential; Sec.-treas.— A. de’ 
Panet, Great-West; Committee—W. R. 
Gunn, Dominion; J. Bruck, Standard and 
G. Brewer, Travellers Life. 


Pa 


aA 


ea 


reviewing | NEW AGENCY MANAGER 


The Northern Life Assurance Co. 


with the company for 15 year. and 
of field 
service. He assumed his new duties 
Jan. 1. 


Fire Losses Up 
But Claims Down 


November and Hamilton 
nd tg Rising 
0 


e 
Fire insurance losses in Ontario 
declined $250,000 during the year 
1937, according to the year-end re- 
port of the Ontario Fire Marshal 
W. J. Scott. 


Total fire loss, however, increased 
and will probably go to $400,000 
when complete reports are in. 


- The city of Hamilton and the 
month’ of November account for the 
increase in total fire loss. Novem- 
ber fire loss was almost double nor- 
mal at $1 million. Hamilton fires 
were Consolidated .Sales Book, 
adjusted at $216,525 and Steel Com- 
pany of Canada not covered, loss 
estimated at $200,000. 


Barn losses were up $206,000. 
There were 647 barn fires in 1937, 
an increase of 56. Higher losses are 
also the result of higher value for 
farm produce. Factory fires, 499, or 
24 more than last year, also caused 
losses $195,000 higher at $1,519,367. 
Residence fires declined, there be- 
ing 112 fewer incidents, and losses 
were almost $64,000 lower. 


Bank Chat 


Sir William Stavert 


Death of Sir William Stavert last 
week closed a career which few 
Canadians have equalled for variety 
and usefulness. Born in Prince 
Edward Island 76 years ago, William 
Stavert did what many an Island 
boy has done—became a banker and 
at 26 began the type of work for 
which he afterward became famous 
by acting as liquidator for the 
Pictou Bank when it was taken over 
in 1886 by the Bank of Nova Scotia. 


Three years later he broke new 
ground by being the first manager 
of the first branch of any Canadian 
bank to be established outside Can- 
ada, Great Britain or the U. S. A. 
The occasion was the opening of the 
Kingston, Jamaica branch of the 
Bank of Nova Scotia. From the 
outset it proved a profitable venture. 


After further service which 
included Newfoundland and Boston, 
William Stavert became general 
manager of the Bank of New Bruns- 
wick—later he joined the Bank of 
Montreal as superintendent of 
branches for the Maritimes and 
Newfoundland. Before his retire- 
ment from an active banking career 
to assume presidency of the Spanish 
River’ Pulp and Lake Superior 
Paper Co., he acted as liquidator for 
the U. S. Banking Co. in Mexico and 
stopped a threatened run on the 
Bank of Ontario in 1907. 


For his services to Canada and the 
Empire during the war, William 
Stavert received a knighthood. Dur- 
ing the late years of the war he was 
a member of the British ministry of 
information and was accounting 
officer to H. M. Treasury. 

Most Canadians remember Sir 
William for the number and variety 
of commiesionerships he undertook 
following the war. These included 
the famous Royal Commission which 
probed wages of Dominion Coal Co. 
miners in Cape Breton in 1921; his 
job as receiver of Algoma Steel 
Corp., and his inclusion as a member 
of the Royal Commission which 
investigated and reorganized New- 
foundland’s finances in 1932. 

Another important task was that 
of financial adviser to the Quebec 
Liquor Commission, first of its kind 
on the North American continent in 
its early days between 1921 and 1924. 
He is credited with erecting the 
financial structure on which that 


L. | body now functions and which has 


served as a model for other similar 
ventures. 
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Yovember Call Loans: 
Show Marked Increase | 


Total of All Lending Shows Only Fractional Decline 


From October 


5.3 Millions 


Above Last Year’s Figure 


in Canada to 
deposits gained 14% to 37.7%, 
Call Loans Gain 
to business was 
$5. 
abroad fell off almost $15 millions 
to $158.6 millions, 


being noted in Government securi- 


*! ties, long and short, public securi- 


ts advanced $2.8 millions, 


ties and only a.comparatively small 
gain in municipal holdings. 

Comparative figures on the major 
factors affecting the Canadian credit 
situation are as follows: 


Use of Bank Credits in Canada 
(In Millions of Dollars) 


November 
937 


1 
971.1 
1391.0 


2,362.1 
2,265.6 


Cash position of the banks improv- 
ed some $20.6 millions to $27.7. mil- 
lions, largely, it is believed, because 
of the desire to show high liquidity 
in financial reports. Deposits with 
the Bank of Canada, which are the 
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November 
1936 
915.8 
1316.0 * 
2,231.8 
2.226.8 
index of the Canadian credit situa- 
tion have been declining steadily 
since August until this increase in 
November. 
Figures, as shown in the composite 
statement of the 10 chartered banks, 


937 Change 
— 08 


—19.7 


—20.5 
+ 2.8 


55. 

75. 
-+-130.3 
+ 3.8 


Are as follows: 


ASSETS 
Immediately Available Liquid Assets 
October, 


November, _ 
1937 


tes .. 
Gold & sub. coin abd. 


Do., long term .. 
Call leans abroad .. 


November, 
936 


633,332,863 
74,671,142 


+17,833,102 1,578,265,677 


+ 3,017,818 944,163 


Loans and Securities Other Than Those of Canadian Government 
08, 156,26 108, _- 


Municipal secs, .... 108,1 


Other secs. 


1,435,397,972 


Non-curr. loans ... 10,359,366 
8,347,946 


Real estate 
4,296,918 


s 73,411,455 
Letters of credit ... 63,551,781 
Loans to comp. .... 11,532,796 
Other assets 1,749,819 


3,168,801,702 3,180,218, 
5,981,194 5. 


118,141,039 112,791, 


2 105,138,443 


976,786 


—11,782,579 


3,082,351,919 


691 
7,035,985 
117,141,040 


619 
— 6,063,161 


LIABILITIES 


To the 

106,787,781 

46,907,119 

38,617,001 

Deposits 
Demand dep. ..... ’ 695,342,882  679,1 

Savings dep. ..... . 1,570,213,802 1,583,694 

T . 2,265,556,684 2,262,819. 
Foreign dep. ..... ; 413,404,322 426, 

273,881 


United Kingdom .. 10, 
F 35,350,028 


Total public liabs.. 2,955,912,836 
Due bet. banks ... 15,441,992 
Liability te 

2,953,1 2,551 


112,206,341 
32,431,107 +14,476,012 
37,470,354 


y 
25,141 


210,980 
Due to Banks Abroad, Etc. 
11,280,508 —1 


Public 
— 5,418,560 


++ ++] 
h pBeo 
§ 338 
S$ 225 


3a 
Re 


“++ 1,146,647 
Public 

+-16,217,741 
_118 —13,480,916 


859 + 2,736,825 
—12,806,658 


8 
§ 


I+ 
+8 


aN 
BR2SE BS 
B23S8 #3 


006,622 
— 1,618,473 
— 41,255 


+4+4++ 
B88 
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40 + @ «6401, 


133,750,000 


145,500,000 


Credit index* 
4 Other than Canadian. 
* Ratio of current and call loans in Canad 


Bank of Canada 
Weekly Statement 


Decline of $5.4 millions in deposits 
of the Dominion Government with 
the Bank of Canada’ is the major 
item in the weekly bank statement. 

Balance Sheet 
Dec. 29, Dec. 22, 
1937 1937 


iliti $ $ 
hat paid 10,100,000 10,100,000 


2,828,625 2,986,730 


212,042,888 218,855,769 
All other liabs. ... 3,661,095 3,541,718 


Total liabs. 393,357,071 399,073,939 


Assets 
Reserve: Gold ..... 179,831,665 179,815,857 
Silver bullion .... 2,737,450 2,737,450 


Res. in sterli 
eo Vv. esiiis 19,425,522 24,283,090 
383 383 


Other CUIT, «.+++ 


Total deposits 


++ 82,201,973 83,715,339 
+ 91,773,611 92,089,504 
12,216,149 12,212,236 


Total invest. ....... 186,191,733 188,017,079 
Premises 1,025,122 1,015,996 
All other assets .... 4,102,660 3,152,640 


393,357,071 399,073,939 
53.31% 53.76% 


| Weekly Clearings | 


1937 : Year Ago 


$ © 

2,158,446 +198 

1,526,297 — 0.3 
615,518 

612,023 

4,288,736 

«+++ 100,811,059 

14,175,617 

467,281 
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a0) mn 
Insurance Company 
of Canada 


, AIM | 


0.1% 36.3% 
a to demand and savings deposits in Canada. 


Wawanésa Mutual 
Insurance Company 


Conadas lat st Fire aed 


A leading All-Canada 
Company — in volume; 
in strength; and in service 
to “'select" property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man. Eastern Office: 
Yardley House, Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 
Montreal, Moncton. 


FIRE WINDSTORM. AUTO, CASUALTY 


PREMIER PROTECTION 


ACCIDENT 


and SICKNESS 


INSURANCE 


Accwen T and Sickness 


insurance is a necessity, not 


a luxury... The cost is sur- 
prisingly small. Let us carry 
your burden when disabled. 


Apply for particulars 


Address your Insurance Agent or write 


WESTERN | 


Assurance Company of Toronto 


By adopting the Northwestern Mutual plan of fire insurance, 
business men convert an “expense” info an “investment” 


* Head Office 


16-22 Wellington St. E. 
TORONTO 


paying substantial annual dividends. Last year this mutual 
company distributed $1,143,727 to policyholders in dividends, 


ear SE ee 
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Abitibi Power & Paper 


CIATION 


4AAehi °6,000,000 


Company, Limited 
TORONTO, ONT. 
Owning directly or through subsidiary companies, 


Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


mills at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


_ The value of an estate should not. be 
over-estimated. The family will receive 
only what is left after all bills are paid, 
There will be accounts for hospital 
and funeral expenses, doctors’ fees, income 
taxes, municipal taxes, life insurance loans, 
succession duty, probate and legal fees. 
Shrinkages in estates at death range 


from 10% to 38%. 


Shrinkage cannot be completely avoided 
but you can make certain it will be reduced 
to a minimum through analysis of your 
estate by Trusts Officers with more than 35 
years of practical experience to guide them. 

May we assist you in the preparation of 
plans that will ensure passing on to the family 
the largest possible amount of your estate? 
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Mining Stock Quotations | Sees So ce. 


= < January 4, 1938 Jan. 4, 1938 a 
Public Utility Int. Industrial Stocks: Askeq 
Company als Issues: Rate Due Bid Asked Bid eet ae ay 


Jan.4 Dec. 2 
tAssoc. Tel. & T. 6 71 #4 Ti 
Beauharnois P. 684 71h 64 
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The following table is confined to official for listed 
Where no recent transaction is bid and asked 
« Reretre ra ee 
are published. The Financial Post cannot accept any 

- responsibility for such quotations, 
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Burns & Co., A ...... 200.00 


Do., B. 

Can. Wire & ‘Cable, 6a% pt. 

Can. 

Can. Fairbanks-Morse, com. 

Can. Industries, A com. ... 
Do., pfd. 

Can. Ingersoll Rand . 

Can. Tube & Steel, com. ., 
Oe TS ee eee 
Do., 2nd pfd. . 

Can. ‘Westinghouse . 
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Brown & Co. . 

Canada Bread . 

Canada Cement 

Canada Paper . Dunlop Tire, pfd. ...... 
Can. Steamship Federal Grain, com. 


Can. Canners .. Do., pfd. eeeee 
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New Branswick: 
3% 15 June '56 
44% 15 Apr. ‘6! 
$5 15 Jan. ,'60 
Kova Seotia: 
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Do., debs. ... Trp. Highiabd Dairy, pfd. 
tConsol. Paper . Inter. Met. Indust., A pfd. 
aDom. Stl. & Co. Kingston Shi build, Units 
Dom. Tar ..... Legare Co., 
+Donnacona P. . Loblaw Inc., ea: “bonus oe 
Famous Players Maritime Telephone, com.,. 


tFraser Cos. ... 6 Do., pfd. asbeeedecsee 
tGen, Steel W. . McCormick's, com. Gdedcece 


Great Lakes P. 5 Do., pfd. .... 
tGypsum, Lime, Morrison Brass, pfd. bonus, 
Lake St. John Morrow Screw, pfd. bonus . 
P. & P. ...6 New Brunswick Tel., com, 
tMassey-Harris e 96 | New Meth. Laund., pf. bon. 
?McColl-Front. . Paterson, Wm., pfd. ......¢ 
3M. & O. Paper. Provincial Paper, pfd. .... 
Price Bros. .... 5 Reliance Grain, COM. ....+. 


tProv. Paper .. Do., pfd. ....... escceccece 
tRestigouche C.. 6 \ . 

Simpsons Ltd.. 43 
Smith, Howard 43 
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Blue Ribbon ied 2) 4 4 4 4 oi ae es 20% pd.. eos] (72 Did 8 asked) 


‘il Do, pref. .... 10; 33 33-33 = . esos} (5 Did 52 asked) | 


5.6/Brant. Cord. pf.! 8 24 23 228 I 
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Do., pfd. 
tPayable in Can. or U. S. Supertest Pet., B pfd. 
+Payable in Can., U. S. or U. K. Toronto Carpet, com. 
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Prince Edward Is!an¢ 
3 1 Oct. °45 
Quebec: 

3 1 Nov. ’51 .. 


3% 1 duly "49 .. 
15 Mar. °52 .. 


me + BOM. « 
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° . K. Do., pf 
Payable in Can. or U. K United Farmers C oe 


tewa 500.05 2 ; 
Cadi 600 
Y ; : y United Steel, A pid. woes 
10/300 ‘ : é 26 ceray ig., pid. S. os 
s = Western Grain, pfd. bonus. 
OIL STOCKS | Winnipeg Stocks | West. Steel Prod., com. .... 
, , ; Weston (Geo.) Foods (Eng.) tm 1 Aug. 58... 


Aeme Gen & O8.. 1,500 
Transactions from Dec. 28 to Dec. 31 | Wings Limited ............. 4% 2 dan. 63... 


High Low Close Trusts and Loan Stocks: ., “ 
Chartered Trust .......... 5 Alberta: 
for for Dec. +: 1S Dec. 4 .. 
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ight, T. G. . ....| (— bid 64 asked) 
6 Bright. pref. ns tT) as bia o asked) 144 50-+T5¢ [Imperial Oil . 178 178 17 17h 
20c 5.8{Brit. Amer. Oil} 3381] 212 218 Ce Imperial Tob. ..| 2325| 133 138 133 133 
. |B. C. Packers . 3} 10 103 10 | eees Sue Oe cw 
2 62'B. C. Power A|| 260| 354 353 383 241 130+ ids Accept.. 350| 273 27 27 27 
ik ie cesk ay ane 105} 54 ...(Inter-City Bak..| ..../(20) bid 24 asked) 
ruck S. Mills.. 150) sat 32 46 peer —_ dee eves] (45 bid — asked) 
2475¢ ..{Building Prod..| 200, 50 50 6.4 -eee]  oee./(121 Did — asked) 
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25e .../Burry Biscuit . pani (22 Nov. 29) 28 pref. -|(268 bid 28 asked) 
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Sales period period 31 | Commercial Finance, com. "3 
° Guelph & Ontario Inv. .... 1 Och ’S1 ... 
Canadian Fire ) 14 00.25 00-39 80.25 | London & Western Trust .. $4 1 Oct. '56 .. 
Soe, Cin? ‘Ol Sherbrooke Trest becddnacce ° 1 Oct. 59 . 
— A 7 ¥ rT Z Trust Seeereeseceee 
aces oversce Ss , Traders Fin., A COM. .+ssse 
Northern Trust . . 7.00 ’ ; Do., B pid. bonus ..++++s 
Northern Mt 200 Trusts & Guarantee .....s 
aa ¢ 03° ; Insuranee Stocks: 
15.00 14.25 : Canada Life .......ccesee 
Ol 7 Canadian Ins. Shares ...... ¢5. 25 Apr. 54 .. 
United Grain ... 6.00 6. 00 c Confederation Life, 20% pd. b 5% 1 Feb. 45 ...2 
Wings, Ltd. a ot 15 a ‘ oo Se Pad. @ 15 Feb. 47 .. 
West teel, c. .. 21 00 o , . OC} seressececesee . E a 
Wingold 3,000, 03.03 “03 Dominion Fire ....++++eeee0 ia Mesteles 
Winnipeg R. Tin 4,175 03 Poni hed . ‘ 1 Dec, 
Wylie Dom. .... 2,000 ‘235 ‘208 203 Federal Fire. 25% pd. 


Stocks Not Traded in During Week* Great West Life ...... 

‘10 F i: : s Bid Auked | Guar. of N.A., fully pd. 

; erland ‘ : ’ ‘08 | Beaver Fire Insurance ....... ... 100 | Imperial Life ......ssserees . ; 

‘30. Model ; Can. Indemnity .q.+-.secseos 125. ... | Manufacturers Life .-...200 255. oe 864 «615 Aug. 53 .. 

.17 Monarch Royal. . j d : Can. Airways ....... sesceeece ee ee. | Mamarch Life, 10% pd. ....+ 0 4 1 Nov. ’60 

.12. Nordon ' ; 18 x Cres. Cream., Ol i snsshaasine-on 30 aoe Life, 25% pd. «. te a Oct. ‘3. 

.03 Oil Selections... 500. . : ‘ iom. Envelope, pref. ereecesee % [fF fs20%002% 96 Gneeesd : re Mar, °60 ... 

, : Federal Grain, pref. ....+.+s. ... | Western Assce., pid. ....+6 1 Aug, "58 ... 
Die COM, soessseccacesese ‘ f Hn 1 Oct. ! ‘m aad 


Home Investment .....+eceses «++ 22 
Reliance Grain, pf. ...... eeeed ccs 72 Theatre Stocks: : 6 15 Mar. esee 


Northern Can. Mtge., pf. .... Allens Kingston, pfd. ....+ . “ *Payable Can., a & £ 
West. Breweries ......+esse0% tS Do., St. Catharines, pfd., 6: “ to call date giving poae E 
West. Grain, pf. . ai Do., Tor., pfd. bonus com, . eres tPayable Can. & N. Yggie 
Traders Bldg. 4 | Mansfield Theatre, pfd.... .... 0 e on or af 
Paramount Kitchener, pfd. §Traded flat.  Intere 
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\Can. Bakeries ee eevee 
—_ . ove eangl doeed .-| (— bid 3 asked) . aa . 
""! "Do! pref. ....|  ....| (= bid. 42 asked) i angley's .. es cevsees 38 20 44235 Wont. 15000 : 
, ’ ' . January 4, 1938 Cons. Div. Stand. Sec., pfd. 


Hoe" Bk. Com.. 143/168 169) 166 169 


; e 1 
Can, Breweries. 150|1.35 1.40 1.35 1.40 . . . 96 ° 
13.3) Do. pref. 526) 16 164 15 16 ° ete > : ..| (48 bid men ’ . . ow . ‘ 

Ae: 35,34 35 3535 Do. pref. .. wai) (= bid 71 asked) 12 84 Newbee a tC Close High Low . : 
4.8, Do. pref. 31103 105 105 108 214/14 12ic 4.7|Lobiaw (A ‘a 234. 238 23 28) . . . Company Sales Dec. 27 for for tHalifax ... 1961 112.00 113.50 4.10] Lon, Can. Inv., pfd. .....0 
.  4s.(Can. Canners .. 150, 5 85 193|1412ic 5.3} Do. (B) . 7151 214 218 20) 20) < (or last) week week Jan. Hamilton., 1850 112.00 114.00 3.60| Sec’s. Hold., pfd. bonus ... 
2: 5.7| Do. ist pfd... 80) 174 7h im 11 . 07} .07} Montreal .. 1945 104.00 105.50 4.10) United Corpns., A s......+6 
8 «(8h M ‘of ‘11 OUCO; Ottawa ... 1945 107.65 109.65 3: Dds Bi veseectsvecivaviies 

° ‘ : ‘ tQuebec ... 1959 105.00 106.50 4, ; 
(600 39 ‘a Saint.John. 5 - 1950 106.00 107.50 4 ne tae eee tack gaea 


61) 60c on Do. 2nd pfd.. 105, 8) 
Can. Car & Fa'y; 2755) 9 10 8i 10 lackenzie Air..| ....| (55 Dec. 27 
tToronto ... 4% 1955 110.00 112.00 3. Do., pid. 
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124/1.754+50ca; Do. pref. ... 7 194 208 18 20) . a 

eae ; ican Celanese isi 16 16 B °° ++ Mackin, Gio! . ves (— bid 5 asked) 
100 7 69 Do. iy 3 iss ” rf 12 aod . PB MONTREAL, TORONTO CURB (Cont.) 

. one o+e(M. ‘ i 113 =74/ 25e =... [Root Ceeeeas e.+.| (— bid 7*asked) 

33 4 “lca Soavert f fe eS oe eee ’ ** -.| (54 bid 7 asked) | 227 164) 8  43/Royal Bank . 212/184 183 1814 182 

105| 6 5.6| Do. pref. ... ; +e * 535) 2) 28 24 23 78 8 (6-25+1. . (Russell Motor . 25; 70 70 70 70 

baa BAe Me! oe 97 6.4) Do. pref. .... 5/110 1034 1034 1034 


a ost ry Faro pt esol eves] (15¥ June 25) Ss 

af 16 )1 804400 -ICan. For. Inv... 2/105 205 105 105 eee . es %s 5.50 5.6\Saguenay Pr. p.{ 125/97) 98 95 95 
: ; . : 28'200 188 188 188 eee ° 22 ++-)/Sarnia Br. (A). | +++] (8) bid 16 asked) 
188 | .2\Can. Gen. Elec. wt bia — asked) 4) one Do. (B) w...| (2) bid 6 asked) 
1 S0c ... a . veel Do. pref. «++. an 0048¢ 42\Shawinigan Pr. 725| 20h 201 19% 208 
SS Si ee Sst en ant | Gioe, weet) mea ues ked 
ajeoe re osee i as) ) 

188 |9.50 reel eet eed Le ' -Melchers +. es;| (2 bid 24 asked) 1 -+,|Silverwoods ...) “200 1, 1 1 
; 7 «& + bref. (1 bid 2 asked) 12) Do. pref. .... 1 6h 5, tr{g.D0. pref. ....| 250, 3 343 5 
sh ot 6 no 2 .+-/Mereury sd ss] (oid 20 asked) 74|50c ...|Simon & Son .. 80} 8) 10 9% 98 
} (15 bid — asked) . e++| Do. pref. .,.. evee/(— bid 19) ask Ad, ing Do. pref. ..,. 1(110 bid — asked) 
ot ee | ***|Mitchell, J. 8... (50 bid — asked) 6 6 Simpson, pf. . “"g5| 81 85 «82 85 
6.2 sees eee| Do. tA ..., sees| (— bid 24 asked) 


4122 1.25 1.20 1.05 1.15 . jas 

30 -++(Mitchell, Robt.. » eee) Do, (Bose. 6 5 Sh 5a 5d 

,.|(108 bid 14 asked) ahs rch Knit. . i4/sumpeon, ess Siok at att ai 
Do. . Can. Pr. ... 
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8.75 8.60 8. 
tVancouver, 5 1950 82.00 87.00 6. 
(. cr bid .04 asked) - Foreign Power Sec’s., fd. 
"bid Winnipeg... 5 1944 93.00 97.99 5. Great Lakes Power, id. ; 


tPayable Can. and N. Y. ‘ Inter. Util., $1.75 pfd. ..... 
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Saint John ....seee 
.05 oleondsa Vieies Moncton 
-114 Gold Belt .29 30 8 ©=6.29)3= 29S «| Sherbrooke ......+. 
.02. Gold Mountain. . d ‘ . ; ‘Quebec cbecevse 
.07 Grandview 08 09 . J Montreal ...ccscosse 5 
i Ottawa eoceces 
Kingston ... 
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Hamilton ......seee. 


-O1F Indian Mines... s 7 ; 4 Kitchener .....ceeee 
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a 18 Meine Creek 
01. Meridian Min.. i 
.02; Metaline Metal. . Prince Albert . 


03 Minto Mines "(08 7 J Edmonton 
’ é 4 : .05 Medicine Hat 
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35 | - oe Reseness 
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Reward Mining. . , : 83 GoldenG. Mosher .. me 16) 
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901,251. 264,680,505 
88,857 5,971,146,518 

3 883,251 
8 025,967 
35 263,740 6,397,987,564 
26 482,873 285,024,414 
4 534,963 
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4% 1 dune" 
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15 Mar. "52 .... . 

*Payable Can., N.Y. & £. aCalculated 
to call date giving lowest possible yield. 
tPayable Can. & N.Y. ePayable N.Y. 
sCallable on or after Sept, 15, 1966. 
{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


This Date 
pay- Date of 
ment payable record 


Barker's Bread, pf. ..G2ic Jan. 3 Dec. 31 
Beatty Bros., Ist pf, $1.50 Feb. 1 Jan. 15 
Bell Telephone .... $2 Jan.15 Dec. 23 
B.C. Power, A «ee SOc Jan.15 Dec. 3i 
Brazilian Tr., Cc. oe. 50c Jan.25 Dec. 22 
Bralorne Mines ...-. 10c Jan.15 Dec. 31 
.» extra 10e Jan.15 Dec. 31 
Brant. Cordage, pf. 32%c Jan. 15 
B.C, Elec. Riy., pf. 24% Jan. 15 


Can. Silk Prod., A 37ic Jan. 3 
Can. & For. Secs., c. 6c Feb. 1 
Can. Gen. Invest. . 12%c Jan. 15 
Can. L. & Pr. ...e0e 50c Jan. 15 
Comm. Alcohols, pf. 10c Jan. 15 
Can. Breweries, pf. 50c Jan. 15 
Cosmos Imp., pref... $1.25 Jan. 15 
Candn, Car, pid. .. 44c Jan. 10 
Can. Cel, in. fd. rts. . $1 Mar. 31 
Can. Fairbanks, pf. $1.50 Jan. 15 
Can, Indust., pref., $1.75 Jan. 15 
Can. Nor, Power .. 30c Jan. 25 
Do., pref. ....+e¢ $1.75 Jan. 
Can. Cement, pf. .. $1.25 Mar. 21 
Do., arrears $2 Mar. 21 
Feb. 1 
50c Feb. 
5 Feb. 
50c Jan. 
Jan. 


1 

1 
-3 
1 
1 


Jan. 
1 Jan. 


Jan. 15 

1 Jan. 20 
50c Jan. 15 
Feb. 1 
Jan. 15 
Apr. 15 
Feb. 1 
Jan. 2 


Jan. 31 


Gt. Lakes Power, pf. $1.75 Jan. 15 
Guaranty C. of N.A. $1.50 Jan. 15 
Onn. extra $2.50 Jan. 15 
ee Trust ... 50 Jan. 15 
Uelph & Ont. Inv. $1.50 Jan. 
Guelph Trust $1.25 Jan, 
Highland Dairy, pt. $1.75 Jan. 
Mperial Bank .... $2.50 Feb. 
Imperial Life $3.75 Jan. 
t. Bronze P, pf. . 37%2c Jan. 
» Com, q Jan. 
Invest. Found., » @ Jan. . 
GITCAlS ...406 50c . . 31 


Engineering .. 
Dom. Tar, pref. .. $1.37% 
Textile, pref. $1.75 

Fast. Twp. Tel. .. 
» Steel, c. ...... 


os 
$1 
Excelsior Life 


Week in Wheat 


Scarcity. Sends Prices 


To Former 
Neither 


A 


entina Nor Australia 
Little Canadian Hard Now Readil 
Marketable _ 


High Levels 
Pushing Sales — 


Positions j 


; Correspondent 
WINNIPEG.—Wheat at the $1.50 mark once more has made its appear- 
ance on the Winnipeg market. A sharp rise tphelinds eiostak took totine 
along with it. Liverpool led the advance, although Winnipeg and Buenos 
Aires made the widest advances. Liverpool, of course, has iong since been 


accustomed to the 


scarcity of Canadian wheat. But traders there are 


becoming surprised at the firm way in which Ar tina is h 
Early harvested Argentina offerings there aa largely Coes been 
eae by local mills and the Brazilian trade, and there is little disposi- 
on to follow the usual custom of putting large quantities of wheat afloat 


unsold to Europe. The 


Government estimate of 192 million bushels for 


the Argentine crop is generally accepted, but with some discount because 


of low quality as a result of frost. 
Australia seems to be slack 
The October future is due to 


wheat shall be delivered. 


ening — eagerness to sell. 

t with on the Winnipeg market 
n shortly, but it will first be necessary to determine at what spreads Garnet 
If the discount is made too narrow, there is 


danger that the price of the future will be based on the value of G: 

of arnet. 
On the other hand, if it is made too wide, there is danger of bringing about 
a tight technical situation in the market. Such a situation exists at the 
present time in connecion with durum wheat. 


May Squeeze is Possible 

The December delivery month in 
the wheat market went out quietly 
enough. That supports the opinion 
that the high price of Canadian 
bread wheat, as comparéd with all 
other wheats in the world, is due to 
actual scarcity of this type, and not 
to any “squeeze” 4n the futures 
market. 

Nevertheless the possibility of 
such a “squeeze” developing in the 
May delivery is beginning to be 
recognized. Usually futures mar- 
keted are backed up by the existence 
of large stores of deliverable wheat 
in store at Port Arthur and Fort 
William. By the time May comes it 
is possible that the total supplies of 
wheat qualifying for delivery by 
position and grade may not be more 
than a couple of million bushels, 
while hedges would be carried 
against much larger quantities of 
wheat and flour in various positions. 
That would represent one of the 
tightest technical situations the mar- 
ket has seen for many years. 

The British Government agency 
had the Winnipeg market cornered 
in 1917, and the McFarland stabili- 
zation operations represented a cor- 
ner in several different delivery 
months. In both those cases govern- 
ment forebearance averted injury to 
legitimate commercial interests. 
There can be no corresponding in- 
fluence to count on next May, al- 
though time for study on the part of 
grain merchants may alleviate the 
situation. Hedges on durum wheat, 
for example, or on out of position 
wheat may be transferred to Liver- 
pool or Chicago as a precautionary 
measure. 

» 7 a 


Small Argentine Shipments 
January is traditionally the month 
for heaviest wheat shipments from 
the Argentine, which usually con- 
|tinue large until April, when they 
are offset by increased delivery 
from North America following re- 
opening of navigation on the St. 
Lawrence. Consequently one of the 


DIVIDEND NOTICES 


Canadian Dredge & Dock 
Co. Limited 


Common Stock Dividend No. 22 


Notice is hereby given that a dividend 
of One Dollar ($1.00) per share has been 
declared on the Common Stock of Can- 
adian Dredge & Dock Co. Limited pay- 
able January 31st, 1938, to Shareholders of 


7 | record at the close of business on January 


18th, 1938. 
By Order of the Board, 
T. C. LUKE, 
Secretary. 


Midland, Ontario, 
January 4th, 1936. 


‘THE CANADIAN BANK OF 
COMMERCE 


The Annual Meeting of the Sharehold- 
ers of this Bank, for. the election of 
Directors and for other business, will be 
held at fits banking house, No. 25 King 
Street West, Toronto, on Tuesday, the 11th 
day of January next. The Chair will be 
taken at 2.30 o’clock p.m. 


By order of the Board, 


A. E. ARSCOTT 
Generali Manager 


Toronto, 19th November, 1937. 


Biltmore Hats, Limited 


The regular half-yearly dividend of 25¢ 
per share has been declared on the Com- 
mon stock of Biltmore Hats, Limited, 


ae | together with a bonus payment of 12%c 
* 3| both payable January 25th, 1938, to share- 
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| Investment Trusts | 
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holders of record at the close of business 
January 20th, 1938. 
By Order of the Board, 


WILLIAM F. FRANKE, , 
. Secretary-Treasurer. 


Guelph, Ontario, January 4, 1938. 


GUARANTY TRUST 


COMPANY OF CANADA 


DIVIDEND NOTICE 


NOTICE is hereby given 
that a dividend of 24%, be- 
ing at the rate of 5% per 
annum, on the paid-in capital 
stock of the Com has 
declared for the oe end- 
ing December 31, 1937, payable 
January 15, 1938, to sharehold- 
ers of record at ose 
business December 31, 1937. - 

By Order of the Board. 

J. WILSON BERRY, 
General Manager. 


A. J. PATTISON JR. & CO. Lid. 
Established 1907 , 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO. - 


most notable features of the immedi- 
ate situation is the small size of 
weekly shipments from Argentina. 
The statistical export surplus from 
Argentina would allow about two 
million bushels weekly for the 
whole crop year to be shipped, of 
which three quarters of a million or 
more would be destined to Brazil. 


.Weekly shipments as low as a mil- 


lion and a half during the next four 
months will be considered surpris- 
ingly small, while, on the other hand, 
three million bushels will be con- 
sidered heavy. 

There can, of course, be no in- 
crease of Canadian shipments over- 
seas at the opening of navigation, as 


NANC IAL 


_ |Siscoe Gold Mines|() 
_ [Output Up Over 8%) ™ 


From Our Own Correspondent 
MONTREAL.—Siscoe Gold Mines 
production for 1937 totalled $2,633,: 


Samples Yield 
Double Profit 


Introduce Canadian Food 
Products in U. K. at 


No Expense 


» 


- Fair 


*, 
‘ ; 


Wage Programme 


Extensive Raising ing of Scale for Unorganized nized Workers 
Subject to Revision When Objections ‘Are 
Filed by Both Sides 

casbsataineealets | 


Anyone who has visited a large|* 


exhibition or who owns a house on 
the average city street knows that 
there is no difficulty in disposing of 
samples, provided they are free. 
But selling’such things is a differ- 
ent miatter. 

Recently it was announced that 
the Canadian Government, through 
its exhibition.in Paris, France, had 
made a handsome profit and secured 
valued publicity for the industries 
interested in the sale of thousands 
of salmon sandwiches. These were 
made of bread from Canadian flour 
and filled with B.C. fish. Now it 
develops that this sort of trade is 
merely routine for the Canadian 
Government Exhibition Commission 
in London, Eng. Since 1931 this com- 
mission has sold over a million 
samples involving the following 
Canadian products: 


the ordinance, Mr. Cromp cites vari- 
ous cases. Probably the most inter- 
esting was that of the teachers of 
the province. According to the ord- 
inance, they will have to be paid a 
minimum of $300 a year with lodg- 
ing, and $400 without lodging. 
What It Means 
Approximately 30,000 journeymen 
and day laborers, covered by the law, 
will have their hourly rate increased 
from 10 to 15 cents to 25 cents, 48- 
hour week, with time and a half for 


877 | 11 extra hours. 


y 
Samples of bacon .....csseess eee 
caroni products 
esh apples 


Canada will have so little wheat left ns 


at that time. But the opening of 
navigation in the spring may be 
quite important in the increase at 
that time of exports of United States 
wheat via the Canadian route. 


Vancouver Liquidates 

Vancouver is commencing to do a 
Slightly larger export business, For 
the most part this represents liqui- 
dation of port stocks carried over 
from last year. Lower freight rates 
than those prevailing at the begin- 
ning of the crop year have enabled 
the terminal interests carrying such 
grain to sell on a price basis much 
more favorable than was earlier pos- 
sible. At one time to sell grain in 
store at Vancouver and to lift the 
hedge against it by purchasing fu- 
tures in Winnipeg meant a fairly 
heavy loss. A small quantity of No. 
3 northern wheat is now being 
moved to Vancouver from the most 
westerly Alberta points. 

Occasionally, bids in the export 
market make it possible to move 
grain from country elevators to 
Vancouver instead of to the head of 
the lakes, but the extent of such 
movement is still quite limited. It 
is smaller than had been expected 
because of the continuance of de- 
mand for cash wheat at Port Arthur 
and Fort William for all rail ship- 
ment to Atlantic ports. ¢ 


* * * 


New Australian Outlet 

Although pressure has. eased, 
much of the Australian wheat is 
being shipped to England and to 
continental ports, owing to the pres- 
ent impossibility of doing business 
with Shanghai, which ordinarily 
absorbs a good Geal of Australian 
wheat at this season of the year. 
The trade was encouraged the other 
day to, note the purchase by Cal- 
cutta of 100,000 bushels of Australian 
wheat, the second such transaction 
within a few weeks. That may pre- 
sage the import of some millions of 
bushels of wheat by India, which 
for months past has been a steady, 
if small, exporter. 


DIVIDEND NOTICES 


Lake St. John Power & 
Paper Company Limited 
5% 25-YEAR —— DEBENTURE, 


SERIE 

NOTICE OF PAYMENT OF INTEREST 

NOTICE IS HEREBY GIVEN that inter- 
est for the twelve months period from 
January ist up to and including December 
S3ist in the year 1937 on the 5% 25-Year 
Mortgage Debentures, Series “A” of Lake 
St. John Power & Paper Company Lim- 
ited at the rate of 5% per annum, will be 
paid on the ist day of April, 1938, as of 
record at the close of business 16th March, 
1938, and that the registers of such De- 
bentures will bé closed for a period of 
fifteen days immediately preceding and 
including the said 1st day of April, 1938. 

GIVEN at the City of Montreal this 4th 
day of January, 1938, 

By Order of the Board of Directors. 

CHARLES W. DAVISON, 
Secretary-Treasurer. 


Lake St. John Power & 
Paper Company Limited 


6% PREFERRED SHARES 
NOTICE OF PAYMENT OF DIVIDEND 


NOTICE IS HEREBY GIVEN 
dividend of 6% on the 6% Preferred 
Shares of the capital stock of Lake St. 
John Power & Paper Company Limited 
with respect to the year ended December 
Zist, 1987, will be paid on the Ist day of 
May, 1938, to the Preferred Shareholders 
of the Company of record on the said 3ist 
day of December, 1937. 

GIVEN at the City of Montreal this 4th 
day of January, 1933. 

By Order of the Board of Directors. 

CHARLES W. DAVISON, 
Secretary-Treasurer. 


NOTICE 


The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, the twenty-sixth day 
of January, 1938, at the hour of 2.30 
o'clock in the afternoon. 


~ By Order of the Board. 


ROBERT RAE, 
General Manager. 

9th December, 1937. 

FS as oe y pee Bo 


Confectionery and table jeilies ... 

Writing to J. K. Ross-Duggan, re- 
presentative of The Financial Post 
in Great Britain, A. T. Seaman, as- 
sistant commissioner, explains: 

Ground Prepared 

“Only one small package of any 
one commodity is sold to any one 
individual. In carrying out the sale 
not only was there no cost to the 
Government or the producers, but 
we have paid the importers of Can- 
adian products $58,192. All samples 
were sold at the regular retail sell- 
ing price, and the spread between 
the cost and selling price covered 
all expenses entailed. The mere sale 
of samples from different exhibi- 
tions and Canada Shops, however, 
would not be only ineffective, but 
might prove harmful were the 
ground in each case not prepared 
properly and the organization thor- 
Sugh. In each case we secure the 
co-operation of the different im- 
porters who ensure that their prod- 
ucts are available locally, and sell 
only products which can be ob- 
tained from the regular retail 
sources, and before the opening of 
any Canada Shop or exhibition 
where samples are sold we prepare 
both a wholesale and retail list so 
that we can advise either the trade 
or the individual where supplies 
may be purchased.” 


B.C. Packers 
Profits Down 


Many Adverse Factors in 
1937—Results Regarded 
as Favorable 


From Our Own Correspondent 

VANCOUVER.—Profits of British 
Columbia Packers in 1937 will be 
slightly lower than in 1936. For the 
first 11 months of the year earnings 
were at about the same level as in 
the corresponding period of 1936, 
but expectations are that earnings 
for December will show a decline. 
In 1936 the company earned 73 cents 
a share on its common stock. 

While earnings will be lower, 
results for the year are regarded as 
favorable, Interests associated with 
the company state that in view of 
marketing conditions and adverse 
forces of nature that prevailed, the 
company made a good showing. 
For instance, the salmon catch was 
smaller and in certain areas the fish 
failed to run in any substantial 
number. However, the pack of 
canned salmon was considerably 
higher than in the corresponding 
year in the cycle, which was 1933. 

It is not likely that working 
capital will show any improvement 
as the company has continued its 
policy of plant improvement and 
during the year acquired the Quath- 
iaska cannery and a reduction plant 
at Port Edward on the Skeena River. 
The former was acquired in order to 
round out the interests of the com- 
pany in an important area where it 
has been relatively weak. 

As a result of capital expenditures 
‘made in recent years, amounting to 


Some 6,000 boy messengers will re- 
ceive an increase of at least $1 a 
week, and a minimum of $5 a week. 

Over 3,000 night watchmen will 
receive at least 25 cents an hour, 
with a maximum working week of 
48 hours. 

Pedlars, salesmen, etc., to the num- 
ber of 25,000, now working on a com- 
mission basis, will receive at least 
25 cents an hour for a 48-hour week. 


Help Mill Workers 


About 3,000 mill workers, unorgan- 
ized, will get at least 25 cents an 
hour, while club and tavern waiters 
will be protected with a wage of 15 
to 20 cents an hour, irrespective of 
tips they may receive. 

Office clerks will get at least $10 
a week for a 40-hour week, with 
time and a half for extra work, taxi 
chauffeurs will earn at least 25 cents 


"| an hour, while 10,000 garage workers 


will get at least 40 cents an hour if 
they are mechanics and 35 cents an 
hour if unskilled. 

Overtime pay provisions apply 
only to those earning less than $60 
a week. 

Put in Safeguards 

If any employees anywhere in the 
province are at present earning more 
than the minimum provided for by 
the new ordinance, employers are 
forbidden to cut their wages to the 
minimum. 

This ordinance cannot be made the 


1938, after which they are automatic- 
ally abrogated. 

The ordinance provides that the 
board may, by regulation, modify the 
scale of minimum wages established 
in the case of new industries facing 
particular conditions. 

It further guarantees every em- 
ployee 24 hours consecutively of rest 
(one full day) each week, 

Check on Wages 

Every employee, the ordinance 
states, shall receive his salary in a 
sealed envelope on which must be 
written his name, punch number if 
he has one, date of the week or fort- 
night for which he is being paid, 
number of hours, rate of pay per 
hour, and amount contained; and the 
person who hands out the envelope 
must initial it. 

Payment may be made by cheque 
instead of by cash but the cheque 
must be delivered in an envelope as 
above. 

Divided Into Three Zones 

For the purpose of the ordinance 
the province is divided off into three 
zones. Zone 1 covers the city and 
island of Montreal and the munici- 
palities included within a radius of 
35 miles around the island: 

Zone 2 covers the cities of Quebec, 
Three Rivers and other cities and 
towns with a population of 5,000 and 
over; and 

Zone 3 covers all the other muni- 
cipalities as well as the unorganized 
territories of the province. 

Classify Unorganized 

Unorganized labor is divided into 
five categories. Category 1 includes 
employees in industrial and commer- 
cial establishments; category 2, office 
employees; category 3, employees 
engaged in transportation, delivery 
and express services; category 4, 
employees doing domestic service; 
category 5, employees in. occupations 
not otherwise classified. 

In making an announcement re- 
garding the new ordinance, the Que- 
bec’Fair Wage Board stated that the 
minimum wages are not considered 
by the Corfimission to represent all 
that the workers are entitled to in 
every line of work, but they con- 
stitute a starting point for the estab- 
lishment of living wages in all indus- 
tries and businesses. 


Wheat Carryovers Reduced 
But Surplus Warning Issued 


For the third year in succession 
world wheat crops were short in 
1937, utilization considerably ex- 
ceeded, production, and carfyovers 
were strikingly reduced, states 
Joseph S, Davis, in reviewing the 
world wheat situation in the current 
Wheat Studies of the Food Research 
Institute of Stanford University, 
California. The short crops were 
largely due to adverse weather, con- 
tinues Mr, Davis, “Swelled by heavy 
grain shipments,.extensive rearma- 
ment purchases and general expan- 
sion of company’s economic recovery, 
the total international movement of 
commodities rose well toward the 
pre-depression level and caused 
sharp advances in ocean freight 
rates. Government intervention 
played a minor réle in United States 
and in most wheat exporting coun- 
tries. Wheat growers generally 
fared better than for several years 
and exceptionally well in Argen- 
tina and Australia. Elsewhere, de- 
spite temporary adjustment, wheat 
control policies were commonly 
maintained or tightened, with war 
fears a powerful influence.” 

Notwithstanding the good show- 
ing made by prices this year and 
the further reduction of world 


carryover, Mr. Davis warns that at 
“current restricted levels of wheat 
utilization a new surplus problem 
threatens to emerge when good 
yields per sown acre are again ob- 
tained.” This assumption is basetl on 
the fact that world acreage in recent 
years has shown no tendency to de- 
crease but volume has been down 
because of low yields per acre. 


Asbestos Export Trade 
Records Big Increase 


From Our Own Correspondent 

MONTREAL.—Canadian Asbestos 
exports in November amounted to 
20,741 tons, valued at $1,152;035, 
compared with 16,373 tons worth 
$845,245 in the same month of 1936, 
according to the Dominion Bureau 
of Statistics. 

About half of the total shipments 
went to the United States. Germany 
ranked as the second-best customer, 
followed by Japan and the United 
Kingdom. 

Total exports of asbestos for the 
eight months ended November were 
146,225 tons, compared with 92,217 
tons in the same period of 1936. 


| Wheat Prices | 
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about $700,000, the efficiency of the |: 


company’s plants has been improved 
and plant and equipment are now in 
excellent condition. The company 
has also improved its position by 
diversifying its production and this 
is enabling it to overcome the 
seasonal nature of its business. The 
company operated six canneries and 
six reduction plants last year and its 
output of meal and oil was the larg- 
est in history. 


No Decision Made 
On Anticosti Deal 


From Our Own Correspondent 
MON —Representatives of 
German interests have completed 
their examination of the timber 
limits of Consolidated Paper Corp. 


on Anticosti Island in the Gulf of line 


be 
chasing the limits but no further 
developments are expected § at 
present. 
In reply to newspaper comment 
German 


encouraged, 
the idea that the disposal of Anti- 
costi Island has any international or 
strategic importance is ridiculous.” 


ai 


(Cash Quotations) 
For Week 

4 Prev. Week 

High Low High Low 

41% 1.386% 

-41% 1.38% 

3644 1.34% 

.21% 1.17% 


88% 80% 87% .86% 
-18% .70% .77% .76% 
Competitive Export Prices: 

Jan. shipments: Week to Jan. 4 
High 
1.64% 
1.46% 
1.14 
1.31% 
1.18 
1.21 
1.25 
1.13% 
111 


tJan.-Feb. speculative offers. 
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Winnipeg Grain Futures ' 
; Week to Jan. 4, 1938 


. 
ee eeeeeeeeerree 


July 


eaeeeeeaerreretee 
eeererererereree 


July eeeeeeeeeeeertoe 


Seeeeerereereree 
seeeeeereeeeeree 
Seer eeereeseseee 


Pe eeeeeeeeeeeree 
ee eereerereenree 


eeeeeeeeeneeeree 
Sgeecovegeoogooe 


95% 
83% ~ 4 seers eeetereere 


jaa Saas ae 
oh as iH 2 ee cas 


: Open 


Low 
for 
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1.28% 
1.17% 
1.09% 


High 
for 
Dec.29 week 
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MERCHANTS 41 


Termine} Elevator ot Pot Arthur. | il bi 


(Capacity 5,500,000 bushels) 
SHIPPERS & 
EXPORTERS. 


Over 200 Elevators in Western Canede 


JAMES RICHARDSON € SONS | 
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— ee ane 
M. N. PATERSON & COMPANY 


LT). 
Own and Operate 
One Terminal Elevator in Fort Willianf 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus, Pp 
Head Office: FORT WILLIAM, 3 


NORRIS GRAIN COMPANY. 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


A Complete Investment and Trading 


. Service 
. { )e 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


STOCKS .. . BONDS 
GRAIN .... MINES 


Yes or No? 


Shall Canada Remain “As Is”’ 
or Shall We Father A New 
Confederation? 


‘THAt is the question YOU and every other Cana- 
dian citizen, property owner, taxpayer, business 

man and investor will need to be equipped to answer 

in the near future. 

It is its striking contribution to fulfillment of that 

need that makes more valuable this year than ever 

before the new 1938 edition of 


The Financial Post ri 


BUSINESS YEAR BOOK 
and MARKET SURVEY 


(Ready January 31st) 


This 14th-annual, new edition will contain an extra- 
ordinarily complete array of timely information on 
those vital economic and social factors upon which, 
to a large extent, the ultimate report and recommen- 
dations of the Rowell Royal Commission must, be 
based. 

It will present an exhaustive, illustrated analysis of 
more than fifty fundamental activities of Canadian 
life—business, industry, education, housing, unem- 
ployment, relief, agriculture, finance, taxation, trade, . 
transportation, etc. 


MARKETS 


One entire section will be devoted to exact market 
data, national, provincial, sectional and pertaining to 
440 cities and towns. Included is a large insert map 
in two colors. 


The edition will be limited. Delivery of copies ordered « 
NOW, however, prior to actual publication, is guar- 
anteed. Make sure of your copy by sending in your 
order TODAY. 


Some 200 Pages; Size 12" x 9". 
Price Per Copy, Postpaid 


-—-———————— YOUR ORDER FORM-————————— 


The Financial Post, 481 University Avenue, 

Toronto, Canada. * 
Send me, postpaid, copies of The Financial Post - 
BUSINESS YEAR BOOK and MARKET SURVEY, 1938. : 
Herewith $ i 





| ‘Cut in Ceasl : 
. Will Aid Marketing 
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Further ‘Acidizin 
l Seems Indefensibl 


e Prices | 


in Face of Acute Market Problems 


e — Silver Is Still 


an Enigma 


The prediction of G. Harrison Smith, president of Imperial Oil Co., 
made in The Financial Post last week, has been quickly crystallized into 
fact, and Turner Valley crude producers are having’the price for their 
product reduced by a comparatively wide margin, as described in another 


column. 
Mr. Smith’s statement that some 


- widely credited with knocking down 


‘in spite of the fact that he was only 
obvious truth. 


price reduction was inevitable, was 
the price of most western oil stocks, 
giving utterance td what was a very 


Behind the reduction lies the fact that Turner Valley oil is in direct 


competition with Montana crude in 
the latter product was reduced some 


the Prairie market, and the price of 
weeks ago, In order to compete with 


‘the Montana product; under present circumstances, the price in Turner 


Valley was of necessity also cut. 


\Markets Major Problem 

It will prolaably be small comfort 
to the oil operators of Alberta to 
point to the long view of the present 
oil situation. The reduction in price, 
coming hard on the heels of drastic 
reduction in. allowable production, 
will undoubtedly affect the immedi- 
ate profits of- western oil companies. 

But there is mcre to it than this. 
A cut in the price paid to the pro- 
ducer will, on the authority of the 
big distributors, result in a reduc- 
tion in the cost to the consumer. 
Lower cost inevitably leads to wider 
and more active markets and, for 
Turner Valley, the mcst pressing 
problem at the moment is that of 
marketing. While the bottle neck 
exists, curtailing the flow from sup- 
ply to demand,’ proration 2nd price 
reductions will continually face the 
oil producers. So that at the pres- 
ent time wider markets mean more 
*to the oil companies than mainten- 
ance of price structure at former 


levels. 
7 : . 


Why Acidize? 

With drzstic proration in effect, 
further proration in the air, and the 
price of crude oil not too cer- 
tain of the future, it is difficult for 
the objective observer to see much 
rhyme or reason in the wholesale 
acidizing of Turner Valley wells 
now being carried out. 

The immediate advantage of such 
action in a disorganized industry is, 
of course, obvious. All Turner Val- 
ley wells, cr at least those on the 
west flank of the valley, are, so to 
speak, getting their eggs from the 
ne basket; and the more one can 
wet for oneself, the less immediate 
"profit is deflected to one’s neighbor. 
If the flow of a well can be in- 
creased by acid treatment, the al- 
lowable preduction under proration 
is increased in proportion. 

All this is surely not good for the 
welfare of the industry on the whole, 
as the net upshot is to dissipate an 
important natural asset, obtaining 
for it prices which may well be sub- 
normal. As pointed out above, the 
main and most urgent need is to 
find markets for the oil : already 
being produced, not to increase the 


_ present flow. 
a » a 


Silver’s Future 

i. As far as the silver producing 

“countries outside the United States 
are concerned, the chief result of 


President Roosevelt's announcement 


oe 


reducing the price paid for domesti- 
cally mined silver is an undercur- 
rent of doubt as to the future of 
silver prices. It is generally felt 
that the reduction in price paid for 
newly mined silver from 77.57 cents 
an ounce to 64.64 cents heralds an 
ultimate abandonment of the U.S. 
silver programme, and hence a re- 
moval of what has been the main 
prop of silver prices since 1935. 

At the moment, the United States 
is to continue its buying price for 
foreign silver at 45 cents an ounce, 
so that Canadian producers are tem- 
porarily at least unaffected by the 
changes in the U.S domestic price. 
But in silver quarters appears to be 
a suspicion that the U.S. treasury 
may suddenly alter its policy as re- 
| gards foreign silver and allow the 
price to fluctuate along with Lon- 
don quotations, afier the end of 
this month. The administration's 
policy in this regard is on a month- 
to-month basis. 
a * * 


Dictated But Not Read 

The Porcupine Advance, of Tim- 
mins, Ont., points a waggish finger 
at The Financial Post and says: “The 
Financial Post of Toronto says that 
the north may yet prove one of the 
richest parts of Canada. Surely! 
The same way that Toronto may yet 
prove one of the largest cities of 
Ontarip, or The Financial Post may 
| yet prove one of the best financial 
| papers in Toronto.” 
| All of which indicates that the 
Advance did not read the article 
referred to very thoroughly, as The 
Post's comment was in regard to 
the Northwest Territories, as yet 
only partially developed, and not to 
the north as represented by Tim- 
mins, Kirkland Lake and other 
established mining centres. 

e * 


| Index to Mining Stocks 

During the week ended Dec. 30, 
mining stock prices were firmer for 
the fifth consecutive week, and the 
Dominion Bureau of Statistics’ in- 
dex of 24 mining issues advanced 
from 136.2 for the week ended Dec. 
23 to 137.6 for the following week. 
Firmness was evident on the open- 
ing session and for the balance of 
the week gold issues showed 
strength, but base metals declined 
sharply. The gold average was 117.9 
for the week as compared with 116.1 
for the previous period. Base metals 
showed a net loss of three points, 
falling to 218.8 on Dec. 30. 


: . Deficit for Ar 
‘Commoil ~ Gets? 521932 Soecations 


Turner Crown 


Acidizing Results in Big 
Flow at Turner Valley 
Producer 


Following acidization, \.\Commoil 
Pete's well, westerly well in Turner 
Valley, started the new year off for 
the area by transforming itself into 
what is believed to be the biggest 

-crude well in the British Empire. 


In a 24-hour test, the well pro- 
duced 4,493 barrels of crude oil, thus 
putting it above Davies Royalite No. 
2 as the largest weil in the field, if 
not in the Empire. It is expected 
that normal flow will be between 
3,000 and 4,000 barrels daily. 


After acid had lain in the hole for 


~ 24 hours, the well blew in with tre- 
~ mendous force on New Year’s Eve, 


quickly choking the production 

lines and forcing a temporary shut- 
‘down. The well is now undergoing 
Sa five-day test by the Alberta Gov- 
“ernment to determine the potential 
‘under which it will be prorated. 


Developments at Commoil, in 
“which Commonwealth Petroleums 
has a large interest, enhance the out- 
look for the westerly wells, as the 
site is well to the west, and the well 
considered to be near the water line. 


Royalite, which are drilling just 
across the road to the north of the 
~ new producer, ' 


While Argosy Gold Mines’ opera- 
tions will show a considerable deficit 
for 1937, it should be possible to mine 
a higher grade of ore during the early 
part of 1938 in an effort to place the 
company in a liquid position, The 
Financial Post is officially advised. 
The breakdown of negotiations for 
hydro-electric power creates a seri- 
ous problem for Agosy. 

The company developed very little 
new ore in the last eight months of 
1937 because of heavy water flows 
and the consequent shortage of pow- 
er. Flat dykes and faults encounter- 
ed in stoping in No. 2 vein section 
necessitated a material reduction of 
the original estimates of ore tonnage 
and grade and meant an increase in 
the cost of mining. Lessenifg of 
water flows should enable better- 
grade ore to be treated. 


Diversity Key 
To Nickel Use 


Consumption Up 24% 
Over 1936 in 10-month 
Period 


That the key to the rapidly in- 
creasing consumption of nickel in 
the world lies in diversification of 
uses, rather than in increased con- 
sumption by one specific industry is 
the gist of the annual survey of the 
nickel industry by Robert C. 
Stanley, chairman and president of 
International Nickel Co. of Canada. 

In the first ten months of 1937, Mr. 
Stanley states, world consumption 
of nickel in all forms attained a 
total of approximately 201 million 
pounds, an increase of about 24% 
over the corresponding figure for 
1936. It compares with 112 million 
—— in the first ten months of 


_ Factors which contributed to this 
increase, Mr. Stanley states, were 
the better pace of world business, 
the larger output of products con- 
taining nickel, established 
component, introduction of nickel 
into new products, and the spread 
of nickel consumption 
Another significant actor 


-|nickel consumption, the president 


points out, has been the rapid 
development of mass production by 


nickel, high nickel alloys, Monel, 

Stainless steel; and the various 

alloy-clad steels provide industry 

with materials combining requisite 

strength with the essential resist- 
to corrosion, 


in- 


* Est. earns. per share ., 


THE BUSINESS SECTION 


signage sifesepmcseeeaeipertinaetinasementtinege 
Perhaps modern stores will some 


day line a paved street where at 
present shacks border a ribbon of 


Earnings Up 


For Lamaqu 


Profit Per Share Jumps 
to 7 Cents for 
Quarter 


In the three months ended Nov. 
30, 1937, estimated net profit of 
Lamaque Gold Mines was $221,886, 
equal to seven cents per share, 
according to an interim report 
released by D. L. H. Forbes, presi- 
dent. Net profit for the preceding 
quarter was $131,512, or four cents 
per share. 

Gross production in the period 
under review rose to $768,280, up 
$99,807 from that reported in the 
previous quarter. Operating and 
other expenses for the three months 
ended Nov. 30 last were $546,394. 
The mill handled 704 tons daily, 
average recovery being $11.98 per 
ton. 


Lamaque’s second 500-ton mill 
unit went into operation Nov, 1 last, 
and has so far worked satisfactorily. 
Scheduled figure of 1,000 tons daily 
for the entire mill was treated 
throughout November, and results 
were fully up to those obtained in 
the first unit, Mr. Forbes ~eports. 


Positive ore reserves, as at Dec. 1, 
1937, are estimated at 657,755 tons, 
averaging 6.65 dwt. per ton, as com- 
pared with 612,891- tons, averaging 
6.69 dwt., at Sept. 1 last. Late in 
September the company completed 
sinking its No. 7 shaft to the present 
objective of 2,000 ft. and station 
cutting on the 1,900-ft. level. The 
installation of steel loading pockets 
and the change-over to five-ton 
skips followed. First ore hoisted 
through No. 7 shaft was brought up 
Oct. 19. 

Comparative figures for the three 
months ended Nov. 30, 1937, and ihe 
preceding quarter follow: 


Preduction and Earnings 
Three Months Ended 
Nov. 30 Aug. 31 
1937 1937 
Earnings: $ $ 
Gr. returns from bullion 786,280 668,473 
Less: Dev., min. & expl. 
696 380,296 


exps. 
General expense 57,165 
Depreciation 50,127 
Bond interest 20,833 
28,540 
131,512 
$0.0438 


50,905 
553 
98.6 
$13.32 


Bal. to surp. (est.) 
Est. earnings per share 
Milling Results: 
Tons of ore treated ..... 
Av. daily tonnage 
Percentage recovery .... 98.2 
Av. grade of ore treated $12.20 


Teck Nets 
$ 444,688 


Earns 9.8 Cents Share in 
Quarter Ended 
Nov. 30 


Net profit of Teck-Hughes Gold 
Mines for the three months ended 
Nov. 30, 1937, is estimated in the 
company’s interim report at $444,688, 
or 9.3 cents per share on the 4,807,144 
shares outstanding. Estimated earn- 
ings per share for the corresponding 
period of 1936 were 13 cents. 


Teck’s gross earnings for the 
period under review were $1,093,139, 
income from investments amounting 
to $22,569 and bullion produced ac- 
counting for the balance. Mill treated 
92,830 tons of ore from the mine and 
15,671 tons of tailings, average re- 
covery being $9.87 per ton. Extrac- 
tion from mine ore ran 95.17%, and 
recovery from retreatment of tailings 
was 67%. 


At Nov. 30, estimated positive ore 
reserves, as shown by mine records, 
were 637,540 tons of total value $8,- 
392,766, as compared with estimate 
of 640,422 tons of total value $8,993,- 
806 at Sept. 1 last. Summarizing deep 


level development results, the inter- | Less 


im report shows that total combined 
ore length found was 3,120 ft., aver- 
age width being 9.7 ft. Teck-Hughes 
secured its richest ore from between 
the 10th and 20th levels, millfeed 
coming mainly from between the 
20th and 30th levels. 

Production figures for the three- 
month period ending Nov. 30, 1937, 
as compared with the corresponding 
period of 1936, follow: 


Production and Earnings 
Three Months Ended Nov. 30 | 


1937 1936 
92,830 91,540 


12,118 
103.688 
1,183,650 
28,208 


108,501 


$ 
+ 1,070,570 
22,569 


1,083,139 


489,096 
92,033 


60,960 
6.362 
444,688 


-_—- 


1,211,859 


428.607 
115,808 


58,947 
” 5,025 
603,473 


Total earns. ... 
Less: ~~ Mining & 


Est. bal. to surplus .., 


foe 
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mud. Above is what Zeballos enthu- 
siasts describe as “the future shop- 
ping centre.” Prices charged by 


News Coneentrates 


Lardego Gold Mines, in Larder 
Lake area, has contracted for 2,000 
feet of diamond drilling and author- 
ized resumption of development 
work on the property in 1938. An 
additional 2,000 feet of drilling is 
proposed if necessary. . 

* ” * 

McVittie Kirkland Mines will start 
surface exploration early in Janu- 
ary on three claims near Pearl 
Beach townsite in Larder Lake 
area. Company is negotiating for 
three additional claims, and reports 
that liquid assets are approximately 
$35,000 in cash and marketable 
securities at present market prices. 

a” * ™ 


Brown Cadillac Gold, in Bousquet 
twp., Quebec, adjoining Thompson 
Cadillac on the west, has obtained 
favorable results from test pitting, 
reports W. L. McKelvey, president. 
If future results warrant it, the 
company will consider continuing 
diamond drilling on the. southern 
part of the property. 

a 7 7 


Stanley Gold Mines appointed 
George R. Bacon trustee at a meet- 
ing of creditors, instructing him to 
borrow what was necessary to pay 
vendors the balance of $7,500 due on 
two mining claims, pending lien and 
other actions to safeguard the prop- 
erty for creditors. Holdings consist 
of eight claims in the Michipicoten 
area of Ontario. 

oe '*® 

Kirkland Gateway Gold, half a 
mile west of Macassa in Kirkland 
Lake area of Ontario, has completed 
two shallow drill holes and is sink- 

ing a third to depth of 1;000 feet. 
First two holes are reported to have 
shown the break stronger and more 
clearly defined than on surface. 
Kirkland Gateway has optioned an 
adjoining claim to the east which 
| ties on to the Oakes property, imme- 
|diately west of Macassa. 

. . a * 

'* Arbade Gold Mines plans under- 
ground development during 1938 on 
the 123- and 200-foot levels of its 
property in Matachewan district, 
according to C. A. Floyd, president. 
Drifting has already begun on the 
upper horizon. If completed, option 
agreements negotiated with New 
York interests will net the treasury 
$300,000, providing that satisfactory 
results are obtained after 400 ft. of 
drifting has been done on the 200-ft. 
level, Except for current operating 
costs, Arbade has no financial obli- 
gations to meet until 1940. 

* ¢ . 


Dupont Hodgson Gold Mines has 
received shareholders’ approval of 
its proposal to buy 75,000 shares of 
Laverty Red Lake Mines at 10 cents 
per share. As a consideration the 
company will receive without 
charge 30,000 escrowed shares of 
Dupont Hodgson from the original 
vendors of Laverty Red Lake. 
Diamond drilling will start early in 
1938 of the Laverty property, which 
adjoins Red Lake Gold Shore, 

s * * 


Orelia Mines should have a 25-50 
ton mill in operation early in 1938, 
reports W. P. Ryan, president. 
Available for retreatment at this 
Rainy River property are approxi- 
mately 40,000-50,000 tons of tailings, 
63 representative samples from 
which averaged $6 per ton. Company 


Central Pat. Earnings 
Reflect Mill Increase 


Earnings of Central Patricia Gold 
Mines for the ten-months period 
ended Oct. 31, 1937, show an esti- 
mated net profit of $430,065, or the 
equivalent of about 17 cents per 
share for the period. This is equiva- 
lent to the entire 12 months profit 
in 1936, and reflects the increased 
tonnage handled since late in 1936. 

Details follows: 


Estimated Earnings 
Ten Months Ended Oct, 31, 1937 


1,140,023 


635,637 
66,850 
138,722 


430,065 
$0.17 
63,683 


Gross value of prod. .....s..e+5 . 
Gross profit . 
: Prov. for income taxes .., 

Depr., depl. & def. dev. ...0. 
Estimated net profit feeeeeeeeses 


Earnings per share 
Tens milled 


Working Capital $29,453 
For Turner Valley Oil Co. 


eee eeeeeeeeee 


seeeeereeee 


Current assets of $29,453, with no 
current liabilities, is shown in bal- 
ance sheet of Turner Valley Oil Co. 
at the end of the company’s fiscal 
year Sept. 30, 1937. 

According to the balance sheet, the 
company at that date had $430 cash, 
and Dominion of Canada 3%% bonds 
due June 1, 1966, at cost of $28,710: 

Of the authorized capitalization of 
500,000 shares, $1 par value, 235,000 
shares are issued and outstanding. 

In the revenue and expenditure 
account for the fiscal year, revenue, 
consisting entirely of interest earn- 
ed, amounted. to $947 ex- 
penditure totalling $1,038, leaving a 
net loss-for the year of about $90. 
Balance in the deficiency account 
now amounts to $5,547, 


s, a ha eS Be asa 


these shack stores are high, but not 


monopolistic. They only reflect the’ 


high cost of transporting supplies 


, | 


reports about 1,000 tons of high- 
grade material on hand. This will be 
mixed with the tailings to improve 
grade. 


e 
| Armistice Gold Mines in Larder 
Lake area, has shipped core from 
| No. 12 drill hole out for assay, ac- 
cording to Cyril T. Young, director. 
No. 13 hole is nearly completed. 
Both are part of a series of holes to 
be put down to depths of from 200 
to 400 ft. When the zone has been 
more clearly defined, deeper drilling 
will be undertaken. 
* - 2 
Capps Gold is now operating a 100- 
ton cyanide plant at its North Caro- 
lina property and putting up a raise 
at the No. 3 shaft from the 195 to the 
145-ft. level in ore, with average 
value $17 across 5 ft. At No. 5 shaft 
a raise from the 250-ft, level is up 
100 ft. in ore. 
“ 2 = 
McVittie Kirkland Mines will call 
a‘ directors’ meeting shortly, it is 
understood, to give final approval 
to a plan for acquisition of a group 
of claims near Pearl Beach townsite, 
Larder Lake area. If the group is 
taken over, management will start 
diamond drilling immediately. 
. w & 


Noble Five Mines may resume pro- 
duction when metal prices warrant 
it, announces Paul Lincoln, presi- 
dent. Preliminary estimate of No- 
vember production is 135 tons of lead 
and 133 tons of zinc concentrates, 
with gross value of $11,850. October 
output amounted to $12,670, decline 
in gross value for November being 
due to the lower prices for lead and 
zine on the London market. Added 
costs of winter operation and con- 
tinued low metal prices led to sus- 
pension of mill operations the first 
week in December, 

* os * 

Paulore Gold Mines now has three 
vein systems about 2,000 ft. north of 
the shaft with the discovery of a 
high-grade find on the new north 
section of its south group of claims, 
reports W. P. Mackle, consultant. 
Some trenches have already been put 
down on the zones, and ore structure 
is reported to embrace width of 
about 300 ft. 

* * = 


Ronda Gold Mines reports that 
crosscut on the 565-ft. level of its 
Shining Tree area property has cut 
the vein between 50-60 ft. from the 
3-compartment internal shaft. Vein 
showed width of 7 ft., but assays are 
not yet available. Drifting has be- 
gun on the 425-ft. level, where the 
vein was cut to 40 ft. from the shaft 
some time ago. E. H. Dickenson, 
president, states that the showing 
maintains its width and appearance. 

~ ~ *” 


MacDonald Mines, developing a 
gold-copper property in Dufresnoy 
twp., northwestern Quebec, to the 
east of Waite-Amulet and Lake Du- 
fault Mines, has appointed J. H. 
Soden of Cohoes, N.Y., to its 
directorate. 

* * * 

Bralorne Mines reports December 
production «at 8,255 ounces from 
treatment of 15,012 tons. This com- 
pares with recovery of 8,150 ounces 
from 14,863 tons milled in November 
last, 


International Petroleum 
Makes Crude Oil Purchase 


International Petroleum Co. .has 
recently concluded an agreement 
with Mene Grande Oil Co., Vene- 
zuelan subsidiary of Gulf Oil Corp., 
whereby Mene Grande Oil Co. will 
sell approximately half of its crude 
production to International Petro- 
leum. An advance payment of $25 
millions has been made to the Mene 
Grande Oil Co. : 

At present Mene Grande is pro- 
ducing over 70,000 barrels a day 
from its Venezuelan properties. 
About half of this is sold for use in 
the United States. 

The deal will add about 35,000 
barrels daily to International Petro- 
leum’s volume of crude available 
for sale. For the 11 months ended 
November, 1937, International Petro- 
leum’s own crude oil. production 
averaged 95,067 barrels, so that the 
latest purchase means an increase of 
over one third in the company’s 
available supplies. 


Chibougamau Extends 
Remnant of Option 


Consolidated Chibougamau Gold- 
fields, controlling the Quebec prop- 
erty which up to last year was being 
developed by Consolidated Mining 
& Smelting Co., has reported that 
the option dated May 18, 1934, on 
the balance of the 600,000 shares at 
$1 per share due to be taken up Jan. 
1, 1938, has been extended to Jan. 
31, 1938. 

This balance would comprise the 
140,000 shares remaining under 
Smelters’ uncompleted option. There 
. no indication eg Pens plans 

take advantage extension 
in the due date, 
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Cut in Price. 
For Alta. Oil 


“Follows Glut! 


Royalite Announce Scal- | 


ing Down of Charges 
and Gasoline Price 


General scaling down of charges|. 


and prices in the Turner Valley field 
and weéstern gasoline fields has 
been announced by J. H. McLeod, 
president of Royalite Oil Co. Im- 
perial Oil subsidiary. ; 

The announcement follows close- 
ly publication in last week’s issue of 
The Financial Post of a statement 
by Imperial Oil’s president, G. Har- 
rison Smith, in which reduction in 
prices was held to be “inevitable.” 
Weakness in western oil stocks fol- 
lowing this prediction has largely 
discounted the present announce- 
ment. 

The reduction now announced is 
of a threefold nature, involving re- 
duction in the charges made for 
handling, reduction in price to crude 
oil producers by 22 cents a barrel, 


‘and reduction in the price of gaso- 


line to the consumer. 

Mr. McLeod, in announcing the 
reductions, stated: 

“Recent developments in the Mon- 
tana oil fields are of a disturbing and 
threatening character. The Montana 
producers reportedly have not found 
a market to replace the Canadian 
prairie market which they lost to the 
Turner Valley producers. Con- 
sequently many of the Montana pro- 
ducers have no adequate outlet and 
there is now no recognized posted 
price for crude oil in Montana. Dis- 
tress prices are reportedly in effect. 
Though acute, the situation will 
eventually cure itself; but in view 
of the over supplies of crude exist- 
ing also in Wyoming and Alberta it 
is feared that the Montana situation 
will persist throughout the year and 
it will probably get worse before it 
gets better. 

“Consequently certain steps must 
be taken to assure Turner Valley of 
its market on the prairies. After 
careful study of the situation the 
following adjustments are being 
made as of Jan. 5: 


“1. The pipe line rate for gather- 
ing and delivering Turner Valley 
crude oil to Calgary is being fe- 
duced from 17 cents to 15 cents 
per barrel. 

“2. The charge for receiving, 
storing and loading Turner Valley 
* erude is being cut in half; that is 
to say, it will be five cents per 
barrel. This is a moderate charge 
compared with schedules prevail- 
ing in other fields and is made in 
the hope that it will induce the 
smaller refiners to purchase Turn- 
‘er Valley. crude in place of im- 
ported crude. 

, “3. The well price of Turner 
Valley crude is being reduced by 
22 cents per barrel. Assuming an 
average gravity for Turney Valley 
crude of 46 degrees, this would 
bring the average price of Turner 
Valley crude to $1.26 per barrel. 

“4. A 1% cent reduction in the 
price of gasoline and reductions in 
the prices of other light petroleum 
products will. extend to the con- 
sumer the benefit of lower costs 
for crude oil.” 


‘Jacola Probes 


Ore at! Depth 


Development Programme 
Gives Encouraging 
Results 


Exploration work on the 1,000-foot 
level at the property of Jacola 
Mines in the Sis¢oe-Lamaque area, 
Quebec, has produced encouraging 
results, with good indications of ore- 
bearing possibilities, 

The company was formed in April, 
1937, as a reorganization of Greene 
Stabell Mines, new capital being 
needed to secure the property and 
proceed with exploration at depth. 


,|Good ore in moderate quantities had 


previously been disclosed at the 500- 
foot level from the new shaft, and 
the management decided to sink 
directly from this -horizon to 1,000 
feet, feeling that an extensive cam- 
paign of exploration was warranted. 
Plans called for 3,000 feet of drift- 
ing, with extensive lateral diamond 
drilling for accessory exploration. 

Shaft-sinking and crosscutting 
were completed on schedule, and 
about 1,500 feet of drifting has been 
done, of which 650 feet is east of 
the shaft and 850 feet in a westerly 
direction. In addition, .15 drill holes 
with an average length of 150 feet 
have been drilled laterally. 

The contact zone where cut by the 
| crosscut was about 30 feet wide, 
containing a number of heavily 
mineralized stringers carrying good 
values and ranging from a few 
inches to one foot in width. 

The east drift was started on the 
best looking of these, and for a 
length of 200 feet showed ‘consist- 
ently good values, although over 
narrow widths. Similar values were 
also secured at a number of points 
along the rest of the drift. 

Going west along the contact, a 
five-foot vein was encountered at a 
distance of 120 feet with visible gold 
in evidence. The visible gold con- 
tinued for 15 feet, end the vein con- 
tinued in the drift for a further 
distance of 200 feet, where it was 


cut off by the Blouin Lake fault. | Hudson 


This section did not carry high 
values. 

The company is well supplied with 
funds to complete its programme of 
work, which. is going ahead 
smoothly. 


Columbia No. 1 Well 
Down Over 6,000 Ft. 


Drilling of Columbia Oils’ No, 1 
well on Sage Creek, southeast Koot- 
enay, B.C., has reached depth 
over 6,825 feet says D. S. Wallbridge, 
president, in a progress report, Com- 
pany plans to drill the well to 8,000 
feet, and to carry on work has 


N. C. URQUHART & CO. 


STOCK BROKERS 


» 


15 King Street West 


Many Well 
Are Planned 
By Oil Men 


Revival of Activity Marks 
Opening of New 
Year 


BROWNS ACTIVE 


From Our Own Correspondent 

CALGARY.—Resumption of inten- 
sive development in the south end of 
Turner Valley which slackened off 
slightly during the last few months of 
1937, as the spring oil programme 
drew to a close, will mark the open- 
ing of 1938. 

Interest surrounds the fact that 
-R. A. Brown, Sr., and R. A. Brown, 
Jr., pioneer oil operators in the 
valley, have acquired 80 acres in sec- 
tion 20, offsetting the ‘Royal Can- 
adian and Sunset, large producing 
wells. On this acreage, the cellar for 
a well to be drilled by a new com- 
pany known as Inter-city Royalties 
Ltd., is being dug. 

Okalta Oils plans drilling many 
new wells in south valley. The der- 
rick is almost completed for Okalta 
No. 7 to be drilled in section 16, 
south of Brown 1 and Firestone pro- 
ducers. ‘Steel for the derrick’ for 
Okalta 8 has been brought to the 
site from Okotoks, Okalta has one 
well drilling below 3,500 feet under 
option agreements, six other wells on 
Okalta acreage to be drilled by other 
companies, must be started by Feb. 
28. 

Among the hew wells which are 
expected to be started during the 
first few months of 1938 are Brown 
5, Brown 6, and Brown 7, Sundance, 
Coronation, Frontier, Royalite 30, 
West Crest 2, West Flank 4, West 
Flank 5, West Flank 6 and York 1. 

If the deal between Mission Oils, 
Ltd., and the Firestone, Foundation, 
Monarch, and Prairie companies is 
approved, a development programme 
for section 31, west of acreage in 
south Turner Valley on which are 


located two West Flank producing’ 


wells, is scheduled to be started early 
in 1938. 


First completions in 1938 will be| 


the Richland 2, West Flank 2, Royal- 
ite-Turner Basin and Brown 3 wells, 
all of which are if the limestone pro- 
ducing horizon at the present time. 
In addition 24 wells are at various 
depths above the limestone. 


New Refincry 


Turner Valley’s new $100,000 oil 
refinery will be put into operation 
early in the new year, providing the 
weather remains favorable: The re- 
finery which is to have a capacity 
of 500 barrels a day, was constructed 
by Economy Oils Ltd., a Calgary 
independent distributing company, 
on the Century lease in south end 
of Turner Valley. It will refine 
gasoline from valley crude oil, 
which has a very high gasoline con- 
tent. 

Officials of Economy Oils stated 
they had 20,000 barrels of crude oil 
in storage in readiness for the opera- 
tion of the refinery, and they antici- 
pated no difficulties in obtaining a 
regular supply of crude in future. 


An official of the High River Oil 
and Refinery syndicate stated that 
organization of the refinery com- 
pany which is to build a 300-barrel- 
a-day refinery at High River would 
be completed just after the new 
year. It may be in operation in 
March or April. The High River re- 
finery will be erected by High River, 
Calgary and British Columbia capi- 
tal, and is expected to cost between 
$30,000 and $40,000 for the plant 
alone. 

Imperial Oil, Ltd., will spend ap- 
proximately $500,000 on alterations 
to its Calgary refinery to handle 
heavy Turney Valley crude produc- 
tion more adequately. So far, how- 
ever, the project has not gone be- 
yond the planning stage. Officials 
of the company in Calgary stated 
they could not say when work would 
start. General’ expectations are, 
however, that construction will be 
under way early in the New Year. 
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taised $100,000 through sale of shares | Siscoe 


at 20 cents, with a bonus in the net 
1% royalty for each $1,000 sub- 
scribed and a return of capital in- 
vested. For one subscriber who put 
up $50,000, an additional bonus of 
1% net royalty in the production ob- 
tained from each of the next 10 
wells was 
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Power Corp. Group Output 
Is Higher in November 


From Our Own Correspondent 
MONTREAL.—Controlled and ag. 
filiated companies of Power Corp, 
of Canada report a power produc. 
tion in November of 216,954 g99 
kw.h. This contrasts with 210,901 ,0¢3 
kw.h. for November last year, an 
increase of approximately 3%, 
Comparative figures’ for the re. 
porting companies follow: 
November: 1937 
South. Can. Power 22,673,450 
Can. North. Power 56,136,804 
East Koot. Power . 8,240,626 
B. C. Power Corp. 50,658,787 
North. B, C. Power 936,932 * 704 
Winnipeg Elec. Co. 77,708,100 76,614 199 


gy i ean es 
Total kw.h. 216,954,699 210,901.083 


1936 


Record Year 


For B. A. Oil 


New High in Sales Shown 
for Second Successive 
Year 


Shareholders of British American 
Oil Co. have received a brief and 
informative tabulation of the high- 
lights of the company’s 1937 pro 
gress from J. C. Millar, treasurer, 
accompanying the latest dividend 
cheque. Major points in this sum- 
mary are as follows: 


(1) Sales of gasoline and other 
products attained a new peak level 
in 1937 for the company. 


(2) Active participation in Turn- 
er Valley development became an 
important phase of operations. 

(3) Refineries operated beyond 
normal capacity making necessary 
additions in 1938. 

(4) Crude oil production by the 
company’s U. S. subsidiary, British 
American Oil Producing Co., has 
surpassed the 1936 record. 

(5) Outstanding debentures have 
been reduced by $722,000. 


Profits Shquid Be Up 


From these statements it is easy 
to assume that British American 
should report net profits higher than 
in 1986 when they were equivalent 
to $1.41 a share on the common, the 
previous record year for the present 
stock. 

Two successive years of increas. 
ingly high peak sales Have clearly 
convinced the company’s officiais 
that expansion of refining facilities 
is needed. In line with this the com- 
pany~is.starting-an addition to its 
Montreal refinery early in 1938. This 
will cost $500,000 to complete. 

The company has considerable 
cause fos gratification in again rais- 
ing the volume of crude oil produc- 
tion from its United States proper- 
ties. Normally production from crude 
petroleum wells declines after be 
ing in production for a period but 
the company has been able to ex- 
pand potential production to more 
than compensate ffor proration 
changes or declining production 
from wells. 

The major portion of the reduction 
of. débentures is due to maturity of 
the first installment of $500,000 of 
serials on June 1 and the balance to 
the Sept. 1 redemption of 4% deben- 
tures as required by sinking fund 
provisions, requiring cancellation of 
$222,222 principal amount. . 
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SPEED! 


QUEEN MARY | 


ae 


COMFORT ! 
& 
{om NEW YORK 


to Cherbourg and Southampton 
Jon.19 BERENGARIA 
Jan.26 AQUITANIA 
Feb. 3 BERENGARIA 
Feb. 9 QUEEN MARY 
Feb.23 QUEEN MARY 
to Plymouth, London 
Jan.27 ALAUNIA 
Feb. 3 ASCANIA 
Feb.10 AUSONIA 
Feb.24 ALAUNIA 
to Glasgow, Belfast, Liverpool 
Jen.21 ANTONIA 
Feb. 4 AURANIA 
Feb.12 *SAMARIA 
Feb.18 ANTONIA 
* to Cobh, Liverpool onl} 
* calls at Boston following day 


m HALIFAX 


to Plymouth, London 


Jan.29 ALAUNIA 
Feb. 5 ASCANIA 
Feb.12 AUSONIA 
Feb.26 ALAUNIA 
to Glasgow, Belfast, Liverpool 
Jan.23 ANTONIA 
Jan.29 *ATHENIA 
Feb. 6 AURANIA 
Feb.20 ANTONIA 
*Belfast Liverpool, Glasgow 


m SAINT JOHN, WB. 


to Belfast, Liverpool, Glasgow 
Jan.28 ATHENIA 
Feb.25 ATHENIA 


The largest passenger fleet on 
the Atlantic offers you the 
widest possible choice of ‘routes, 
rates and dates of sailings to 
Europe. 


Ask about our winter cruises to 
Nassau, West Indies, South 
America and Around the World. 


The man to see is your own 
travel agent, or 


(UINARD WHITE STAR 


DONALDSON ATLANTIC LINE 
“217 Bay Street (ELgin 3471) Toronto 


| Canadian Pacific Express 
Travellers Cheques 


Are World Currency 


ry them on your next 


red of travel 


Get them from any agentof the 
| Canadian Pacific & most Banks | 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 
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Winnipeg’s Newest Hotel 


The Marlborough 
In the Heart of the City 


Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 Reoms 
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Established 1860 6d. 
Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 
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Asseltine Appointment Is 
Popular Move — New 


Policy Forecast 


By CHARLES L. SHAW © 
ANCOUVER.—British Columb 
now tsa mibing tans ne tnioien 
of mines. , 

Hon. W. J. Asseltine, who took over 
eer mare aslo of the mines de- 

ent recently, succeeding Hon. 

George S. Pearson, who continues 
as minister of labor, fisheries and 
railways, is one of B.C.’s best 
known mining engineers, who has 
played an important part in devel- 
oping many large producing proper- 
) ies. His selection was favorably 
regarded by mining men and busi- 
ness generally. 
“I'm going to give mining the best 
| that’s in me,” said Asseltine shortly 
after taking office. “It’s the only 
| business that has given me a living, 
; and I owe it something in return,” 


Reorganizing Mining 


General feeling here is that a 
fairly extensive reorganizing of the 
mines department will follow the 
| sppcintment. Due to a series of un- 
| fortunate events, the mines depart- 
|ment and the mining fraternity in 
| British Columbia have been at log- 
| Serheads for more than a year. It 
| is felt Bill Asseltine, with his ready 
| 8rasp of the practical miner's view- 
| poimt, should be able to heal that 
| breach. He knows politics, too, hav- 
| ing been a member for Atlin, one of 
| the important mining ridings, for 
| Several years, and chairman of the 
| mining committee of the Legislature 
| Since the early days of the Pattullo 
| administration, 

A New Approach 

The difference in Asseltine’s ap- 
| proach to the job was shown when, 
two days after being sworn in, he 
announced that plans for a wharf 
at Zeballos were being drafted and 
would be rushed to Ottawa for ap- 
proval At present all freight to 
B.C.’s most spectacular young min- 
ing camp is lightered from ships to 
scOws which are hauled to the 
beach. The attitude of the depart- 
ment had previously been to dis- 
count the Zeballos camp’s import- 
ance, Mining men took keen ex- 
ception to the statement of Mr. 
Asseltine’s predecessor that all min- 
ing securities were a gamble. 

Asseltine took over the mines de- 
partment at a time when the indus- 
try is in full stride, British Colum- 
bia’s production reached an all-time 
high in 1937 at $70 millions, an ad- 
vance of $16 millions from the pre- 
vious year, General expectation is 
that another record will be made 
this year, with the Bridge River, 
Cariboo, Hedley, Sheep Creek and 
Zeballos producing more gold, and 
such big copper ant base metal 
properties: as Consolidated, Granby 
and Britannia in full operation. 

Ontario Born 

Asseltine is another Ontario boy 
who made good in the West, al- 
though his first mining experience 
was in his native province. He was 
born in Renfrew in 1891. His first 
job was with the old Cobalt town- 
site mine in the Cobalt field in 1909, 
He worked for a while in the mines 
at Shaw and McArthur townships. 
|He was engaged in construction of 
| the: Dome mill and later worked in 
| the completed plant. It was there 
| that he gained some of the know- 
| ledge which later made him one of 
| the real milling experts in the Brit- 
| ish Columbia field. 

At Big Eastern Mines 

After two years at the Dome as 
foreman, Asseltine joined the Mc- 
Intyre mill crew under André Dorf- 
man and R, J. Ennis. Then he went 
to the Porcupine camp, working at 
the Crown under Maurice Summer- 
hayes, now general manager of the 
Wright-Hargreaves, Kirkland Lake. 
He supplemented his work in the 
mill with study of technical mining 
subjects at night. When he returned 
to the Dome under C. D. Kaeding, 
general manager, and 'C, W. Dowsett, 
mill superintendent, it was as fore- 
man of the mill. 

The war interrupted his mining 
career, for he went overseas, but on 
his return to Canada he went to the 
Trethewey Silver Cobalt mine to 
take his first job as mill superin- 
tendent. In 1922 he went to British 
Columbia to take charge of the con- 
centrator at Premier Gold, soon to 
become the “wonder mine of the 
West” with a dividend total of more 
than $20 millions. 

Bill Asseltine made many friends 
in the Portland Canal country and 
when he was nominated as Liberal 
candidate for Atlin in 1933 he was 
successful, Gifted with a quick wit 
| that has made him the life of many 
a miners’ party, and a shrewd intel- 
ligence, Asseltine made his way 
rapidly in politics. 


Seal Harbor Milling 
About 200 Tons Daily 


Seal Harbor Gold Mines, a pro- 
| ducing property at Goldboro, N.S., is 
obtaining satisfactory results from 
work on the 425-foot level, The Fin- 
ancial Post learns from officials, The 
'mill is now treating from 190 to 200 
|tons daily, of which some 40 tons is 
| coming from the 425 level. Loading 
pockets are now being cut on this 
level, and when completed in about 
six weeks are expected to give bet- 
ter control of mill feed and a result- 
ing increase in recovery. It is ex- 
pected that costs, including develop- 
ment costs, should then work out to 
about $2.75 per ton. 

Since September, The Post is in- 
formed, current operations have re- 
sulted in a net of about eight cents 
per share, on the basis of the one 
million share capitalization of which 
40% only is in the hands of the 
public. ‘ 

Seal Harbor has continued its in- 
vestigation of other properties and 
is operating a 10 stamp test mill at 
bee property at Wine Harbor, NS., 

|under direction of the company’s 
| consulting and operating engineer, 
William Goodwin. ‘ 
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Antimony Plant Effect’ on Profits Not 


Within the next few months, 
Canade will start its first commer- 
cial production pf refined anti- 
mony. This metal will be-pro- 
duced by Consolidated Mining & 
Smelting Company of Canada in 
its antimony refinery at Trail, 
BC., the erection of which is near- 
-ing completion. 

The Trail plant will treat flue 
dust residue from the company’s 
silver refinery and is designed to 
handle ten tons of these residues 
daily. Stocked dust will comprise 
60% cf the charge until the piles 
have been depleted. Expectations 
are that in excess of 1,400 tons of 
refined antimony a year will be 
produced, which amount is about 
double that of Canada’s annual 
import of the metal. The devel- 
opment comes at a time when 
many countries are experiencing 
some difficulty in cbtaining ade- 
quate supplies of antimony from 
China, which, in 1936, supplied 
53% of the total world output of 
the metal. 


Rights Offered 
By Anglo Can. 


To Form Mission Oil for 
Drilling Newly Acquired 
Properties 


Anglo-Canadian Development and 
Holding Co., which had a wide- 
spread interest in Turner Valley, is 
offering rights to purchase stock of 
the company to shareholders of re- 
cord Feb. 15, 1938. 

C. C. Ross, president of the com- 
pany, explains that Anglo-Canadian 
has a large development programme 
ahead of it this year, and directors 
felt it advisable to dispose of the 
remaining treasury stock in order 
to obtain a substantial working 
capital. F. P, Byrne, who financed 
the company, has accordingly been 
granted an option on the remaining 
treasury stock at $2.50, on condition 
that he give shareholders the right 
to participate in this option at the 
same price. The number of shares 
covered by the option is 262,273 
shares, and the present issued capi- 
talization of Anglo-Canadian is 737,- 
727. Shareholders are being granted 
the right to subscribe to one treas- 
ury share for each three shares held 
Feb. 15 next. 

The company has acquired leases 
and options on 4,400 acres in Turner 
Valley and the Mission 'Oil Co. is 
being organized to take oyer this 
acreage. It is proposed that the new 
company have a share capital of five 
million shares, no par value, of 
which three million will be issued. 
Of coursé, Anglo-Canadian will ob- 
tain one million shares. It is then 
proposed to call a special general 
meeting of shareholders of Founda- 
tion Petroleums, Monarch Royalties, 
Firestone Petroleums, and Prairie 
Royalties, all Anglo-Canadian fin- 
anced, to authorize the issue of ad- 
ditional shares of these concerns, for 
the purpose of acquiring 500,000 
shares each of the capital stock of 
Mission Oil Co. The latter company 
then proposes to sell the shares of 
the first four companies to realize 
about $320,000 and with the capital 
thus obtained to commence two 
wells on sites chosen. 

Mr. Ross reports that financing of 
a well on the property of Sundance 
Royalties is practically completed 
and financing of wells on the prop- 
erties of Coronation Royalties and 
Frontier Royalties is under way. It 
is expected that wells will be started 
on all thes® properties in the near 
future. If wells No. 2 and 3 of West- 
flank Oil Co. (of which Anglo-Can- 
adian holds 53% of the total capital 
stock) should prove*large producers, 
Mr. Ross states, it is also pr 
to commence at least one and pos- 
sibly two additional wells on this 


property shortly. 


Looked For Until 
1938 


COSTS REDUCED 


Hopes expressed’ the manage- 
ment of Beattie Gold’ Mines, Quebec 
low-grade gold producer, that a 25% 
increase in net profits would result 
from construction of the new roast- 
ing plant will apparently be more 
than fulfilled. Costs have already 
been substantially reduced, although 
the new unit was placed in ‘opera- 
tion less than three months ago. 

Shipping of concentrates has been 
stopped, and the complete process 
of gold recovery is now carried out 
by the company itself. Up to this 


time the marketing of concentrates | 


has been expensive, costing 71 cents 
per ton in 1935, 69 cents in 1936, and 


66 cents in the first nine months of | Coppe 


1937. Total operating costs in these 
three periods were $3.08, $2.86 and 
$2.77 per ton. 

In December, 1937, with the mar- 
keting charge for concentrates re- 
moved, total operating costs were 
$2.31 per ton, and it is possible that 
additional reductions can be made 
as operations are further smoothed 
out during 1938, 

It is too early yet toeforecast the 
ultimate increase to net. earnings 
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_ For Mineral Industry 


estimate of 
u 


tics, shows that: 
gold production in- 


on for- issued | | 
Bureau of Statis- 


cr some $10 millions over 1936. |, 


Copper output increased in value 
from $39.5 millions in 1936 to $69.9 
millions in 1937. 

Nickel production set an all-time 
high at $58.5 millions, an increase 
of nearly $15 millions over 1936. 

Records were also made by ‘lead 
and zinc producers, and in produc- 
tion of platinum, which occurs in 
association with the nickel-copper 
ores of Ontario, and reflects growth 
in the output of the latter. 

Coal output was the highest since 
1929, amounting in value to $48.6 
millions against $63 millions in 1929. 


Mineral owe 
Quantity 
3,748,028 


Metallics: 


169 739,393 
421,027,732 
383,180,909 


Platinum metals .......+2 «. 
Cobalt 


15,229,182 
28,113,348 
1,500,374 


Natural gas 
Petroleum, crude 


resulting from this seving, but it is | Asbe 


not difficult to visualize three or 
four cents of added profit per share. 
1937 Results May be Lower 

Final results for 1937 may be 
slightly below those of 1936. Pro- 
duction was lower during the second 
and third quarters, due to the slide 
of accumulated .strippings in the east 
glory hole;.and the fourth quarter 
was disturbed by the changeover to 
roasting treatment. Results for he 
final quarter will not be available 
for some weeks, but in the nine 
months ended Sept. 30 operating 
profits were $588,383 on production 
of $1.8 millions from 432,130 tons 
milled. In the corresponding period 
of 1936 profits were $593,840 on pro- 
duction of $1.8 millions from 408,900 


tons milled. No increase in net pro. 


fits is therefor® to be expected for 
1937, but a different story will prob- 
ably be told in 1938. 

The new roasting plant, which cost 
$700,000 is all paid for and the 
company still has $360,000 in its 
treasury. ; 


Val d’Or Probable Site _ 
Of New. Mining School 


From Our Own Correspondent 

QUEBEC.—Val d’Or’s importance 
as a mining centre is likely to make 
it the locale of Quebec's. mining 
school, which is soon to open. It was 
first thought that the school would 
be set up around Rouyn, but the com- 
pletion of the raibway to Val d’Or 
and the number of companies mak- 
ing their headquarters there are be- 


lieved responsible for the suggestion. 


that Val d’Or would be a more suit- 
able place. 

Hon. Onesime Gagnon, minister of 
mines and fisheries, stated recently 
that the school would likely be 
situated around Val d’Or. 


North Star Oil Acquires 
Prairie Cities Oil Co. 

Shareholders of Prairie Cities Oil 
Co., at a meeting on Dec. 18, 1937, 
accepted the offer of North Star Oil 
Ltd. to purchase the company. 

The offer provides for payment of 
$300,000 in cash for the assets of 
Prairie Cities Oil. North Star Oil 
will also assume all liabilities, in- 
cluding the $415,000 mortgage bonds 
of Petroleum Realty Corp., wholly 
owned subsidiary of Prairie Cities. 
It is expected that the cash will be 
distributed among holders of the 
class A shares and the company 
wound up. No equity would be left 
by this distribution for holders of 
class B shares. 


Ackerman Gold Mines is now sta- 
tion cutting at the 170-ft. horizon of 
its property in Hastings county, Ont. 
Shaft is down 172 ft. Drifts are to be 
run 200 ft. north and south of the 
shaft when the station is completed. 


Magnesitic-dolomite 

Quartzt 

BONS 65 cddvccvrscdiiovcses Geecoses 
Sodium sulphate 

Sulphur 

Tale and soapstone 

Other non-metallics$ 


$ 
Clay Products and Other Structural Materials: 


Clay products (brick, tile, sewer pipe, 


4,508,718 
468,401 


Lime 
Stone, sand and Gravel ..scesessess $ 


Total 


Cee eee meee eee enee seeeeere $ 


25% over 1936. 

While gains were general in all 
groups, the greatest increase was in 
the metals division.. More gold, cop- 
per, lead, zinc, nickel,. platinum, 
selenium and tellurium were pro- 
duced than ever before. Production 
records were established for asbes- 
tos, sulphur and others in this group. 


comparative: figures for 1936: 


Value 
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83,820, 
58,057,000 
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77,478,612 
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10,762,243 
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59,983,320 
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6,000 
64,617,000 
14,072,000 | 

139,000 | 
1,516,000 
686,000 


ost, Ble oneees 


1,704,000 
‘ 610,000 


000 | cap. 3,500 shares, $100 par. 


‘p00 
000 


Cptemenion ye eae 
16,740,117 21,775,000 


4,225,000 
9,191,000 
4,046,000 
15,112,000 


32,574,000 
452,054,000 


3,471,027 


361,919,372 


Grand total $ é4 : 
chromite, molybdenite, selenium, tellurium, 


*Includes arsenic, bismuth, cadmium, 
and titanium. 

tIncludes low grade silica 

§Includes mica, nepheline-syenite, etc. 


Uchi Starting 
On New Levels 


Good Results. Obtained 
from 100 and 300-ft. 
Workings 


Exploration work at the property 
of Uchi Gold Mines, in the Woman 
Lake area, Ontario, is proceeding 
satisfactorily, with all work well up 
to schedule. Good ore results have 
been had on the 100 and 300-foot 
levels, while work is just getting 
started at the 450- and 600-foot hori- 
zons. 

On the first level. four shoots of 
ore have been opened up, with a 
combined length of more than 400 
feet. Full widths have not yet been 
ascertained, for which purpose fur- 
ther lateral drilling will be neces- 
sary, but they will probably average 
20 feet. 

On the 300-foot level, 200 feet of 
high-grade material has been  dis- 
closed, with the south face still in 
ore. Average grade has been be- 
tween $15 and $20 across full drift 
width, and no attempt has yet been 
made to outline complete widths. A 
raise has been started from this level 
to probe continuity in the unex- 
plored area between this horizon 
and the first level. 

On the 450-foot level, where little 
work has yet been done, an ore body 
averaging $4.50 across 16 feet has 
been disclosed in three holes Grilled 
laterally. A length of more than 50 
feet is already indicated, with the 
south end still open. On the 600-foot 
level diamond drilling has just been 
started. 

The company is well supplied with 
working capital, $375,000 having 
been obtained from the sale of 750,- 
000 shares when mining operations 
were commenced last spring. Suffi- 
cient funds are on hand to complete 
all work presently planned. : 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities, Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 

_. facts about mines rather than opinions, We 

will not select lists of stock for investment 

nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regulat subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. E 


Admiral Cadillac 


Have you anything new on 
Admiral Cadillac? I have seen 
nothing about this property for 
some time now. 

Admiral Cadille Gold holds 15 
claims in Cadillac twp., Qu ad- 
joining Thompson Cadillac. ome 
surface work was done and a geo- 
logical survey carried out, with dia- 
mond drilling in addition but at the 
time this work was done no results 
were reported. The company stopped 
work late in 1936, and we know of 
no plans for the resumption of opera- 


tions. 


Hedley Mascot Gold 


I should like some information 
on Hedley Mascot Gold Mines, in 
which I hold some shares, 


Hedley Mascot Gold Mines, in- 
corporated under British Columbia 
charter in 1933, holds 1,485 acres and 
has three claims under option near 
Hedley, in the Paul Creek area, 
Osoyoos mining division of B, C. On 
the property is a 150-ton mill, which 
has n opera since May, 1936. 

When milling it was esti- 
mated that there were 218,000 tons of 
ore, averaging 0.48°0z. gold’ per ton, 
and in Feb., 1937, it was stated that 
100,000 tons could reasonably be 
added to the original estimate. In 
eight months of operation during 
1936, $513,163 was recovered from 
tons of ore treated. Recovery 
in the first nine months of 1937 

$625,748 from treatment 
ore, an average of 
daily. 
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declared. its initial quarterly divi- 
dend of three cénts per share, plus 
one cent bonus, payable Jan. 1, 1938, 
to shareholders of record Dec: 1, 1937. 
At Sept. 30, 1937, working capital 
amounted to $490,634, of which $220,- 
875 was realized from the conversion 
of lien notes. Net earnings for the 
nine months ended Sept. 30, 1937, 
were $307,096, equal to 13.56 cents per 


share, 


Churchill Mining & Milling 
What is the state of affairs with 
Churchill Mining & Milling Co.? 


The. property of Churchill Mining 
& Milling Co. has been developed 
sporadically but is at present inac- 
tive. Holdings consist of four claims 
in Churchill twp., West Shiningtree 
area of Ontario, and nine claims in 
Cadillac tw, Quebec. Early ex- 
ploration on the Shiningtree prop- 
erty located about 15 veins, on 
which 1,500 ft. of trenching was done. 
Trenching has trdced six veins up 
to 1,000 ft. in length. 

In Dec., 1933, a 10-ton stamp mill 
was purchased and in Oct., 1934, a 
small ball mill was put into opera- 
tion. Work was suspended late in 
1934 and resumed in Aug., 1935. A 
crosscut was driven south from the 
bottom of the shaft at the 110-ff. 
level, intersecting No. 2 vein at dis- 
tance of about 28 ft. Values from $2 
to $27 per ton were obtained over 
width of 8 feet. A crosscut was con- 
tinued, cutting the “swamp” vein. 
Work was suspended early in the 
winter, but resumed again in March, 
1936. A new vein, reached by the 
south crosscut, was drifted on for 
ft.. but work was again suspended 
in June, 1936. 


The.company arranged to drill its 
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claims south of Pan-Canadian Gold 
Mines, Cadillac twp., in Jan., 1937, 
but no drijling was done. During the 
winter months of 1936-1937 work was 
suspended, No work is contemplated 
for the Shiningtree property. 
Churchill Mining & Milling report- 
ed at Aug. 18, 1937, that 3,418,058 
shares of its 4,000,000-share capital- 
ization had been issued: In 1936, 
200,000 shares were sold at five cents 
and 200,000 at six cents: Balance of 
the 900,000-share option lapsed. 


Pickle Crow 
Pickle Crow Gold Mines has 
been suggested to me as a safe; 
sound mining investment. Some 
general comments on this opera- 
tion will be appreciated. 


While the phrase is open to all 
sorts of interpretations, we would 
not classify many gold mines as 
“safe and sound investments.” Some 
of the bigger producers certainly 
come very close to such a classifica- 
tion 


Pickle Crow Gold Mines has had 
exceedingly good results, enjoys 
capable and energetic management 
and is a steady dividend payer. The 
fact that the company is treating a 
high grade of ore is of great advan- 
tage during periods of rising com- 
modity prices and operating costs. 

Pickle Crow is currently opening 
five new horizons between the 1,200- 
foot level and the 2,000-foot level, 
and resulis to date have been 
very satisfactory. At current prices 
of around $5.30 per share and. the 
present dividend rate of 40 cents, 
this stock is yielding about 7%%, 
which, in view .of the background 
outlined above, is pretty well in line 
with current yields, 


and used for fluxing purposes, 


Heva Cadillac Option 
Dropped by Howey Gold 


After doing about 2,000 feet of 
drilling, Howey Gold Mines has 
dropped its option on the Heva Ca- 
dillac property, The Financial Post 
is officially advised. Under the op- 
tion agreement, 20,000 shares of stock 
were taken down at 25 cents per 
share. 

Howey is carrying on diamond 
drilling at-the Giant Yellowknife 
property, but no results are yet 
available. 


To Seek Crude Pool 
In Kamsack District 


From Our Own Correspondent 

REGINA.—lIn order to ascertain 
the geological formation of the gas 
field in Kamsack area, Coal Gate 
Oils, Ltd., Regina, will drill 14 wells. 
There are at present five Coal Gate 
wells in this area, but all are shallow, 
the deepest being 233 feet. 
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best, smol 
Piccadilly “London — 
Mixture”. 
Mild and free from {if 
‘bite’, it is a mixture jj 
of the world’s choicest 


first pipe or your 
hundred-and-first, 
Piccadilly’s quality and 
flavour will enthuse you. 


——— 


Piccadilly 


LONDON 
-SMCKING MIXTURE 


Empire Oil Co.—B. C. incorp. Dec. “14, 
1937. H. O., Vancouver, B.C. Auth. cap, 
3,000,000 shares, n.p.v. 2 

International Graphite Corp. of Canada 
—Ont. incorp. Dec. 13, 1987. H. O., Tow 
ronto. Auth. cap. 400 shares, $100 par. — 

Maquinna Geld Mines—B. C. note 
Dec. 18, 1937. H. O., Vancouver, B.C, : 
cap. 25,000 shares, 50 cents par. 

Mineral Prospecters Ltd.—Que. 
Dec. 4, 1937. H. O., Montreal. Auth, 
20,000 shares, n.p.v. 

St. Dominique Quarry Ltd.—Que. incorp. 
Dec. 3, 1937. H. O., Montreal. Auth, cap, 
200 shares. $100 par. : 

c. 


Mining Company 
Charters 


Barry Lake Mining — Que. inc. Nov. 30, 
1937. H.O. Quebec. Auth. cap. 1,000,000 
shares, $1 par. 

Sweepstake Porcupine Mining Syndicate 
—Ont. inéorp. Dec. 3, 1937. H.O. Timmins, 
Ont. Auth. cap. 35,000 shares, $1 par. 

Wellmarco Larder Gold Mining Syndi- 
cate — Ont, incorp. Nov. 29, 1937. H.O. 
Kirkland Lake, Ont. ‘ 

Northern Pyrites Ltd: —B. C. incorp. 
Dec. 11, 1937. H.O. Vancouver, B.C. Auth. 


ine 


Sidney Inlet Mining Co.—B. incorps 
Dec, 18, 1937. H. O., Vancouver, B.C, Au 


cap. 2,000 shares, $100 par. 


SURRENDER OF CHARTER 


Connell Anthracite Mining Ce.—Ont. in- 
corp. Apr. 21, 1903, has its 
aaryer and will be dissolved at Dec. 31, 


Universal Syndicate Ltd.—B. C. incorp. 
Dec. 9, 1937. H.O. Revelstoke, B.C. Auth. 
cap. 10,000 shares, $1 par. 

Zeballos Exploration Co.—B. C. incorp. 
Dec. 13, 1937. H.O. Vancouver, B.C. Auth. 
cap 200,000 shares, 50 cents par. 
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Conveying 
& Elevating Eaciecniied 


Modern Power Transmission 
Equipment 


Coal & Ore Handling Bridges 
Welded Processing Equipment 


Steam Generating | 
Equipment 
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Good Stewardship 


EADING financial and industrial institutions of 
Canada publish their annual statements and 
dividend notices in The Financial Post. They thus 
give to Canadian investors a record of their yearly 
achievements, building good will among the people 
who furnish the funds to build up Canada. 
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More Publicity on Company Earnings 
Essential to Development of Resources 


people as possible. It widens 

the market for securities, fa- 

cilitates . future financing, 

when required, and providing 

a ready market for es, 
rotects those who may be 
orced to sell. 

It is for these broader rea- 
sons that corporations publish 
their annual statements yearly 
in The Financial Post, Many 
of them go further and pub- 
lish the speeches delivered at 
the annual meeting and simi- 
lar information, .continually 
widening public knowledge of 
their securities. 

_ Dividend notices too are pub- 
lished, maintaining interest in 
the company a recording 
the regular return to in- 
vestors. 

You can help to build confi- 
dence in Canadian invest- 
ments by. regular publication 
of annual reports and divi- 
und ngtices in The Financial 

ost. 


N ANNUAL financial 

statement and report of 
annual meeting addresses is a 
report of good stewardship. 
Be the figures good or bad, 
this gives bondholders and 
stockholders a record of the 
year’s problems and achieve- 
ments. 4 


More than the immediate in- 
vestors in a company’s securi- 
ties are interested. The gen- 
eral public wants the truth 
about profits and progress in 
order that it may not be 
misled by wild shouting 
orators. Hundreds of bankers, 
investment houses and inves- 
tors outside the shareholders’ 
list are interested as potential 
investors and because ‘they 
are constantly being called 
upon to advise regarding se- 
curities 

It is in the interests of 
shareholders that this infor- 
mation be taken to as many 


- How to Put Your Statements Before Investors 


The Financial Post has more paid subScribers than any other investment 
paper in Canada. Ic is the ~ paper in its field to submit its circulation to the 


searching eee 


the Audit Bureau of Circulations. It is read widely and 


quotely widely. Publication of your financial reports and dividend notices in 
The Fiaancial. Post ensures the widest possible Deoonien 


ination of this informa- 


tion among investors, financial houses and business men who want this infor- 


mation. 
Agency—Now! 


¢ Financial Post has no waste circulation, Consult your Advertising 
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oice from the Maritimes - 


A Voice fr 


By HERBERT L. STEWART 


A correspondent asks. me, re- 
proachfully, “When will you Mari- 
timers begin to think in terms of 
Canada? Your fault is that you are 
so incurably provincial.” 

I thought it an odd reproach, just 
now at least, when “provincial” an- 
tagonisms are so conspicuous else- 
where, and the Maritime mind has 
refused to be drawn into them. To 
the question 
when we are 
going to think 
in terms of 
Canada, the 
answer is that 
we are doing 
so now, and 
only wish 
that all others 
would do 
likewise. Let 
me remind 
my corres- 
pondent of a 
Samuel But- 
ler story. 

Someone said 

to Him in { 
Montreal, w...sTewart | 
“What I want, 

Mr. Butler, is to get away from 
civilization.” The answer came, 
quick as a flash: “Human beings are 
hard to satisfy. They never know 
when they have got what they 
want.” We need, similarly, on this 
matter of our Canadianism, to open 
the eyes of our critics. On the 
threshold of a mew year a word 
about our attitude to the common 
Canadian heritage may thus be op- 
portune. 

* ” 
Centralizers in East 

It will surprise many an outsider 
to learn that we have some eager 
“centralizers” among us, We are not 
without our influential apostles of a 
, closer federal scheme, an intensi- 


Maritimes Taking 
Long Range View 
On Confederation 


fied central authority to overrid 
provincial management. 

Last week a leader of opinion in 
the Maritime Provinces, Professor 
T. M. Dadson, of the Department of 
History in Acadia University, told a 
Halifax service club that Confed- 
eration had not worked. He pointed 
out how the Rowell Commissioners 
now on tour have met with fierce 
complaint in Manitoba and Saskat- 
chewan about the monopoly it 
brought to Ontario and Quebec; 
how racial friction is getting worse 
and worse between French and 
British; and how only the other day 
something like a declaration of 
economic war against the West came 
from the lips of responsible spokes- 
men for central Canada. The bond 
of Canadian unity, exclaimed Pro- 
fessor Dadson, is being torn to 
pieces, - 

Not exactly a comforting word 
for the new year! But that is not 
against it. We incline too much to- 
ward the comfortable at such an 
anniversary, paying a high price for 
it in sacrifice of truth. The remedy 
which the speaker suggested was of 
the kind known in surgery as 
“heroic.” He would have the prov- 
inces forego such “sovereign” rights 
as have proved thus calamitous in 
their competitive exercise. Why not, 
like South Africa, like Switzerland, 
like the United States, decide—even 
at this late date—for national unity 
rather than local advantage, local 
sentiment, local traditions? This, in 
plain language, meant that.the prov- 
inces should cede much of their 
present power to Ottawa. 


It is most unlikely, however, that 
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recent anti-Canadian escapades 
elsewhere. The reaction to “Any- 
thing rather than that” prepared 
Professor Dadson’s audience; But 
those second thoughts, whose com- 
petition is so formidable even to the 
most artful speaker, are quick in 
this case to assert themselves. 

The reflective Maritimer thinks of 
Confederation as exhibiting on a 
small scale the qualities of the Brit- 
ish Commonwealth of Nations, Per- 
haps even in moments of exultant 
self-consciousness he suspects that 
the British Commonwealth of Na- 
tions drew the inspiring idea for its 
final development from the scheme 
of the Fathers of Confederation. A 
co-operative system all the stronger 
in its unity by reason of_the self- 
determining multiplicity of its parts; 
a harmonious fundamental purpose 
served by the utmost variety of 
method, and all the richer for the 
individual differences! ’ 

A proposal to take away provin- 
cial rights and centralize control at 
Ottawa sounds to the Maritimer like 
the stupid “jingoism” which opposed 
the establishment of the Union of 
South Africa and of the Irish Free 
State. “It is by such judicious con- 
trivance of elasticity,” he exclaims, 
“that the whole fabric is made 
secure.” 

When such a course of reflection 
combines with the strength of local 
sentiment, the blend is irrésistible. 
Nothing else is quite so strong as 
prejudice successfully rationalized. 

Thinking in such terms, and forti- 
fying himself like many another 
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INVESTMENT FIRM DIRECTORS 


Edward F. Mulqueen (left) and Arnold B. Massey (right), who have 
been elected directors of the Toronto investment firm of Mills, Spence & Co. 


against the storms of doubt by repe- 
tition of his creed the Maritimer 
reads about recent displays of pro- 
vincial autonomy elsewhere with 
dread and with a touch of disgust. 
He hears about the “briefs” (so 
strangely named, in consideration of 
their bulk) which provinces and 
municipalities and counties have 
been preparing for the arrival of 
the luckless Commission, and as he 
studies these demands he wonders 
whether at any moment the com- 
pilers paused to think—as my cor- 
respondent would say—“in terms of 
Canada.” Small wonder if he lends, 
temporarily, a willing ear to a doc- 
trine about Confederation like Mus- 
solini’s doctrine about Democracy, 
that it is a definite and an incurable 
failure. 

But this is not a mood which, in 
the Maritimes, will last long. Like 
Fascism, or Naziism, it is a tempta- 
tion that exploits the lowered re- 
sistance of the spirit, in some fever- 


restlessness for change. We in the 
Maritimes, not sharing in the more 
grandiose achievements of a “boom” 
period, have been likewise spared 
the follies, no less grandiose, of the 
hectic reaction. Strengthened, too, 
by a long British experience we in 
this part of Canada remain as sure 
of Confederation as of Democracy. 
We wish that in the one case as in 
the other, such an ideal were not 
made ridiculous in the working, so 
that those who hate it for its essen- 
tial values. are given a chance to 
“score” at its expense. But speaking 
as those on whom in a material 
sense Confederation conferred least 
benefit and from whom it exacted 
most sacrifice, the Maritimers keep 
their faith in it for values not to be 
defined in purely material statement. 
And to such valués they believe that 
excited folk elsewhere in Canada, in 
great doubt 2bout what they mean 
and certainly meaning far less than 
they say, will before very long come 


ish interval of disappointment and of | back 


How to Profit from the Figures — 8 


Investors’ Safety Ratios. 


This is the eighth article in a 
series on the reading of financial: 
statements. The ninth, dealing 
with valuations of securities, will 
appear next week. 


Even if it were not sufficiently 


Scrutineer Aided 
By a Time Tested 
Set of Formulae 


apparent before, the recent depres-,earnings are relatively stable can 


sion made it obvious that different 
types of businesses are subject to 
fluctuations in earnings and finan- 
cial stability in widely varying de- 
grees. 

Companies engaged in supplying 
services like electricity to the public 
usually have comparatively stable 
revenues; and firms that manufac- 
ture clothing or food are less liabie 
to violent changes in financial status 
than those that make steel bridges 
or railway coaches. 

Bearing in mind the wide differ- 
ences in the business of various com- 
panies and in general business con- 
ditions from year to year, there are 
nevertheless certain time-tested 
formulae for measuring from finan- 
cial statements the approximate 
state of a company’s health. Use of 
such measuring devices is one of 
the means for the investor to direct 
his capital into the safer types of 
securities. 


Ratio Yardsticks 


The more important ratio-meas- 
ures, which are readily calculable 
from most financial statements, come 
under these. headings: 

1. Current ratio and quick-asset 
ratio. 

2. Ratios of capitalization. 

3. Depreciation ratios. 

4. Earnings ratios, related particu- 
larly to securities. 

The current ratio is determined 
simply by dividing the total of cur- 
rent assets as shown in a balance 
sheet by the current liabilities. Thus, 
a company with $400,000 of current 
assets and $100,000 of current liabili- 
ties would have a current ratio 4 to 1. 
That would be regarded as very 
comfortable for most companies, as 
2 to 1 is ordinarily taken as a mini- 
mum. requirement for safety. In 
Canada, however, there are numer- 
ous sound companies which operate 
with a current ratio of less than 2 to 
1, which is possible because of the 
credit accommodation of our bank- 
ing system. Despite this, a company 
should have current assets at least 
twice the current liabilities. 

The quick asset ratio is simply a 
refinement of the current ratio. The 
quick ratio is usually calculated by 
eliminating inventories from the 
current assets. In the case cited, sup- 
pose there was $300,000 of inventories 
among the current assets. The re- 
mainder would be $100,000 of cur- 
rent assets, being equal to the cur- 
rent liabilities. The quick asset ratio 
is therefore 1 to 1, which is consid- 
ered satisfactory. 

Capitalization Ratio 

Ratios of capitalization are useful 
as guides to whether a company is 
conservatively financed. They are 
calculated as proportions of the total 
capital funds including outstanding 
bonds, preferred and common shares 
and surplus account. An example 
follows: 


Items of Capital Invested 
First mortgage bonds 100, 
General mortgage bonds 

Preferred stock 


The proportion of bonds is obvious- 
ly 25% of the capital in the business, 
There is 25% of the capital outstand- 
ing in the form of preferred stock 
and 50% is represented by common 
shares and surplus. This is regard- 
ed as a conservative method of cap- 
italizing an industrial company. .As 
a general rule, bond issues should 
not make up more than one-quarter 
of the capital for industrial firms, 
and it is best, for the safety of bonds 
and preferred stock, if half the total 
capital consists of common stock and 
surplus. 


Analyzing Assets 


In capital ratios, it should be re- 
that the common stock 
capital may simply represent in- 
flated a&set values in the balance 
sheet. The scrutineer should there. 
fore give some attention to the na- 
ture of assets represented by the 
capital rather than rely simply on 
a calculation of ratios. 
Public utility 


usually support bond issues amount- 
ing to 40% of the capital funds and 
another 30% in preferred shares or 
secondary bond issues, with the re- 
maining 30% consisting of the com- 
mon stock and surplus. The reason 
for this is mainly that such com- 
panies have marked stability of 
revenues. 


Depreciation Ratio 

Depreciation ratio is simply a cal- 
culation of the percentage of fixed 
asset values, charged as deprecia- 
tion reserve, against income each 
year. Minimum charges should be 
not less than 142% of fixed asset 
values for public utility companies 
and at least 242% for industrial com- 
panies, The importance of this ratio 
is that it may give a direct clue to 
the overstatement or understatement 
of earnings. By charging inadequate 
depreciation, a company may indi- 
cate in its financial statement that it 
is covering interest or dividends 
comfortably when in reality it is 
living off depreciation of its plants, 
what the farmer calls “living off the 
fences.” 

Rather than the minimum propor- 
tions of 14% and 2%%, it is pre- 
ferable for the long term safety of 
investments if public utilities pro- 
vide 2% to 2%% for depreciation and 
if industrial firms provide 3% to 5% 
of the total of fixed assets. Ratios, 
of course, may vary considerably 
with the nature and function of the 
fixed assets, 


Earnings Ratio 

Ratios calculated from earnings 
form one of the most widely used 
methods of appraising securities. 
Usually such ratios ccnsist of the 
number of times bond interest is 
covered, e¢arnings per preferred 
shares and earnings per common 
share. It is the part of conservatism 
to calculate also the number of times 
the combination of all interest 
charges and preferred dividends are 
covered. 

In calculating earnings ratios, the 
best method is to average the earn- 
ings for a period of five or ten years 
if possible. It is justifiable in some 
cases to omit such abnormally bad 
years as 1931 and 1932, provided that 
unusually good years, such as 1929, 
are omitted too. 

As a general rule, it is safe for 
the reader of financial statements 
to expect a public utility company 
to cover bond interest at least 1.5 
times, after adequate depreciation, 
in periods of good business, In 
periods of adversity, the coverage 
should be at least 1% times bond 
interest after adequate depreciation. 

For industrial companies, whose 
earnings are subject to wider fluc- 
tuations, there should be a coverage 
of 2% times bond interest in pros- 
perity and 1% times in adversity. 
Over a period of 10 years, coverage 
of interest 14% times after adequate 
depreciation may be regarded as a 
minimum requirement for safety. 


Safety Lines 

For preferred stocks, it is reason- 
able for the investor to look for earn- 
ings equivalent to twice the annual 
dividend requirements or more. In 


considering the coverage for com-|' 


bined interest and preferred divi- 
dends, there are obvious dangers if 
average earnings are not equal to at 
least 1% times these combined fixed 
charges. It is preferable for safety 
in a preferred stock issue if average 
earnings amount to at least 1% times 
the combined annual charges for 
bond interest and preferred divi- 
dends, 

There can be no hard and fast rule 
for coverage of common stock divi- 
dends because some dividends are 


margin. It is the of 

discretion for a public Sie cons: 
pany to pay as dividends on com- 
mon shares not more than 80% of 
the earnings on the common. And 
industrial companies are following 
in 


. 
than 60% to 70% of their earnings 
on common stock. 


For the safety of investments, it is 
obvious that even when calculations 
of ratios indicate protection for hold- 
ers of bonds and shares there should 
also be a favorable trend in the com- 
pany’s earnings and finances. ' It is 
not safe to invest on the strength of 
satisfactory current and earnings 
ratios if there is a tendency for the 
position to deteriorate gradually. 


@ As a result of recent Cana- 
dian advertising in Great Britain 
there come reports from every area 
in which this campaign is conducted 
of increasing sales ranging from 20% 


to 100%. 


Droughf Places Added 
- Strain on Saskatchewan 


F Inances 
* By STAFF WRITER ; 
REGINA.—Budget results of the 
Province of Saskatchewan for the 
current fiscal year, which ends April 
30 next, will be less satisfactory than 
was estimated by the Government 
last spring in bringing down its 
budget. 


Revenues of the Government have s " 


been adversely affected by the crop 
failure. Receipts in fact are $1 mil- 


‘lion lower than. in the corresponding 


period of last year. It is not ex- 
pected, however, that the decline in 
the next four months will be as sharp 
as in the earlier part of the year. 
In view of the decline in revenue, 
it is safe to predict that the province 
will have a substantial deficit on 
ordinary account, despite thé special 
subsidy of $1.7 million granted by 


the Dominion Government. The as 


Government had estimated that it 
would be able to balance its budget 


on ordinary account by the aid of 


the special subsidy. 

Collections of the sales or educa- 
tional tax which was imposed this 
summer have been up to /expecta- 
tions. Receipts from this 2% tax on 
retail sales during the first two 
months of operations amounted to 
$350,000 so that revenues from this 
source in a full year should exceed 
$2 millions. 

Relief expenditures in Saskatche- 
wan this year will be the highest in 
its history, the probable cost being 
calculated at. between $25 and $30 
millions. During the winter months 
relief is expected to reach a record 
figure, it being estimated that there 
will be 500,000 people receiving total 
or partial relief. This is more than 
50% of the population of the prov- 
ince. 


Saskatchewan Relief Expenditures 
For Fiscal Years 


20,682,744 
13,249,178 
12,705,455 
21,747,248 


*Estimated. 

In the city of Regina, relief costs 
for the first 11 months of 1937 were 
$13,000 higher. than in the corres- 
ponding period of 1936, the total cost 
being $1,042,795. Of this total, the 
city paid $208,559 as compared with 
$205,938 in the same period of last 
year. The province’s share was 
$834,236 as compared with $823,754. 
These figures do not include the costs 
of administration, medical services 
or hospitalization . 


* 
* 


Overseas customers are buying Cana- 


dian goods. Make sure they can secure 
them. Arrange to keep these new markets 
well stocked. ‘Take full advantage of this 


demand for Canadian commodities. 


Cash in on this great sales promotion work 
and secure your share of the amazing volume 
of profitable new business being developed. 
Above all, follow up the success that has been 
achieved. Maintain adequate supplies of qua- 
lity Canadian goods in these new markets... 
there is demand for them such as was never 
experienced before. It is a great opportunity 
for Canadian manufacturers . . . eager new 
markets, a powerful sales- making advertis- 
ing programme featuring Canadian manu- 


factured products, 


. 
* 

* 
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Jusr now, above 
South Africa, ‘the glorious sun js 
bathing all this lovely land. |i, 
spell is over white-homed cities, 
floral wonderworlds, or where the 
long surf pounds upon the golden 
sands, then, at the close of day, it 
gilds with flame the fortress peaks 
that crest the mighty Drakens. 
berg. Sunshine abundant, yet 
high noon is temperate, and the 
star-filled nights induce cool, 
restful slumber! 

To charm the eye and spirit 
are such famous scenes as vast 
Victoria Falls, the multicoloured 
Cango Limestone Caves, myster. 
ious Zimbabwe, token of man’s 
dim antiquity, the native kraals, 
and in the Kruger National Park 
an animal kingdom flanks the 
winding road. Here are quaint 
villages and prosperous towns 
rich in the present day’s ameni- 
ties. Here sight-seeing may be 
mingled with a choice of various 
sports. And all throughout South 
Africa your way is smoothed by 
modern travel brought to high 
perfection, and graced by hos 
pitality. 

Your travel agency will gladly 
tell you more about South Africa, 
and will perhaps surprise you 
when you learn how easily a 
never-to-be-forgotten holiday in 
this hospitable Dominion may 
be yours. 


Lioness in the Kruger National Park 
Durban Beach : 
Devil's Peak Through the Pines 

Native Child 


ee a 
* THRILLS OF THE PRIMITIVE IN CIVILIZED COMFORT 
OOO” 


Ot Cem ernewr ae ’ 


TRade a 
ND 
anage MMe ace 


JAMES G, PARMELEE, DEPUTY MINISTER 


Business Ente 


“a new 
_ poration (indepen ae 


that had been laid 
it borrowed $500.00 
‘ eral Govetnment, a 
of a $2 licensing fee 
> g series of modern, y 
casting stations ‘> 
country in a nati 
' §carcely is this a 
“than we find the o 
F objective of radio 
Canadianized pro: 
ating, and the way 
P Americanization of # 
f to an extent unkno 
F try heretofore. 
a 
HUS a showdo 
radio is immineigg 
. because new or ex 


t in Canada represe 
L gross revenue of $6 
gold by C.B.C. to 
| American broadcas 


alreedy go 


E wide U.S. hookups. 


This means that 


| wil! now “pipe in” 


' States a rich ficy 
programmes totalli 
per week. These 4 
occupy some of th 
of the day. They wi 
as 30 Canadian si 
those which have b¢ 
lic funds for the ex 
“nation-building.’’ 
campaign has bare] 
Not only does 
position defeat the 
which this expens iv¢ 
was created but 
direct subsidy to on 
tising at the expens 
For the C.B.C. cou 


' bargain rates at w 
being sold uriless it 


this ey being sper b 
ro will “beg 


F part at least) from 


séasters 


advertising such as @ 
al © publications, 
magazines—publicat 
only give employme 
but which are th 
national unity in t 


A 


HE reason gi\ 
, this apparent r 
is the meed of re 
argue that C.B.C. a 
is an independen: 
honest effort to ¢ 
and that license 
contracts are insu 
cost of its new and 
work. Hence the wim 
in popular America 

Canadians have Bm 
pressed their desi 
tadio enterprise 
ance by American 
likely that they wil 
this prostitution of 
was built to give 
thing. In fact the } 
of a few weeks 
given rise to a 


; wherever it was o 
+ Removal of the 


from the CB.C. wi 
finding of hew so 
The two more ob 
aré an annual s 
Federal Governme 
Crease in the fee 

Owners, Since tha 
again open the doom 
trol and interfere 

Present fee of $2 
charged by any co 
& National radio p 
alternative would 


More desirable. 


Creates New J 
A STRIKING trill 
that “construc 
terprise™ ‘hes play 
Tecovery’ wes pai 
Meeting of the C 


Both Sydney H- 
Of the bank, end AE 


| ‘Tal manager, cm 


fent to which nd 
Rew markets have 
Pression ‘slack. 1 
example, reported 
feature of 193 
sion of the heavy 
Previously 
tovery movemer::. 


| *XPansion and one 


. Tecognition 
d fof mew produc 
Wing the dep: es 
“ 
As a result o 
quese industries h 
and no 


Tange of Dal 


in thelr own ox 


than w 
(a. , 


. SIDE) L 


in 
trade 
n on ; 





